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General 


Beijing Honors Tax-Rebate Promise to 
Foreign-Funded Firms 


OW 2508090994 Beijing XINHUA in English 0806 
GMT 25 Aug 94 


[Text] Beijing, August 25 (XINHUA)—The Chinese 
Government has begun to pay tax rebates to foreign- 
funded firms in a move to honor its pledge to help those 
suffering from increased tax burdens. 


All foreign ventures that suffer a mse in liabilities under 
China’s new tax system can now apply to local tax 
bureaux for the rebates, according to the State Adminis- 
tration of Taxation. 


Dong Shukui, deputy director of the administration’s 
foreign tax department, told XINHUA today that as 
soon as foreign-funded firms lodge legitimate applica- 
tions tax bureaux will review and approve them. 


China started a new value added tax (VAT) system at the 
beginning of this year, which replaced the old consoli- 
dated industrial and commercial tax. 


Under the new system, some 30 percent of foreign- 
funded firms have enjoyed a decrease in their tax bur- 
dens, while another 30 percent have witnessed a hike, 
Dong said. 


To ensure a smooth transition to the new system, the 
Standing Committee of the National People’s Congress 
(NPC), the state legislature, decided at the end of 1993 
that foreign-funded firms approved before December 31 
of last year would get rebates for their increased burdens 
for up to five years. 


Dong said that the State Administration of Taxation has 
worked out measures to carry out the decision, and local 
bureaux have received instructions on how to implement 
it. 

Tax bureaux in Shanghai, China's most important eco- 
nomic center, have already paid 580 m:‘tion yuan (about 
65 million U.S. dollars) in rebates to 1,380 foreign- 
funded firms for the first half of this year, Dong said. 


Spokesman Announces [Iranian First Vice 
President To Visit 


OW 2508080394 Beijing XINHUA in English 075] 
GMT 25 Aug 94 


[Text] Beijing, August 25 (XINHUA) —Hasan Habibi, 
first vice-president of the Islamic Republic of Iran, will 
pay an official visit to China from August 29 to 31 at the 
invitation of Premier Li Peng. 


This was announced here today by a spokesman of the 
Chinese Foreign Ministry. 


The spokesman also announced that a Zambian parlia- 
mentary delegation, led by Deputy Speaker Hon. 
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Chuula, will pay an official good-will visit to China from 
September 4 to 11 at the invitation of the Standing 
Committee of the National People’s Congress. 


Deng’s Thinking on International Strategy Viewed 


11K 2308143294 Beying RENMIN RIBAO in Chinese 
5 Aug 94 p § 


{Article by Chen Zhongjing (7115 1813 4842): “Being 
Broadminded and Having the Whole World in View— 
Initial Thoughts on Studying Deng Xiaoping’s Thinking 
on International Strategy”’} 


[Text] Comrade Xiaoping greatly emphasizes that 1 is 
necessary to observe the development of the interna- 
tional situation with a cool head, and to truly accomplish 
observe cool-headedly, it is necessary to uphold the 
principle of seeking truth from facts, as well as to uphold 
making use of the dialectical doctrine of everything 
having two aspects. and not go in for the metaphysical 
doctrine of everything having only one aspect. Seeking 
truth from facts and the doctrine of everything haing two 
aspects run through the whole length of the “Selected 
Works of Deng Xiaoping,” Volume III. This 1s precisely 
the quintessence of Deng Xioping’s thinking on interna- 
tional strategy. 


1. Cool-Headed Observation of Major Developments in 
the International Situation, Necessary Readjustment or 
Reiteration of Strategy and Policies, and Time!y 
Instructions on Related Work 


In Volume 3 of the Selected Works of Deng Xiaoping, 
“observation” and “developments” in this respect can 
be roughly divided into two stages: One covets about ten 
years, from around the Third Plenary Session of the 1 }th 
CPC Congress in 1978 to 1988; the other stage ranges 
from around 1989 up to the preseat. “The Talk Given at 
the Enlarged Meeting of the Military Commission” 
uridoubtedly is a very important document. In that 
article, Deng pointed out that after the Third Plenary 
Session of the 11h CPC Congress, based on observation 
and analysis of the world situation and the surrounding 
environment, we made two major changes in under- 
standing and handling the overall internationa’ situa- 
tion: First, we changed our original point of view that 
war was imminent; second, we changed our original “one 
line’’ strategy directed against the threat of Soviet hege- 
monism. Based on the peaceful diplomatic line and the 
foreign policy of maintaining independence and keeping 
the initiative in our own hands, we held high the banner 
of opposing hegemonism and safeguarding world peace, 
and improved our relations with the United States and 
the Soviet Union. That was a major step in emancipating 
the mind and seeking truth from facts, and was condu- 
cive to strengthening China's international peaceful 
environment, as well as being favorable to China's 
overall domestic situation of economic construction. 


In December 1988, :n light of the objective situation that 
“the overall world situation 1s changing, and various 
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countries are considering corresponding new policies,” 
Comrade Xiaoping put forward in a timely manner the 
building up of a few international political and eco- 
nomic order. By 4 September 1989, in his talk “With 
Reform and Opening-up, and Stable Policies, China Has 
Great Hope.” he pointed out that world war would not 
break out, but small wars were mevitable. We, ourselves, 
should hold our ground and maintain vigilance, and 
must never show weakness. Even if a world war really 
had broken out, we were not afraid. Whoever dared to 
attack us, Jet them come, ard they would not be allowed 
to feturn. “We will engage in construction after putting 
the aggressors to rout.” 


In November 1989, in his talk “Uphold Socialism, and 
Guard Against Peaceful Evolution,” he clearly pointed 
out that at present “perhaps one cold war has ended, and 
the other two already have started. One 1s directed 
against the sooth as a whole—the Third World—while 
the other 1s dbrected against socialism. Western countries 
are engaged in a third world war, without the smoke of 
gunpowder.” 


In March 1990, om bes talk “The International Situation 
and Economic Problems,” he scientifically replied on 
“hoy to view the international situation.” and put 
forward several extremely important theses: 1) “Now the 
old setup 1s changing, but actually it has not ended, and 
the new setup has not yet taken shape.” 2) In the future 
world setup, no matter how the Soviet Union will be 
weakened, or if several umon republics should even 
withdraw from it, still remains one of the many 
extremes. 3) Nevertheless, we should persist in having 
contacts with all countries, and should strengthen con- 
tacts with the Soviet Union and the United States. No 
matter what changes take place im the Soviet Union, we 
should develop relations with it patiently, on the basis of 
the five principles of peaceful co-existence. 4) We should 
continue observing the international situation, and some 
problems cannot be seen clearly all at once. However, we 
should not parnt a dark picture of the situation, and 
believe that the situa\ion has deteriorated to a serious 
point that is extremely unfavorable to us. “Actually the 
situation 18 not completely so.” 5) Contractions in the 
world are many and serious, and some deep-going con- 
tradictions have just been exposed. There exist both 
contradictions we can make use of, and conditions and 
opportunities that are favorable to us, and we should be 
good at seizing hold of them. Such penetrating analyses 
of the international situation made by Comrade 
Xiaoping at such a crucial moment remain absolutely 
correct and effective up to this day. 


In July 1990, in his talk “China Never Allows Other 
Countrses Interfere in Its Internal Affairs,” Comrade 
Xiaoping put forward a major background of the present 
world situation: The Muslims account for one-fifth of 
the world’s population, and it 1s simply impossible for so 
many Islamic countries to practise the so-called demo- 
cratic system of the United States. China’s population 
also accounts for one-fifth of the world population, and 
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we will not learn the capitalist system from the United 
States. Africans and the Organization of African Unity 
strongly oppose other countries’ interfering im their 
internal affairs. Against this background, if developed 
Western countries mnsist on interfering in the internal 
affairs and socal systems of other countnes, this would 
create turmotl. 


On 24 December 1990, in talking with several respon- 
sible comrades of the central authorities, Comrade 
Miaoping pointed out: “At present, there are many 
unforeseeable factors in the international situation, and 
the contradictions are getsing more and more conspic- 
uous. In the past, two hegemonist powers contended for 
world hegemony, now things are much more comph- 
cated and chaotic than m those days.” This put forward 
the serious task that we must continue cool-headed 
observation. 


Il. Mao Zedong’s Strategic Thinking Differentiating the 
Three Worlds, and Deng Niaoping’s Thinking on Inter- 
national Strategy 


In the “Selected Works of Deng Xiaoping” (1975-1982), 
Chairman Mao's strategic thinking of differentiating the 
three worlds was mentioned four times, and was 
appraised highly. Comrade Xiaoping believed that this 
thinking and princsple on imternational strategy had 
played an immeasurable role for China in strengthening 
its unity with the Third World countnes, winning over 
the Second World, and uniting with the people of the 
world to jointly oppose hegemonism and safeguard 
world peace, as well as in improving China’s interna- 
tonal environment and heightening its international 
prestige. 


Deng Xiaoping’s fundamental strategic thinking of 
“opposing hegemonrsm and safeguarding world peace” 
iS—to a certain extent or within a given penod of 
time—related to Mao Zedong’s strategic thinking of 
differentiating the three worlds. For example, in the 
“Selected Works of Deng Xiaoping.” Volume II, when 
he wrote about the growth of the force of world peace 
surpassing that of the force of war, Comrade Xtaoping 
declared: “This force of peace 1s, first of all, the Third 
World, and China also belongs to the Third World.” 
“This force of peace also should include developed 
countries other than the United States and the Soviet 
Union, and if war really breaks out, they wall not take 
part!” 


Ill. “Peace and Development Are !wo Major Problems 
in the Present-Day World.” “Build Up New 
International Political and Econemic Order,” “The Five 
Principles of Peaceful Co-existence,” and “Oppose 
Hegemonism and Safeguard World Peace,” Which Are 
Related to It, as Well as Other Important Foreign 
Policies, Are Important Components of Deng Xiaoping's 
Thinking on International Strategy 


From a strategic height, from the point of view of the 
intersts and development of all mankind, and through 
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years of cool-headed observation of the world situation, 
Comrade Xiaoping grasped from among numerous prob- 
lems the major problems of the present-day world: The 
two major problems of peace and development, and not 
empty, non-realistic ideological problems, or other 
minor problems. 


In foreign policy, the point that Comrade Xiaoping 
mentioned most was “oppose hegemonism and safe- 
guard world peace,” which was established as China’s 
national and general policy. According to Comrade 
Xiaoping’s exposition, the general policy of “opposing 
hegemonism and safeguarding world peace” contains the 
following rich components: 1) “To fight for peace. we 
must oppose hegemonism and power politics”: 2) “We 


regard fighting for peace as the most important task of 


China's foreign policy”; 3) “We oppose whoever engages 
in hegemonism”™; 4) “We improve relations with both 
superpowers, the United States and the Soviet Union, 
but we criticize and vote against whatever they do 
wrong’: 5) China itself “never seeks hegemony.” 


However, Comrade Xiaoping did not simply mention 
this pomt when he talked about foreign policy. He 
declared: ““China’s foreign policy mainly includes two 
sentences: One, to oppose hegemonism and safeguard 
world peace, and the other, China forever belongs to the 
Third World.” He also said: “Our foreign policy remains 
two points: First, to oppose hegemonism and power 
politics, and safeguard world peace. second, to build up 
a new international political and economic order. We 
should stress these two points repeatedly.” 


Taken as a whole, “we uphold the peaceful foreign policy 
of maintaining independence and keeping the initiative 
in our own hands, and do not take part in any bloc.” We 
uphold opening to the outside world. 


IV. A Number of Important Instructions Issued by 
Comrade Xiaoping on International Strategical and 
Tactical Thinking Following the Drastic Changes in 
Eastern Europe and the Soviet Union, and in a 
Changeable International Situation 


First of all, to observe cool-headedly, maintain our 
position, and cope with the situation calmly—The first 
of the three points 1s to observe cool-headly. He :ncul- 
cated: “Be cool-headed, cool-headed, and cool-headed. 
Quietly mmmerse ourselves in solid work, and do one 
good job, that 1s, our own business.” 


He also said a few other words: “Other's business 1s 
beyond our charge”: be modest. and no boasting: never 
show weakness, maintain vigilance, and we must not 
slacken our vigilance, do not get into chaos ourselves. 
maintain our power and influence (we have such power 
and influence as the foundation of fighting our way 
forward for decades), never be the head (““we must under 
no circumstances be the head—this 1s a fundamental 
national policy’), but we still should “do something 
worthwhile” (“it is impossible to attempt nothing and 
accomplish nothing on international matters’: for 
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example, “actively promote building up new interna- 
tional political and eocnomic order”), fear no one and 
offend no one. we should make frends, but must know 
who's who, do not carelessly criticize and censure others; 
do not talk and act beyond the limit. 


These sayings are full of dialectics and the doctrine of 
everything having two aspects. 


Vv. “We Have Done a Good Job in Carrying Out the 
Strategy of “One Country, Two Systems,“ Which Is an 
Important Example of Deng \Xiaoping’s Thinking on 
International Strategy, With the Principle of Seeking 
Truth From Facts as the Soul 


“One country. two systems’ has been put forward based 
on China’s actual situation.” 


“If the concept of ‘one country, two systems is a 
significant idea to the world, the credit goes to Marxist 
dialectical and historical materialism, 1.e., to seeking 
truth from facts.” 


VI. Regarding Sino-U.S. Relations—*“In Observing 
State Relations, China Does Not Judge by Social 
System; Sino-l .S. Relations Are Decided by the 
Specific Conditions of Relations Between China and the 
L nited States”: “Sino-U.S. Relations Eventually Will 
Have to Get Better and Better.” 


As a research worker and a person engaged in this field of 
work for years, my understanding 1s that Comrade Deng 
Xiaoping and the CPC Central Commuttee and Chinese 
Government always have maintained and exerted efforts 
to promote the improvement and development of rela- 
tions between the two great powers: China and the 
United States. It proceeds from China's own strategic 
interests (including. of course, economic interests), and 
also from aspect of the interests of the other party. It also 
proceeds from the major consideration of safeguarding 
peace in Asia and the world. 


However, there 1s the other side of the matter, 1.e., “to 
fight for peace, we must oppose hegemonism and power 
politics’; “we are opposed to whoever engages in hege- 
monism”™, “oppose all aggression and hegemonism”; 
improve relations with superpowers, “but we criticize 
whatever they do wrong.” 


Therefore. how to handle the important matter of Sino- 
U.S. relations similarly has to be based on the principle 
of seeking truth from facts. Equally, there 1s “the doc- 
trine of everything having two aspects.” 


VIL. Statesmen With Strategic Foresight and Courage 


Mr. Nixon of the United States has passed away, and the 
Chinese people will forever cherish his memory. In their 
23 April messages of condolence, President Jiang Zemin 
and Premier Li Peng called him a “statesman with 
strategic foresight and political courage.” 


In his talk with Nixon on 31 October 1989, Comrade 
Deng Xiaoping spent a great amount time appreciating 
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his viewpoint, and he spoke highly of Nixon's wisdom 
and strategic courage. “In considering relations between 
nations, one should proceed mainly from the strategic 
interests of his own nation. One should have in mind his 
own nation’s long-standing strategic interests, and also 
respect the interests of the other party, without giving 
thought to by-gone feelings of gratitude or hostility, or to 
differences in social system and ideology. All countnes— 
large or small, strong or weak—shouid respect each other 
and treat each other as equals. In this way, all problems 
can be resolved properly. To handle state relations with 
such an idea, 1t will not do to lack strategic courage. 
Therefore, your China tour in 1972 was an act not just of 
wisdom, but also of great courage.” On 21 December 
1988. in his talk with the late Indian Prime Minister 
Rhajy Ghandi, Comrade Xiaoping mentioned that the 
founders of the five principles of peacetul co-existence 
were Premier Zhou Enlai and Prime Minister Nehru. He 
proposed that the relations between China and India 
should be based on these principles, and that readjust- 
ments also should be made in the relations of the two 
countries with their neighboring countries. He declared: 
“| put forward this proposal for consideration by Your 
Excellency This is a matter of extraordinary mmpor- 
tance, and there will be many people who do not agree, 
but as long as one has high wisdom and both strategic 
courage and insight, he surely will accomplish 11.” 


During his talks with the two foreign statesmen, Com- 
rade Xiaoping praised or recommended in these two 
paragraphs the strategic courage. strategic insight, and 
high wisdom a statesman should have in handling inter- 
national affairs. That is to say, he should be truly higher 
in astutueness and resourcefulness: it 1s necessary to 
“deal with concrete matters relating to work.” without 
empty talk; it 1s necessary to have courage. and to prevail 
over all dissenting views, it 1s necessary to give Up Minor 
issues and grasp crucial matters and major problems, 11 1s 
necessary to have the ability and determination to open 
up new paths and make detours to escape blind alleys: it 
is necessary to be broadminded. To sum up, it 1s neces- 
sary to “seek truth from facts.” The world needs more 
such statesmen with strategic foresight. 


VIII. “The Sovereignty and Security of the State 
Always Must Be Put First” This subject was raised in 
the “great international climate” and the actual 
situation of the “4 June” turmoil in 1989, which “has 
taught us from the tive side” and made us all the 
more cool- headed and clear-headed. 


From February 1989 to July 1990, Comrade Xiaoping 
repeatedly stressed that “the overwhelming need for 
China's problems is stability,” and “China's highest 
interest is stability.” Moreover, he also mentioned that 
“China never will allow other countries interfere im its 
internal affairs,” and “the most important principle in 
the new order of international relations should be: No 
interference in the internal affairs of other countries, and 
no interference in their social systems.” 


China, first of all, “should carry out 115 own business 
well.” Only in a stable situation can things be done well. 
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Conversely, if good jobs are done. and if ihe new 
problems and new contradictions emerging in the great 
cause of reform and opening-up are handled well and 
solved gradually. properly, and in a tomely manner, the 
situation will be more stable, which is essential. 
According to historical and actual experience, however, 
we must never neglect external factors. Certain “irre- 
sponsible” so-called “statesmen” of foreign countries, or 
certain forces. always cling madly to “westernization” 
and aiiempt to “disintegrate” China. Their purposes are 
very simple. 1.¢.. to attempt to turn China into a split, 
turbulent, poor, and backward “bourgeois republic 
totally dependent on the West.” and to “bring China into 
their spheres of influence.” Naturally, we must not just 
sit by and watch such attempts. 


Very obviously, in order to safeguard China’s sover- 
eignty and security with all our hearts and with all our 
might 1s one of the most essential points in China's 
thinking on international strategy because it not only can 
ensure China's stability and development, but also is 
greatly favorable to world peace, stability, and develop- 
ment. It does not contradict the general principle that 
China wants to develop fnendly relations with all coun- 
tries, but it supplements it, and vigorously ensures and 
promotes its development. 


United States & Canada 


MOFTEC Official on Importance of Brown's Visit 


OV 2408122494 Berne AINHUA Domestic Service in 
Chinese 0956 GMT 24 Aue 94 


[By reporter Zhang Yyyun (/ 728 4135 0193)) 


[Text] Beying, 24 Aug (XINHUA)—A senior official of 
the Ministry of Foreign Trade and Economic Coopera- 
tion [MOFTEC] said today that U.S. Secietary of Com- 
merce Brown's visit to China on 27 August shows that 
Washington 1s willing to adopt more positive and prag- 
matic [ji jt he wu shi 4480 2817 0735 0523 1395] 
measures in handling relations with China, and that the 
Chinese Government will attach importance to Brown's 
visit. 


Entrused with the presidential mission. Brown will lead 
a delegation to China from 27 August. The delegation, 
consisting of about 50 members, will include chief exec- 
utive officers from 24 leading corporations in the United 
States. 


Brown will be the first cabinet member of the Clinton 
Administration to visit China since the U.S. Govern- 
ment made the decision to extend Most-Favored-Nation 
trading status to China and separate it from the human 
rights issuc. Public opinion feels that this “pragmatic 
and yet positive” action taken by Washington in han- 
dling relations with China will help facilitate the bilateral 
economic and trade cooperation to continue to expand 
along a healthy track. 
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li is understood that the main purpose of Brown's 
coming visit io China os to exchange views with Being 
on expanding bilateral trade and cooperation, especially 
on implementing various specific plans proposed at the 
two countries’ Joint Commerce and Trade Committee 
meeting last April, and to sign a memorandum of under- 
standing on bilatera) cooperation between vanous trades 
and professions. 


In an interview with reporters today, deputy director Shi 
Juanxin of the MOFTEC’s Department of Affairs of the 
Americas and Oceania, said: During his stay in Beying, 
Brown, in addition to paying courtesy calls or. Chinese 
leaders, will mect with responsible persons of the chem- 
ical industry, power industry, machine-building 
industry, crvil aviation, electronics industry, and posts 
and telecommunications departments to explore the 
possibilities for expanding cooperation in these fields. 


According to the deputy director, a number of pending 
questions on bilateral economic and trade relations— 
such as the restoration of China’s membership in the 
General Agreement on Trade and Tariff, service trade, 
and the protection of intellectual property rights—will 
be discussed mm MOFTEC Minister Wu Yi's talks with 
Brown. 


He said: The coming visit by a large number of entre- 
preneurs led by Brown conforms with the aspirations 
and demands of industrial and commercial circles in the 
two countries for cooperation to be strengthened. With 
China focusing its economic development on the con- 
struction of such infrastructure as power stations, air- 
ports, and urban construction and highways, and with 
the strong technological advantages the United States 
has in these fields, there are broad prospects for bilateral 
cooperation. 


it has been disclosed that during Brown's visit, the two 
countries are expected to sign cooperation agreements 
and letters of intent on projects in the aforesaid fields. 
Included in the papers for cooperation will be a $140 
million contract on the second-phase construction of 
Jiangsu’s Ligang power station. 


While meeting with U.S. Deputy Secretary of Commerce 
Jeffrey Garten last month, State Council Vice Premier 
Zou Jiahua and MOFTEC Minister Wu Yi said that the 
Chinese Government attaches importance to Brown's 
visit and wishes it success. 


Shi Jianxin said: Currently China ts stepping up prepa- 
rations for the U.S. commerce secretary's visit. It is 
hoped that the visit will not only bring new development 
opportunities for bilateral economic and trade coopera- 
tion but also achieve as many resu'ts of profound sub- 
stantive significance [fu you shi z/1i yi yi di cheng guo 
1381 2889 1395 6347 1942 5030 4104 2052 2654] as 
possible. 
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Trade Official Comments on U.S. Commerce 
Secretary's Visit 

OW 2408141094 Beijing XINHUA in English 1357 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA) —A senior Chinese 
trade official said here today that the upcoming visit to 
China by U.S. Secretary of Commerce, Mr. Ron Brown, 
reflects the U.S. Government's willingness to adopt a 
more active and practical attiti de toward its relations 
with China. 


Mr. Ron Brown will lead a 50-plus-member delegation, 
including executives of 24 major U.S. companies, on a 
presidential mission to China. They are scheduled to 
arrive in Beijing Saturday [27 Aug]. 


Mr. Ron Brown will be the first of the Clinton cabinet to 
visit China since May this year, when the U.S. Govern- 
ment decided to renew China’s most favored nation 
(MFN) status and delink it with human rights issues. 


It is believed that Mr. Brown's trip will help push 
forward the healthy development of Sino-U.S. trade and 
economic cooperation. 


During his stay in Beijing, Mr. Brown will explore ways 
to further improve bilateral trade and cooperation, 
exchange views on the implementation of various plans 
proposed by the Sino-U.S. Joint Committee on Com- 
merce and Trade in April, and sign a memorandum of 
understanding on bilateral industrial cooperation. 


Shi Jianxin, deputy director general of the Department 
of American and Oceanian Affairs of the Ministry of 
Foreign Trade and Economic Cooperation (MOFTEC), 
told XINHUA today that besides meeting with the 
Chinese leaders, Brown will also meet senior officials in 
charge of the chemical industry, electronics, machinery, 
aviation and posts and telecommunications during his 
visit to explore possibilities of expanding cooperation in 
these fields. 


Shi also revealed that issues in bilateral economic and 
trade relations such as the restoration of China's status 
in GATT, servicé trade and the protection of intellectual 
property rights, will be the subjects of discussion in his 
talks with Foreign Trade Minister Wu Yi. 


Mr. Brown's visit conforms to the wishes of the Chinese 
and U.S. trade and economic circles for enhancing 
cooperation. 


As China is concentrating on infrastructure projects such 
as power, airports and highways, in which the U.S. 
enjoys the technologicai advantages, Shi said, the pros- 
pects for further cooperation are broad. 


It is revealed that agreements for cooperation in these 
areas are expected to be signed during Brown's stay here. 


Included will be the contract for the second-phase con- 
struction of the 140 million U.S. dollar Ligang power 
project in Jiangsu Province. 
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When meeting with U.S. Undersecretary of Commerce 
Jeffrey Garten last month, Vice-Premier Zou Jiahua and 
Minister Wu Yi all said that the Chinese Government 
values highly Mr. Brown's upcoming visit and expressed 
the hope that the visit would be a success. 


Shi expressed the hope that the would not only bring new 
opportunities to the bilateral trade and economic coop- 
eration, but also produce as many fruitful results as 


possible. 


Official Says Brown Visit Comes at ‘Right Time’ 


HK250805 1194 Beijing CHINA DAILY in English 25 
Aug 94 p 2 


[By Gao Bianhua: “Brown's Visit To Boost Ties”} 


[Text] US Commerce Secretary Ron Brown's upcoming 
visit will help promote Sino-US relations, a Chinese 
trade official said yesterday. 


“Brown's presidential mission comes at the right time,” 
said Shi Jianxin, deputy director general of the Depart- 
ment of American and Oceanian Affairs under the 
Ministry of Foreign Trade and Economic Cooperation 
(Moftec). 


Brown, scheduled to arrive in Beijing on Saturday, will 
be the highest-ranking US official to visit China since 
President Bill Clinton decided earlier this year to renew 
China's most-favoured-nation (MFN) status and delink 
it from human nghts. 


“(The decision) has created a favourable environment 
for the two countries to develop trade relations,” Shi 
said. 


He said Brown's primary goal is to promote the joint 
working groups that have been set up since Moftec 
Minister Wu Yi's trip to the US in April. 


The Sino-US working groups cover fields including aero- 
space, chemicals, machinery, autos, electronics and 
information technology. 


During his visit, Brown plans to sign a number of 
con’: 4ts and letters of intent focusing on infrastructure, 
ii. (ud ag power stations, railway and airport construc- 
tion and the restructuring of large Chinese enterprises. 


The 70-member delegation includes 24 executives from 
major US companies such as Westinghouse, Bell 
Atlantic and Chrysler. 


In some areas, China will provide opportunities for US 
companies, but Shi declined to elaborate. 


“China attaches a lot of importance on infrastructure 
construction,” Shi said. 


“We hope the US Government can help US enterprises 
in the Chinese market with such backing as credit 
support,” he said. 
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He also noted that Brown wil! exchange views with 
Chinese officials on some unsettled issues such as 
China's re-entry into Gatt, the protection of intellectual 
property nghts, the reduction of China s textile quotas 
and trade in services. 


“We hope to resolve the issues through consultation on 
the basis of equality, rather than taking unilateral 
action,” Shi said. 

He added that Brown's visit showed that the US Gov- 


ernment is willing to push forward trade relations 
between the two countries. 


China hopes the US entrepreneurs gain first-hand knowl- 
edge of .he situation in China. 


Beijing ‘Ready To Make Concessions’ on Trade 
Issues 


HK250806 1694 Hong Kong HONGKONG STANDARD 
in English 25 Aug 94 p 1 


[By Cary Huang] 


[Text] United States Secretary of Commerce Ronald 
Brown's visit to China could pave the way for the 
normalisation of Sino-US ties damaged by Beijing's 
military crackdown on pro-democracy protests in 1989. 


And if Mr Brown's talks with Chinese leaders are suc- 
cessful, US President Bill Clinton may visit China some 
time next year, according to sources close to the Chinese 
foreign ministry. 


The sources said last night the Chinese leadership was 
giving importance to Mr Brown's forthcoming visit to 
help ease the two countries’ differences. 


The leaders are also said to be ready to make concessions 
on trade issues. 


The sources said Beijing expected the Clinton adminis- 
tration to end soon all three remaining sanctions, part of 
a set the US imposed against China after it crushed the 
pro-democracy protests in 1989. 


The Chinese leadership considers the sanctions as the 
last major obstacles to the normalisation of ties. 


When Mr Clinton announced in May that he would 
de-link human rights and trade with China, he also said 
he would extend the sanctions. 


The sources said Beijing was expecting a crucial agree- 
ment with Washington on China's re-entry to the Gen- 
eral Agreement on Tariffs and Trade (Gatt), which 
would transform itself into the World Trade Organisa- 
tion next year. 


“China needs time to accept conditions imposed by 
Washington and it is unreasonable for the US to force 
China, a developing nation, to accept criteria for devel- 
oped economies,” a source said. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-165 
25 August 1994 


He said Beyying hoped that Mr Brown's visit would lead 
to some breakthrough in this regard and give it the 
opportunity to extend the invitation to Mr Clinton. 


However, the sources quoted Chinese foreign ministry 
officials as saying that the visit by Mr Clinton was very 
unlikely this year because Beying believed both sides 
should take time to adapt to a gradual change of foreign 
and trade policies. 


In Washington, Mr Brown confirmed yesterday that the 
administration was thinking about lifting the prohibi- 
tions on US trade assistance to China and on the 
Overseas Private Investment Corp program, which pro- 
vide insurance and financing for American companies. 


These are two of the last sanctions left in effect from the 
time of the Being crackdown. The third sanction is the 
prohibition on official US military sales to China. 


At a breakfast, Mr Brown characterised Mr Clinton's 
policy toward China as “in transition”. 


Mr Brown ts preparing to play a central role in the policy 
changes when he flies to Beijing on Saturday. 


His remarks are the latest indications that the adminis- 
tration 1s moving rapidly to restore and upgrade rela- 
tions with Beying’s communist leaderstiup. 


- wpa Brown Cited on Goals of Upcoming 
‘isit 


OW 2408230194 Beijing XINHUA in English 2232 
GMT 24 Aug 94 


[Text] Washington, August 24 (XINHUA}—U.S. Com- 
merce Secretary Ronald Brown said today that his forth- 
coming China trip, which will lead to substantial busi- 
ness deals, 1s aimed at building long-term commercial 
relationship with China. 


The seven-day trip, beginning Friday [26 August] and 
joined by 24 chief executive officers of big U.S. compa- 
nies, comes at a “historic puncture” of U.S.-China rela- 
tions and will set “a tone for a new era”, Brown said. 


The trip, the secretary said, will be “a major building 
block” for U.S-China relations from a commercial per- 
spective. “It will shape the landscape of long-term rela- 
tionships with China,” he told reporters. 


“The principal purpose of the visit is a commercial one,” 
he said, adding that other issues like intellectual property 
rights and China’s bid .» become a member of the 
general agreement on tar ts and trade will be discussed. 


On the U.S. trade deficit with China, Brown said it will 
not be given “too much emphasis”. In another speech on 
Tuesday, the secretary described U.S.-China and U.S.- 
Japan trade relations as “very different”. 


Brown's visit, which will take him to Beying, Shanghai 
and Guangzhou before ending in Hong Kong, 1s the first 
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by a cabinet member of the Clinton administration since 
its May 26 decision on China's MFN status 


U.S.-China relations, Brown said, 1s “vitally important 
for the two nations for economic reasons and for 
national security reasons.” “We clearly have some dif- 
ferences, but these differences are understandable,” he 
said. 


Brown explained that his “presidential business devel- 
opment mission” 1s interested in commercial engage- 
ment in China in four key areas: Telecommunications, 
transportation, power generation and financial services 


Of those joining the trip are the CEOs from such 
companies like Chrysler Corp., Eastman Kodak Uo.. 
Salomon Inc., TRW Inc., Westinghouse Electric Corp.. 
Arco Co., AST Research Inc., Bell Atlantic Corp. and 
Federal Express. 


In addition to concluding some business deals, which he 
refused to be specific but have been speculated at worth 
billions of U.S. dollars [as received], the trip will create a 
trade framework between the two countries, Brown said. 


In order to make China a more attractive place of 
international investment, he said, “it’s important to 
have some vehicles to enhance our relations.” 


He said, however, there 1s no plan at present for Presi- 
dent Clinton to visit China, although he admitted that 
early visits to China hy French and German leaders 
resulted in huge business deals. 


The secretary also said that lifting sanctions against 
China imposed by the U.S. in 1989 have always been 
under consideration, although “no action 1s anticipated” 
by the administration at present. 


While some congressmen have proposed codes of con- 
duct, such as labor rights protection, for U.S. businesses 
in China, Brown called such codes “misnamed”. Many 
of these firms have voluntary statements of principles, he 
said. 


To counter claims that U.S. Governmental supports to 
exports to China lagged behind those of Japan and 
European countries, Brown promised that the adminis- 
tration’s post-MFN policy towards China will be “very 
aggressive. 


“We will not let our international competitors stand in 
our shoes....We intend to send a signal; we'll compete 
aggressively,” he said. 


Further on Secretary Brown's Visit 


OW 2508042194 Beijing XINHUA in English 0343 
GMT 25 Aug 94 


[Text] Washington, August 24 (XINHUA)—US. Com- 
merce Secretary Ronald Brown said today that h,s forth- 
coming trip to China, which will lead to substantial 
business deals, 1s armed at building a long-term commer- 
cial relationship with China. 
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The seven-day trip, beginning Friday [26 August] and 
joined by 24 chief executive officers of U.S. companies, 
comes at a “historic juncture” of U.S.-China relations 
and will set “‘a tone for a new era,” Brown said. 


The trip, the secretary said, will be ‘‘a major building 
block” for U.S-China relations from the commercial 
perspective. “It will shape the landscape of a long-term 
relationship with China,” he told reporters. 


“The principal purpose of the visit is a commercial one,” 
he said, adding that other issues like intellectual property 
rights and China’s bid to become a member of the 
general agreement on tariffs and trade will be discussed. 


On the U.S. trade deficit with China. Brown said it will 
not be given “too much emphasis.” 


In another speech on Tuesday, the secretary described 


U.S.-China and U.S.-Japan trade relations as “‘very 
different.” 


Brown's visit, which will lead him to Beijing, Shanghai 
and Guangzhou before ending in Hong Kong, is the first 
by a cabinet member of the Clinton administration since 
its May 26 decision on China’s MFN status. 


The U.S.-China relationship, Brown said, is “vitally 
important for the two nations for economic reasons and 
for national security reasons.” 


“We clearly have some differences, but these differences 
are understandable.” he said. 


Brown explained that his “presidential business devel- 
opment mission” 1s interested in commercial engage- 
ment in China in four key areas: Telecommunications, 
transportation, power generation and financial services. 


Among those joining the trip are chief executive officers 
from such companies like Chrysler Corp., Eastman 
Kodak Co., Salomon Inc., TRW Inc., Westinghouse 
Electric Corp., Arco Co., AST Research Inc., Bell 
Atlantic Corp. and Federal Express. 


Brown said in addition to concluding some business 
deals, which he refused to specify but have been esti- 
mated to be worth billions of U.S. dollars, the trip will 
create a trade framework between the two countries. 


In order to make China a more attractive place of 
international investment, he said, “it’s important to 
have some vehicles to enhance our relations.” 


He said, however, there is no plan at present for Presi- 
dent Clinton to visit China, although he admitted that 
early visits to China by French and German leaders 
resulted in huge business deals. 


To counter claims that U.S. governmental supports for 
exports to China lags behind those of Japan and Euro- 
pean countries, Brown promised that the administra- 


tion’s post-MFN policy towards China will be “very 
aggressive.” 
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“We will not let our international competitors stand in 
our shoes....We intend to send a signal; we'll compete 
aggressively,” he said. 


Article Views Importance of Brown’s Visit, Part 1 


HK2508080394 Hong Kong WEN WEI PO in Chinese 
24 Aug 94 p a2 


[““Special article” by special reporter Chu Hsing-fu (2612 
1630 4395) in Washington on 23 August: “Uncle Sam 
Has Awakened—Written on the Eve of Secretary of 
Commerce Brown’s Visit to China (Part One of Two)’’] 


[Text] At the invitation of Wu Yi, minister of foreign 
trade and economic cooperation, U.S. Secretary of Com- 
merce Ronald Brown will lead a “‘presidential business 
exploration delegation,’ which comprises some 20 offi- 
cials from various government departments, to visit 
China for six days beginning 27 August. He is the most 
senior U.S. official to visit China since President Bill 
Clinton extended most-favored-nation [MFN] trading 
status to China on 26 May this year. According to 
opinion here, Brown’s visit has great political and eco- 
nomic significance, because his trip will set the tone for 
the development of Sino-U:S. relations after the separa- 
tion of the human nghts issue from the trade issue. 


Heads of 20 Large Enterprises Accompany Delegation 


Secretary Brown’s visit is actually a return visit to 
Minister Wu Yi’s visit to the United States earlier this 
year. This spring, Wu Yi led a trade and economic 
delegation to Washington to attend the eighth meeting of 
the Sino-U.S. Joint Commission on Commerce and 
Trade, and both sides explained their views on issues 
such as MFN status, the trade balance, market access, 
China’s bid to rejoin the GATT, protection of intellec- 
tual property rights, and so on. During the meeting, the 
two sides decided to begin industrial cooperation and 
established several working groups on communications, 
energy, transportation, environmental protection, and 
services. This time, Brown’s visit to China with his 
delegation will implement contents which were dis- 
cussed and agreed upon at the last meeting. 


What is noteworthy is that Brown has invited the leaders 
of 20 U.S. enterprises to accompany the delegation to 
China, among them are managers from Arco Oil Com- 
pany, Bell Atlantic, Chrysler, Salomon Brothers, and 
American Express. The entourage is not only powerful 
and mighty, but it is a clear contrast to past practice 
where the U.S. secretary would visit China alone (that 1s, 
not bringing with him any persons of business circles). 
This move indicates the Clinton administration’s great 
ambition to try to expand economic and trade coopera- 
tion relations with China, meanwhile, it shows that the 
U.S. Government has already started to move commer- 
cial ties to the central position in Sino-U.S. relations. 


U.S. Business Circles Look Forward to Bigger Role 


Regarding China and the United States, one is the largest 
developed country, and one is the largest developing 
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country, and the complementary nature of the econo- 
mies of the two countries is very strong. Although the 
two countries have quite a number of differences in some 
domains, they have common interests in many domains. 
Sino-U.S. relations can be strengthened through eco- 
nomic and trade cooperation, and the differences and 
problems between the two countries can be gradually 
narrowed and solved through the development of rela- 
tions. An official from the U.S. Department of Com- 
merce said that U.S. industrial and commercial circles 
are very enthusiastic about Brown’s visit to China, and 
they long for a bigger role for U.S. companies in China’s 
infrastructure construction in the future. 


In the last several years, when senior U.S. officials 
visited China, they often put politics in command, they 
spent most of their time in Beijing talking about human 
rights, and they often threatened to cancel China’s MFN 
status. This kind of highbrow measure, which was fol- 
lowed by others, made Sino-U.S. relations very tense, 
thus affecting the economic and trade cooperation rela- 
tions between the two countries. Contrary to this mea- 
sure, when government leaders of the European coun- 
tries visited China, they brought with them a large 
number of industrialists and businessmen who China 
signed contracts with amounting to billions of U.S. 
dollars. Watching the Chinese market being occupied by 
others, U.S. entrepreneurs were very anxious. 


U.S. Government Will Actively Provide Loans 


In May this year, President Bill Clinton decided to 
separate trade from human rights issues, and this is not 
only in the interests of China, but 1s also in the basic 
interests of the United States. This decision provided a 
historic turning point for China and the United States to 
develop overall relations, and made it possible to shift 
Sino-U.S. economic and trade cooperation relations to 
the central position in Sino-U.S. relations. At present, 
precisely under these circumstances, Secretary of Com- 
merce Brown has shouldered the mission given to him by 
President Bill Clinton to lead the prominent U.S. indus- 
trialists and businessmen to march in a mighty manner 
toward the Chinese market to strike out a new path for 
the overall development of Sino-U.S. relations. 


People still remember that during the bidding for a 
subway project in the southern Chinese city of Guang- 
zhou, powerful U.S. compantes were defeated by the 
European countries, thus losing a contract amounting to 
$350 million. One important reason for the Americans’ 
defeat was that the U.S. Government neither gave vig- 
orous support like other governments did, nor provided 
preferential credit arrangements. During the competi- 
tion, the European countries were willing to provide 
preferential loans to infrastructure construction projects 
on the Chinese side, as a result, the Chinese side was 
naturally willing to cooperate with the European coun- 
tries. Due to this reason, the United States lost exports of 
machinery and equipment to China amounting to $3-4 
billion each year. 
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“We will never allow such a situation happen again, and 
we will not lag behind other countries in providing 
preferential loans,” said a Department of Commerce 
official in a determined tone. He said that for a long 
period of time they have watched the government 
leaders of some European countries, who brought many 
industrialists and businessmen with them during their 
visits to China, and they signed many contracts with 
China. And they have also noticed that these foreign 
governments provided their enterprises and companies 
with preferential loans for them to bur’ ‘arge projects in 
China, to the extent of squeezing American companies to 
one side. The official said that the U.S. Government has 
already adopted new countermeasures, and the practice 
of looking on unconcerned is now history. 


Four Projects Approved in Three Months 


According to information, in order to vigorously com- 
pete with the European countries for the Chinese 
market, Import-Export Bank, which is managed by the 
U.S. Government, is determined to greatly increase its 
financial support for exports to China, give China more 
special long-term loans at low interest rates, and expand 
investment in some important projects in China. In the 
past three months, the Import- Export bank has already 
approved four plans to give loans at low interest rates to 
China to give American businessmen an edge over the 
European countries during the competition. It seems 
that Uncle Sam is awakening. Once powerful Uncle Sam 
wakes up, he certainly will not lag behind the others in 
the process of struggling for the Chinese market. 


Part 2 


11K2508080994 Hong Kong WEN WEI PO in Chinese 
25 Aug 94 p A2 


[““Special article” from Washington by special reporter 
Chu Hsing-fu (2612 1630 4395): “Uncle Sam Marches 
Into China’s Market—Written on the Eve of Secretary of 
Commerce Brown’s Visit to China (Part Two of Two)”’} 


[Text] China Market Ranks First on the List 


Since the end of the Cold War, economic diplomacy has 
played an increasingly important role in relations 
between states, and the governments of many countries 
are willing to act as go-betweens for enterprises in their 
own countries in expanding overseas markets. In order 
to help American companies make inroads into the 
Chinese market, the U.S. Department of Commerce has 
set up a special “propaganda center” [gu chui zhong xin 
7849 0706 0022 1800), which traces all major projects in 
the world, searches for those in which American compa- 
nies may have an interest, provides information for 
them, and helps them get involved in the chosen projects 
by playing the role of a go-between. 


In order to broaden its overseas market, the United 
States has worked out a list of ten major emerging 
markets throughout the world, and China ranks first on 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


10 INTERNATIONAL AFFAIRS 


the list. In the future, the gross volume of exports to these 
new markets may exceed those going to Japan and the 
European market. An official in the U.S. Department of 
Commerce expected that, by the end of this century, 
China may need to import infrastructure facilities worth 
$300 billion to $400 billion. Moreover, such imports will 
certainly be followed up with more imports. Therefore, 
the vast land of China will become a huge stage for 
American companies to display their prowess. 


Up to the end of the first six months of this year, the 
actual investment made by the United States in China 
increased to $8.4 billion. A major purpose of Brown's 
upcoming visit to China is to further expand the U.S. 
presence in China and further expand his country’s 
opportunities for investment and cooperation in China. 
The Chinese economy is now undergoing a period of 
rapid development and restructuring, and China will 
need to launch a large number of infrastructure construc- 
tion projects. As compared with other countries, the 
United States’ advantages lie in the fields of energy, 
communications, and transportation. The U.S. Govern- 
ment believes that its country is strong enough in the 
competition over the Chinese market with other coun- 
tries. Because the government is making great efforts to 
promote the business moves, American businessmen 
have become more confident. 


Attention Focused on Infrastructure Facilities Projects 
|subhead] 


The China trip of Brown and the delegation he leads has 
received support from President Clinton, and the United 
States hopes that, with President Clinton’s influence in 
China, they may win more cooperation projects. Report- 
edly, Brown will be trying to conclude agreements on 
more than 10 or 20 infrastructure construction projects 
with China during his visit. The target projects include 
some power plants in Guangdong and other provinces, 
the airport expansion projects in Shanghai, Harbin and 
other cities, and technological transformation and equip- 
ment upgrading projects for some factories. If the two 
sides can reach agreement on such projects, the amount 
of investment will be very impressive. 


The United States is not only setting its sights on China’s 
capital city Beijing, but its attention has also been caught 
by Shanghai and Guangdong. Shanghai 1s China’s finan- 
cial, technological, and commercial center, and Guang- 
dong is China’s fastest-developing province. During his 
visit, Brown will not only meet with Chinese leaders and 
talk with his counterpart Minister Wu Yi in Beijing, but 
he will also spend three days in Shanghai and Guang- 
dong in order to establish and develop friendly and 
cooperative relations with the two local governments. 


It is expected that, during Brown’s visit, the U.S. side 
will require China to open its service industry market 
wider and intensify the implementation of the laws and 
regulations on protecting intellectual property rights. in 
fact, China has made great efforts in these two areas and 
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has made substantial progress. In the aspect of protecting 
intellectual property rights, through unremitting efforts 
over the past 10 years, Cnina has not only formulated the 
relevant laws and regulations, but has also made great 
efforts to effectively put them into practice. For 
example, the relevant department of the Chinese Gov- 
ernment recently set up a special organ to carry out shock 
inspections of the markets for video and audio products, 
seizing and confiscating a substantial quantity of pirate- 
copy compact discs and other video-audio products and 
ordering some factories to stop producing such things. 


The Chinese Side Hopes That the U.S. Side Will Not 
Miss This Opportunity 


The United States wasted a lot of time on the human 
rights issue and missed many good opportunities in the 
Chinese market. After the smooth extension of China’s 
most-favored-nation trading status, bilateral relations 
between China and the United States began to develop 
healthily. Therefore, China hopes that both sides will 
grasp this opportunity to advance their bilateral eco- 
nomic and trade cooperation. If the United States can 
restore the activities of its Trade and Development 
Agency, it will provide assistance for American busi- 
nessmen who are trying to invest or who have already 
invested in China in carrying out feasibility studies. If 
the United States can reinstate the non-governmental 
Overseas Private Investment Corporation to provide 
risk guarantees for American investors in China, the 
competitive power of the American companies will be 
greatly enhanced. 


Another issue to be discussed by the two sides is the 
relaxation of the U.S. side’s control over the export of 
technology to China. As a result of these export controls, 
the United States loses the opportunity of exporting 
high-tech products worth $1 billion to $2 billion every 
year. Some diplomats here said: On one hand, the 
United States complains that China has not opened its 
market far enough; on the other, it still refused to relax 
its control over technology exports to China. It is con- 
tradicting itself. If the United States wants to help its 
businessmen enhance their competitiveness in the Chi- 
nese market, it should not spin a cocoon around itself but 
should relax its control over technology exports. If the 
United States refuses to export certain technologies to 
China, then other countries are willing to do so. The 
United States should be aware of this simple fact. 


They May Discuss the Possibility of China’s Return to 
GATT 


The issue of China’s return to GATT may also be 
discussed by the two sides. On this issue, although the 
United States gave firm verbal support to China, it still 
imposed too stringent demands on China with regard to 
many concrete issues. China’s economy remains rather 
backward and underdeveloped, but the United States is 
treating China as a special developing country, requiring 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-165 
25 August 1994 


China to accept more commitments than other devel- 
oping countries. At the same time, it is refusing to allow 
China to enjoy the favorable policies that ordinary 
developing countries may enjoy. If China’s return to 
GATT is subject to such harsh terms, China will have to 
pay much heavier costs. Therefore, the Chinese side 
hopes that the United States will not adhere to too harsh 
terms and will not raise new obstacles. If China is driven 
into a corner, the situation will not be favorable to the 
United States either. 


Some people here have maintain’ that, if the United 
States and China could sit down 9 resolve some con- 
crete issues in the future, this would favor the conclusion 
of more economic cooperation agreements between the 
two sides in the future. The United States has great 
scientific and technological strength, nch management 
expertise, and abundant financial resources; for its part, 
China is a large country with a population of 1.2 billion 
people and great potential exists in its market. Now that 
trade has been delinked from the human mghts issue, 
China and the United States are presented with a much 
broader range of economic and trade cooperation than 
before. Therefore, the upcoming visit to China by Brown 
and the accompanying delegation of the group of gov- 
ernment officials and businessmen will further raise 
Sino-U.S. relations to the level of stable long-term devel- 
opment. 


President Jiang Zemin Interviewed by Canadian 
Columnist 


OW 2508090094 Beijing XINHUA in English 0706 
GMT 25 Aug 94 


[Text] Beijing, August 25 (XINHUA) —Chinese Presi- 
dent Jiang Zemin today had an interview with Robert B. 
Issenman, a columnist of the MONTREAL BUSINESS 
magazine of Canada, and answered a series of questions 
raised by him on China’s economic growth and prospects 
as well as Sino-Canadian ties. 


Northeast Asia 


Foreign Minister Qian Qichen Meets Japanese 
Visitors 


OW 2408130794 Beijing XINHUA in English 1246 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA) —Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
former Japanese Foreign Minister Mituzuka Hiroshi and 
his party here this afternoon. 


They exchanged views on Sino-Japanese bilateral rela- 
tions, increased exchanges between the youths of the two 
countries and other issues. 


Mituzuka Hiroshi, who is now president of Japan-China 
Youth Travel Foundation, and his party arrived here 
today. 
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Qian ‘Wondering’ About DPRK Leadership 


OW2408153294 Tokyo KYODO in English 1459 GMT 
24 Aug 94 


[Text] Beijing, Aug. 24 KYODO—Chinese Foreign Min- 
ister Qian Qichen told a visiting senior Japanese legis- 
lator Wednesday [24 August] that Beijing is wondering 
why the announcement cf North Korea’s new leadership 
has been delayed. 


Qian raised the question during a meeting with former 
Japanese Foreign Minister Hiroshi Mitsuzuka of the 
Liberal Democratic Party (LDP), Japanese officials said. 


This indicated that even China, one of the few friendly 
countries toward North Korea, is concerned about the 
overdue succession of the late president Kim Il-song by 
his son and heir-apparent Kim Chong- il, political ana- 
lysts said. 


Qian also told Mitsuzuka that China thinks North 
Korea’s political situation is stable a month and a half 
after the senior Kim’s death but has received no word 
from Pyongyang about a new leadership. 


Official Offers Aid With Bullet Train 


OW2508010994 Tokyo KYODO in English 0056 GMT 
25 Aug 94 


[Text] Beijing, Aug. 25 KYODO—Former Japanese For- 
eign Minister Hiroshi Mitsuzuka said Wednesday [24 
August] evening his country is fully prepared to assist 
China in launching a “Shinkansen” bullet train service 
between Beijing and Shanghai, Japanese officials said. 


The officials said Mitsuzuka, a senior member of the 
Liberal Democratic Party (LDP), part of the ruling 
coalition, made the remark in a meeting with Chinese 
Foreign Minister Qian Qichen . 


The LDP politician told Qian the project is symbolically 
important for Sino-Japanese relations and Japan is ready 
to extend bullet train technology. 


Qian responded that China recognizes Japan’s cutting- 
edge technology in the area of high-speed trains but is 
receiving requests from Germany and France to partic- 
ipate in the Beijing- Shanghai project, the officials said. 


Commenting on Japan’s political landscape, the officials 
said, Mitsuzuka told Qian he does not anticipate any 
major political upheaval in Tokyo. 


Japan Likely To Win Investment Project 


OW2508090594 Tokyo KYODO in English 0834 GMT 
25 Aug 94 


[Text] Hong Kong, Aug. 25 KYODO—A Japanese con- 
sortium headed by Shin Lumina Co. is expected to take 
up 80 percent of the planned 1.04 billion dollar invest- 
ment in an express railroad between Guangzhou and 
Zhuhai in southern China, the Macao-based Portuguese 
News Agency LUSA reported Thursday [25 August]. 
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According to the report, Zhuhai Mayor Liang Guangda 
said Wednesday the Sino-Japanese joint venture 
‘“Guangzhu,” a combination of the names Guangzhou 
and Zhuhai, will involve six municipalities and one 
county in the Pearl river delta. Liang said the municipal 
government of Zhuhai will be the major shareholder 
among those linking the planned project. 


Shin Lumina Chairman Nobuo Tsukada, 81, said at a 
news conference in Zhuhai the same day that the Japa- 
nese consortium is planning to invest between 800 
million and | billion dollars in the railway construction. 
Shin Lumina is a trading company based in Tokyo. 
Although a formal decision is yet to be made, the 
Japanese consortium is the preferred one among several 
foreign business groups applying for the investment, 
Lusa said. 


An official working group for the project in Zhuhai said 
it hopes to start construction on the 173-kilometer 
railway before the end of the year, Lusa added. The 
project, to be built as an electrified express double-track 
line with plans for two spur lines to a Zhuhai port and 
the Macao airport, is scheduled to be completed in 1997, 
it said. 


Tianjin Secretary Leaves for ROK, Thailand 24 
Aug 


SK2508041294 Tianjin People’s Radio in Mandarin 
2300 GMT 24 Aug 94 


[Text] In the name of supreme adviser to the Tianjin 
Municipal People’s Government Gao Dezhan, secretary 
of the municipal party committee, led the five-member 
municipal delegation and left the municipality on 24 
August to pay a visit to the ROK and Thailand. 


The visit paid by the municipal delegation is aimed at 
promoting in an overall way, the program of opening the 
municipality to the outside world; further developing the 
municipal new situation in international cooperation, in 
inviting foreign business, and in bringing in foreign 
capital; and enhancing the economic exchanges and 
friendship between the municipal people and the people 
of the ROK and Thailand. 


Seeing the municipal delegation off at the Tianjin Inter- 
national Airport were Zhang Lichang, deputy secretary 
of the municipal party committee and mayor of the 
municipality; Li Jianguo, deputy secretary of the munic- 
ipal party committee; Fang Fengyou, member of the 
municipal party standing committee; Song Pingshun, 
member of the municipal party standing committee and 
vice mayor of the municipality, Lu Xuezheng, vice 
chairman of the municipal people’s congress standing 
committee; Ye Disheng, vice mayor of the municipality; 
Li Changxing, vice chairman of the municipal Chinese 
People’s Political Consultative Conference committee; 
Zhang Guanwen, secretary general of the municipal 
people’s government; Dong Jianhua, director of the 
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municipal foreign affairs office; and responsible com- 
rades from the departments concerned. 


During their visit in the ROK, the municipal delegation 
will further publicize the municipality through meetings 
with the high ranking personages in the political and 
economic circles of ROK and through fact-finding visits 
to some large Korean enterprises. It will promote the 
development in depth and width among the joint- ven- 
ture and cooperation projects between the municipality 
and the ROK. It will also give practical impetus to the 
major and important projects in the fields of electronics, 
machinery, and chemical and and textile industries, 
which are in talks with the ROK. In some projects, 
relevant documents will be signed during their visit in 
the ROK. The visit paid by the municipal delegation is 
the first return visit paid by the municipal high-ranking 
officials’ delegation since the establishment of friendly 
ties between Tianjin and Inchon. The municipal delega- 
tion will hold talks with the Inchon municipal govern- 
ment, in which the two cities will discuss the issue of 
enhancing their economic cooperation and friendly 
exchanges as well as some important issues of promoting 
the cooperation between the two cities and of allowing 
the municipality to establish a trade center in Inchon. 


Thailand is one of the key countries with which the 
municipality has conducted important cooperation and 
exchanges. During their visit to Thailand, the municipal 
delegation will extensively make contacts with the high 
ranking personages in the fields of industry, commerce, 
and finance. It will hold mutual discussions with these 
personages on further expanding the cooperation and 
attracting more large enterprises and financial groups of 
Thailand to invest their money in the municipality. The 
delegation will also hold a talk with Thailand’s Chia Tai 
Group of Companies on the implementation of impor- 
tant projects such as building commercial and trade 
facilities and conducting technical renovations on the 
textile industrial front. 


When staying in Hong Kong on their way to Thailand, 
the municipal delegation will attend the inauguration of 
Tianjin fellowship society in Hong Kong and hold deep- 
going talks on the cooperative projects of reforming the 
out-dated enterprises and developing real estate business 
in the municipality to promote the implementation of 
these projects at an early date. 


Near East & South Asia 


Foreign Minister Qian Qichen Meets Iraqi 
Counterpart 

11K250805 1594 Beijing CHINA DAILY in English 25 
Aug 94 p 1 


[By Xu Yang: “Qian Hopes Iraq Will Follow UN Reso- 
lutions”) 

[Text] Foreign Minister Qian Qichen met his Iraqi 
counterpart, Muhammad Sa‘id Kazim al-Sahhaf, in Be- 
jing yesterday. 
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Qian said that he hoped to see close co-operation 
between Iraq and the United Nations and an early 
settlement of the remaining problems caused by the 1991 
Gulf crisis, a senior official said. 


The Chinese foreign minister and vice-premier said that 
Iraq’s recognition of Kuwaiti sovereignty and full imple- 
mentation of UN resolutions over the Iraqi-Kuwaiti 
border would help lift international sanctions imposed 
on the country after its invasion of Kuwait. 


Qian said China favoured settling the Gulf disputes 
through negotiation and dialogue. 


But first of all, each party concerned must “comprehen- 
sively and substantially” abide by relevant UN Security 
Council resolutions, Qian said. 


He told al-Sahhaf that he believed Sino-Iraqi relations 
would be restored and further developed once sanctions 
were lifted. 


He also told al-Sahhaf that China was sorry about the 
difficulties facing the Iraqi people. 


“We think the international community should objec- 
tively evaluate what Iraq has done with the UN resolu- 
tions and lift sanctions when the time ts right.” 


On behalf of the Chinese Government, Qian pledged to 
provide Iraq with humanitarian aid in the form of food 
and medicine. Al-Sahhaf thanked Qian for offering help 
to his country and informed him of Iraq’s domestic 
situation. 


He also acquainted Qian Iraq’s stands on the sanctions 
and its implementation of relevant UN resolutions. 


Al-Sahhaf flew to Beijing on Tuesday for a five-day visit. 


He is scheduled to meet Vice-President Rong Yiren tits 
morning. 


Urges More Iraqi Cooperation With UN 


OW 2408154594 Beijing XINHUA in English 1518 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—China supports 
the efforts by parties concerned to solve the problems left 
over by the Gulf crisis through dialogue and consultation 
on the basis of the complete and true implementation of 
the relevant UN resolutions so that peace and stability 
will be restored in the Gulf region. 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen made the remarks this afternoon when he held 
talks with Foreign Minister Muhammad Sa’id Kazim 
al-Sahhaf of Iraq. 
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Al-Sahhaf is the highest ranking official of the Iraq 
Government to visit China since the Gulf crisis. 


During the talks, Qian Qichen expressed the hope that 
Iraq would strengthen its cooperation and dialogue with 
the UN In order to seek a proper settlement on the 
differences in the implementation of the UN resolutions. 


He pointed out that Iraq’s recognition of Kuwait's sov- 
ereignty, independence and territorial integrity and its 
acceptance of the UN resolution on delimiting bound- 
aries between Iraq and Kuwait will be helpful in seeking 
an early lifting of the sanctions. 


Qian said the Chinese people sympathize with the people 
of Iraq and that China holds that the international 
community should assess objectively Iraq’s implementa- 
tion of UN resolutions and list the sanctions as actual 
circumstances called so as to ease the suffering of the 
Iraq people. 


To express China's friendship toward the Iraqi People, 
Qian said that the Chinese Government has decided to 
provide Iraq with a new lot of medicine and food, though 
China’s Red Cross Society had provided humanitarian 
assistance before. 


On bilateral relations, Qian said that China and Iraq 
enjoy a traditional friendship, and Iraq is one of the 
earliest Arab nations to establish diplomatic ties with 
China. 


Qian said that bilateral relations were once greatly 
developed, adding that such relations have been affected 
by the international sanctions, but it won't last long. 


He said that he is confident that the friendly, cooperative 
relations between China and Iraq will be restored and 
further developed after the sanctions are removed. 


Al-Sabhaf said that Iraq attaches importance to devel- 
oping relations with China. He expressed thanks for 
China’s assistance to the Iraqi people. 


INA Reports Talks 


JN2508085594 Baghdad INA in Arabic 0635 GMT 25 
Aug 94 


[Text] Beijing, 24 Aug (INA)—[Iraqi] Foreign Minister 
Muhammad Sa’id al-Sahhaf met with Qian Qichen, vice 
premier of China's State Council and foreign minister, in 
Beijing today. 

During the meeting, the minister reviewed the latest 
developments in relations between Iraq and the UN 
Security Council. He stressed the need for an effective 
contribution by the Chinese friends in calling for a legal 
interpretation of UN Security Council Resolution 687 
and expediting work on implementing Paragraph 22 of 
this resolution to lift the embargo imposed on Iraqi oil 
exports. 
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The minister said Iraq is prepared to develop the ties of 
friendship and bilateral cooperation with China in all 
fields to serve the mutual interests of the people of both 
countries. 


The Chinese State Council vice premier and foreign 
minister expressed the sympathy of his country—its 
leadership and people—with Iraq in its valiant stand and 
steadfastness in the face of the blockade imposed against 
it. He also underlined his country’s concern for acting 
and contributing effectively to lift the blockade imyosed 
against Iraq. 


The Chinese minister highly praised Iraq’s cooperation 
with the UN Special Commission and the International 
Atomic Energy Agency, saying this confirms that Iraq is 
keen on implementing its commitments toward the 
international resolutions. 


The Chinese foreign minister said China is keen on 
developing and strengthening its ties with Iraq. He said 
these ties have witnessed tangible improvement in the 
past two years through the exchange of official, parlia- 
mentary, and popular delegations. He said his country 
attaches special importance to the Iraqi foreign minis- 
ter’s current visit to China and believes that its results 
will be quite important and will help strengthen bilateral 
ties and international peace and security. 


Qichen noted that the world is growing more sympa- 
thetic about lifting the blockade imposed on Iraq. He 
said he hopes this sympathy will be translated into a 
tangible action by intensifying contacts between the 
concerned states and parties to lift the blockade imposed 
on Iraq. 
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Vice President Rong Yiren Meets Iraqi Foreign 
Minister 


OW2508060894 Beijing XINHUA in English 0554 
GMT 25 Aug 94 


[Text} Beijing, August 25 (XINHUA)}—Chinese Vice- 
President Rong Yiren, in a meeting with visiting Foreign 
Minister Muhammad Sa’id Kazim al-Sahhaf of Iraq here 
today, called for an early settlement of the problems left 
over by the Gulf war, saying that will be conducive to the 
region’s stability and the development of the various 
countries in the region. 


Rong said in the meeting that China has good relations 
with all the Gulf nations. He expressed his hope that the 
problems caused by the Gulf war would be solved at an 
early date on the basis of the complete implementation 
of the relevant UN resolutions so that peace and stability 
can be realized in the Gulf region. 


This will be beneficial to the development of the various 
nations in the region, including Iraq, he added. 


The vice-president said that China and Iraq are both 
nations with long histories, and that China regards its 
traditional friendship and co-operation with Iraq as 
important. 


He said that he is confident that, following the settle- 
ment of the left-over problems, bilateral relations will 
soon be resumed and further enhanced, though there 
exist difficulties at present in developing such relations. 


Al-Sahhaf said that Iraq attaches importance to China’s 
position in the world and is keen to restore and develop 
its friendly relations with China, adding that future 
co-operation between the two countries will have broad 
prospects after the sanctions against Iraq are lifted. 
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Political & Social 


Gansu Leaders Welcome Li Ruihuan’s Arrival in 
Lanzhou 


11K 2308152294 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 17 Aug 94 


{Text} Li Ruihuan—member of the Standing Committee 
of the CPC Central Committee Political Bureau, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
and honorary chairman of the Fourth China Arts Festi- 
val—arrived in Lanzhou by special plane yesterday 
morning [17 August]. At 1120 yesterday, when the 
special plane carrying Li Ruihuan arrived at Lanzhou’s 
Zhongshan Airport, the Northwest M.iitary Band played 
lively music to welcome the guest. 


Yan Haiwang, sec. etary of the provincial party com- 
mittee; Cao Pengsheng, political commissar of the Lan- 
zhou Military Region; Lu Kejian, chairman of the 
Standing Committee of the provincial people's congress: 
Governor Zhang Wule, vice chairman of the Fourth 
China Arts Festival; Shen Xiaozeng, chairman of the 
CPPCC provincial committee; Sun Ying, deputy secre- 
tary of the provincial party committee and vice 
chairman of the Organizing Committee of the Fourth 
China Arts Festival; (Zhong Jiaolong), member of the 
standing committee of the provincial party committee; 
and Vice Governor Chen Qiling, vice chairman of the 
Organizing Committee of the Fourth China Arts Fes- 
tival; all went to Zhongshan Airport to meet Li Ruihuan. 


Also among those who went to the airport to meet Li 
Ruihuan were Liu Zhongde, minister of culture and vice 
chairman of the Organizing Committee of the Fourth 
China Arts Festival, and Gao Zhanxiang, executive vice 
minister of culture and chairman of the Organizing 
Committee of the Fourth China Arts Festival, who had 
arrived in Lanzhou earlier. Those awaiting the arrival of 
Chairman [zhu xi] Li Ruihuan in the guest house were Li 
Ziqi, member of the Standing Committee of the Eighth 
CPPCC National Committee, and Yang Zhenjie, deputy 
secretary of the provincial party committee. 


Journal Sees CPC Leadership ‘Tilting to Left’ 


11K 2508003094 Hong Kong CHENG MING in Chinese 
No 202, 1 Aug 94 pp 32-33 


[By Ming Lei (2494 5623): “Signs Indicate Zhongnanhai 
Is Tilting to ‘Left’’] 


[Text] In the early spring of March, people could already 
feel a political cold system issuing from Zhongnanhai, 
Beijing, into every corner of the Chinese mainland and 
even crossing over the southern border into Hong Kong, 
which still enjoys a free, capitalist system. Looking from 
a distance at the Chinese mainland, and back here at 
Hong Kong, one is greeted by a landscape of “saddening 
autumn winds and rain.” 


NATIONAL AFFAIRS 15 


All signs confirm the analysis that CPC high levels are 
tilting to the “left” in policymaking. Those signs publicly 
known include the Xi Yang incident, the mass arrest of 
dissidents, the secret detention of Wei Jingsheng and his 
secretary Tong Yi, and so on; while the following are a 
few interesting moves kept well hidden from the outside 
world: 


The Main Agenda For the Fourth Plenary Session Will 
Be “Strengthening the Party” 


One of the key items on the agenda for the Fourth 
Plenary Session, tentatively scheduled for September, 
will be party building and strengthening the party with 
the aim of increasing party leadership at all levels, 
especially within enterprises. For this reason, official 
think-tanks charged with the task have been called to 
Beying to draw up relevant reports and papers and 
prepare for the convocation of the Fourth Plenary Ses- 
sion. 


Increasingly worried that local governments are getting 
too much power and not listening to the Central Com- 
mittee (especially the party’s general secretary), Jiang 
Zemin ordered leaders of the Chinese Academy of Social 
Sciences to concentrate on researching the center-local 
power relationships and submit, as soon as possible, a 
report on strengthening central leadership over local 
authorities. 


The Central Propaganda Department has tightened up 
media control, issuing numerous administrative decrees 
restricting the “liberalization” of media opinion, one of 
which even made a list of “nine forbiddens” which, apart 
from the usual CPC media restrictions, featured a new 
gag—added because of the new situation—banning 
reports on sensitive labor-management relations and 
workers’ strikes and go-slow actions. 


“Procedures” Which Could Ensnare People on 
Trumped-Up Charges 


The degree of social and media control exercised by a 
government is proportionate to its sense of crisis: The 
more restrictions on people’s thinking, speech, and 
actions, the more it shows that the government is feeling 
vulnerable—hence the Communist Chinese Govern- 
ment’s neurotic phobia against press freedom, appeals to 
human rights, democratic movements, and even political 
democratization in Hong Kong. To overcome its sense of 
crisis, the political regime finally produced “Procedures 
For !mplementation of the National Security law” which 
ignore human rights and bristle with traps to ensnare 
people on trumped-up charges. The “procedures” are 
better described as “defending party security” than 
“defending national security” or even as “defending the 
security of the Li Peng government” because they con- 
stitute a thorough administrative decree designed to 
clamp down on people's thoughts, speeches, and actions 
against the repressive CPC regime under the excuse of 
“national security.” In a country with a single-party 
dictatorship, the procedures carry as much legal power as 
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the law they were set out to implement. It is not 
surprising that the procedures caused an uproar in the 
media world as soon as they were officially unveiled. 


The Practice Which Finds People Guilty By Virtue of 
Their Speech in the Name of the Law 

The most worrying aspect of the “procedures” is that 
they include “modes of thought,” apart from the tradi- 
tional “actions,” as the subject of law: in the name of 
justice and under the banner of law, they can throw 
people into prison for what they have written and 
spoken, all under the charge of “endangering national (in 
fact, party) security.” The justice system in the Mao 
Zedong era was characterized by lawlessness in sending 
people to jail for their writings and speeches; whereas 
now this 1s done “according to law.” The means may be 
different but the goals remain the same. The following 1s 
taken from the preamble to “hapter | of the “proce- 
dures.” which the CPC coula cite at any time as the 
“legal basis” for finding people guilty because of their 
“thinking” and “speeches”: 


Article 5 states that the “enemy organizations” referred 
to by the “National Security Law” applics to organiza- 
tions which are hostile to a political regime of people's 
democratic dictatorship and the socialist system and 
endanger national security. 


Article 8 states that “other sabotage endangering 
national security” provided in Section 2 of Article 4 of 
the “National Security Law” included: Fabricating and 
distorting facts, publishing and disseminating articles or 
speeches, or making and broadcasting audio or video 
productions which endanger national security. Section 6 
provides that it is an offense for an individuai from 
outside the borders to meet unofficially, despite efforts 
to dissuade him otherwise, with people who are endan- 
gering national security, or are seriously suspected of 
doing so, within the borders. 


Is “Being Hostile” Enough To Endanger National 
Security? 


Being “hostile to the regime of the people's democratic 
dictatorship and the socialist system” referred to in 
Article 5, 1s a problem concerning ideology and thinking 
which does not necessarily connote “hostile actions.” If 
by merely being “hostile” one can endanger national 
security, this person, or organization, must be endowed 
with supernatural powers. According to its logic, a cit- 
izen does not have to display “hostile Sehavior™ but 
needs only to be regarded by the CPC as having links 
with an organization “hostile” toward the CPC, to be 
found guilty of breaking the law. 


Regarding the so-called “fabricating and distorting facts 
and publishing and disseminating articles or speeches...” 
stated in Section 2 of Article 8. the CPC will for some 
reason, or need never, admit sensitive political new 
stories or incidents such as plane crashes, hijackings, 
serious robberies or murders, even when the media ts 
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reporting the truth. History has also proved that the CPC 
propaganda machine 1s itself the headquarters for fabn- 
Cating and distorting facts. To a political regime which 
takes the media as the mouthpiece for the party and a 
government characterized by black-box operations, 
“facts” are only a lump of dough to be kneaded into 
whatever shape it wants. For them a fact does not carry 
any substantive meaning nor any authority to define 
itself as “facts.” If this is the case, what can we expect 
from the political regime about citizens’ legitimate rights 
to criticize the government tn “articles or speeches?!” 


Who Wiil Be the “Suspects?” 


Section 6 of Article 8 1s the mc .t absurd and cortradicts 
most seriously the concept of law. Concerning the so- 
called “unofficially meeting people seriously suspected 
of actions endangering national security within the bor- 
ders.” people will be guilty of “pursuing activities which 
endanger national security” by oniy meeting a suspect 
(who has not “committed any crime”), while the suspect 
in question has not yet been charged with any crime. 
What kind of logic of justice is this? Moreover, for a 
person from outside the borders to observe this law, he 
has to have prior knowledge of who among his relatives, 
friends, and colleagues are “under the suspicion” of the 
CPC, in order to avoid this kind of “dangerous contact” 
and ensure his own safety. But can national security 
organs publish the names of these “suspects?” If a person 
from outside the borders, wanting no more than to 
observe the law, attempts to find out who are the 
“suspects,” he will have broken another ordinance in the 
“National Security Law.” He can be construed as to have 
been “spying on national secrets.” How are the relatives, 
friends, and colleagues of a “suspect” to find out that he 
is no longer one, or indeed when he has become one” The 
uncertainty about “being under suspicion” alone 1s 
enough to wreak havoc in the minds of those concerned, 
not to mention the extremely broad powers it gives to 
law-enforcement agents, who using it can incriminate 
people on trumped-up charges. 


Ordinances Which Encourage “Struggle” and “Expose 
People” 


In paragraphs 3 and 4 of the “Procedures,” which 
explain what “major contributions” and “merits” are 
under the heading “the safeguarding of national security 
by citizens and organizations,” there are sections about 
“people who distinguish themselves in struggles against 
criminals endangering national security,” “exposing and 
reporting on criminals endangering national security,” 
and “providing vital clues or evidence leading to the 
exposition and stopping of actions endangering national 
security"—sections indirectly encouraging the despi- 
cable practices of “setting up people and framing each 
other” long rejected by history. 


The “Procedures” were passed by the State Council on 
10 May, though Li Peng chose to sign 11 officially on the 
fifth anniversary of “4 June,” which could not be just a 
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coincidence. This reporter has talked with dissidents in 
Beijing on the phone. They believe that this is Li Peng’s 
open challenge to the Chinese democratic movement 
and people all over world who condemned the “4 June™ 
incident as well as sending a message to the party and the 
society at large that the verdict on “4 June” would not be 
reversed. 


In these days of “black clouds hanging over the city.” 
this reporter exchanged views on the “Procedures For 
the Implementation of National Security Law” with 
some of my frends in Beying on the phone. Their 
healthy laughter and firm tone of voice seemed like hope 
and sunshine to me. At a time when the CPC policy 1s 
tilting to the “left.” such a fearless spirit 1s particularly 
valuable. Perhaps they have overcome fear in their long 
struggle with dictators. 


NPC Law Committee Explains Draft Laws 


OW 2508063094 Beyjing XINHUA Domestic Service in 
Chinese 0820 GMT 24 Aug 94 


[Text] Beying, 24 Aug (XINHUA)}—The National Peo- 
ple’s Congress [NPC] Law Committee submitted three 
reports to the NPC Standing Committee today, which 
explained the Law Committee's amendments to three 
draft laws and recommended that the current Standing 
Committee mecting pass the draft arbitration and 
auditing laws, which are relatively more perfected. 


Explaining the results of examining the arbitration law, 
Law Committee Vice Chairman Wang Shuwen stated in 
the report that in order to regulate arbitration organs and 
procedures, to ensure the arbitration of economic dis- 
putes in a fair and timely manner, to protect the legiti- 
mate rights and interests of the parties concerned, and to 
facilitate the healthy development of the socialist market 
economy, it is essential to formulate an arbitration law. 
Meanwhile, the Law Committee proposed amendments 
to the draft arbitration law. Some members and legal 
experts called for clear stipulations on the authority for 
establishing arbitration organs and for the reorganiza- 
tion of the existing arbitration organs according to the 
law. Therefore, they proposed that the following provi- 
sions be added to the draft law: “The people's govern- 
ment of a city where a municipal, provincial, or auton- 
omous regional people’s government 1s located, or of 
another city, shall organize the relevant departments and 
chamber of commerce in establishing an arbitration 
organ.” “Arbitration organs established before this law 
enters into force shall be reorganized according to its 
relevant provisions for the establishment of arbitration 
organs, arbitration organs not measuring up to this law's 
provisions shall be suspended on the day the law 
becomes effective. 


Some members, local governments, and relevant depart- 
ments called for the establishment of an arbitration 
association as the self-managing organization of arbitra- 
tion organs, which ts independent of administrative 
bodies. Therefore, they proposed that the following 
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provisions be added: “The China Arbitration Associa- 
tion is a self-managing organization of arbitration 
organs, a legal person concerned with social organiza- 
tion. The China Arbitration Association 1s independent 
of, and not subordinate to, administrative bodies. Arbi- 
tration organs are members of the China Arbitration 
Association.” 


Some members, local governments, and arbitration 
organs proposed that the responsibility of parties con- 
cerned in providing evidence in the arbitration process 
should be emphasized. and that arbitration courts should 
in general not collect evidence. Hence, “in the event that 
parties concerned and their agents cannot collect evi- 
dence because of objective reasons, arbitration courts 
may investigate and collect evidence” be replaced with 
“yn the event that arbitration courts deem it necessary to 
collect evidence. they may do so on their own.” 


The draft law had prescribed that in the event a party 
concerned submits evidence to prove that the main 
evidence used by arbitration in verifying facts 1s insuffi- 
cient and that an incorrect law is indeed cited, the party 
concerned may apply to the people's court for repealing 
the adjudication. However, some members. courts, and 
arbitration organs maintained: In order to ensure that 
arbitration verdicts are final once handed down, and to 
avoid the review of arbitration verdicts, they should not 
be reviewed. If a review 1s warranted, it should be made 
under clearly defined and stringent conditions. There- 
fore, they proposed that “the main evidence for verifying 
facts 1s insufficient” and “the law cited 1s indeed incor- 
rect” be revised as “the evidence based on which arbi- 
tration is made 1s forged, the party concerned of the 
other side has concealed evidence which can fully affect 
a fair ruling: and there 1s new evidence that 1s sufficient 
to overthrow the ruling.” 


Reporting examination results of the Draft Auditing 
Law, Law Committee Vice Chairman Xiang Chuny: 
stated that the Law Committee has examined the draft 
based on opinions of members of the NPC Standing 
Committee, the NPC Financial and Economic Com- 
mittee, and those of localities, departments, enterprises, 
and experts. As provided by the Constitution to 
strengthen state supervision on auditing and maintain 
the state financial and economic order, 11 1s essential to 
enact the Auditing Law. The draft is basically enforce- 
able. In the meantime, opinions for its amendments have 
been received. It 1s the opinion of some members, the 
Financial and Economic Committee, and some locali- 
ties, departments and experts that, as it 1s the responsi- 
bility of the Auditing Administration to conduct 
auditing on conditions of state revenues and expendi- 
tures under the leadership of the premier of the State 
Council, and that of the local auditing organs at various 
levels to conduct auditing on conditions of revenues and 
expenditures at their respective levels under the leader- 
ship of the principal responsible persons of the local 
governments and that of auditing organs at the next 
higher level, it 1s not necessary to include the authoriza- 
tion clause. Hence. 11 1s recommended that the draft be 
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amended as follows: “Under the leadership of the pre- 
micr of the State Council, the Auditing Administration 
shall audit, supervise the rmplementation of the central 
budgets and the state revenues and expenditures, and 
submit its auditing results to the premier of the State 
Council.” “Under the respective leadership of the pro- 
vincial governors, autonomous regional chairmen, 
municipal mayors, prefectural heads, county miagis- 
trates. district chiefs, and their next higher auditing 
organs, local auditing organs at various levels shall audit, 
supervise the implementation of budgets and revenues 
and expenditures at their respective levels, and submit 
them auditing results to the people's governments at their 
respective levels and the auditing organs at the next 
higher level.” 


It has been suggested by some members that the law 
should provide full protection to investigating and 
inspecting powers required by auditing organs in car- 
rying out auditing and supervision according to law by 
expressly prohibiting units to be audited from refusing to 
be audited or obstructing auditing and supervision. 
However, caution should be exercised in handling prop- 
erties and unlawful funds. When necessary measures 
have to be taken according to law, they should be carried 
out in such a way that the normal business and produc- 
tion and operating activities of the units to be audited 
will not be affected. Hence, it 1s recommended that the 
draft be amended as follows: “While auditing 1s being 
carned out by an auditing organ, the unit to be audited 
shall not remove, conceal, tamper with, or destroy 
accounting proofs, accounts books, accounting state- 
ments, and other data relating to revenues and expendi- 
tures or financial incomes and expenses, and shall not 
remove or conceal funds acquired in violation of state 
stipulations and under its control.” “Upon discovery 
that a unit under audit has been committing certain acts 
in violation of state stipulations on governing revenues 
and expenditures and financial incomes and expenses, 
the auditing organ shall have the right to report the same 
to the responsible departments and seek their help in 
halting such acts. When this action fails to stop the unit 
in question from doing so, the auditing organ, with the 
approval of the person in charge of an auditing organ at 
county level or above, shall notify the financial depart- 
ments and the relevant responsible departments to sus- 
pend payments directly related to such acts. When 
payments have already been made, the fund should be 
frozen. When such measures have to be taken, they 
should be carried out in such a way that the normal 
business and the production and operating activities of 
the unit to audited will not be affected. In addition, the 
following clause has been added to the “legal lability” 
chapter: “Upon discovery that the unit to be audited has 
been violating provisions of this law by removing. con- 
cealing. tampering with, or destroying accounting proofs, 
accounts books, accounting statements, and other data 
relating to revenues and expenditures or financial 
incomes and expenses, an auditing organ shall have the 
right to stop such acts and report the same to the 
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government or responsible organ at a higher level for 
disciplinary sanctions against personnel directly im 
charge or responsible. When a crime has been com- 
mitted, judicial organs shall determine who should be 
criminally lable under the law.“ 


In today’s meeting, Law Committee Vice Chairman Cai 
Cheng also presented his explanatory notes to the Law 
Committee's opinions on amendments to the draft law 
on the People’s Bank of China, covering such major 
topics as law title, monetary policy committee, financial 
supervision and management, loan targets of the Peo- 
ple’s Bank of China, questions concerning independent 
civil rights entitlement of the People’s Bank of China, 
appointment and removal of the president of the Peo- 
ple’s Bank of China, and questions concerning personnel 
of the People’s Bank of China concurrently holding more 
than one post, and their legal liabilities. 


XINHUA Carries Judicial, Procurstorial, Security 
Briefs 


OW 2408175294 Beyine NINHUA Domestic Service in 
Chinese 2101 GMT 23 Aug 94 


[“Judicial, Procuratorial, and Public Security Short- 
wave] 

[Text] Beijing, 24 Aug (XINHUA)}—Ioner Mongolia 
Launches a Concentrated Crackdown on 10 Crimes 


Public security organs in Inner Mongolia Autonomous 
Region have launched a concentrated crackdown on 10 
types of criminals since mid-May. The region cracked 
8.524 criminal cases and seized 11,466 criminals who 
had committed various crimes in 80 days, thereby effec- 
tively checking the momentum of rising crime rates. (By 
XINHUA reporter Tang Ji [3282 6060] and RENMIN 
GONGAN BAO [People’s Public Security Newspaper] 
reporter Le: Sheng [7191 0524]}) 


Hainan Vigorously Investigates Major Cases 


Hainan Province’s procuratorial organs vigorously 
investigated embezzlement, bribe-taking, and other eco- 
nomic crimes, thereby enabling Hainan to make marked 
progress in launching the anticorruption drive and inves- 
ligating major cases. In recent years, they cracked a 
major case involving Xu Shufeng, former chairman of 
the Qiongshan City People’s Congress Standing Com- 
mittee, current vice chairmen Wang Kepan and Wang 
Dashu of the Qiongshan City People’s Congress 
Standing Committee, and two others, who took over 1.9 
million yuan in bribes, another mayor case involving the 
embezzlement of 7 million yuan by the director of the 
Second Business Department of the Zhendong District 
Urban Credit Cooperative of Haikou City, and other 
cases. (By reporter Bu Yuntong [0592 0061 1749)) 


Jilin Province’s Courts at All Levels Take Three 
Measures at the Same Time To Solve the “Problem of 
Law Enforcement” 


In the light of the actual conditions of law enforcement, 
Jilin Province’s courts at all levels took three measures— 
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the g ving of evidence, cross-enforcement, and touring 
enforce ment—a! the same time to reform the method of 
erforcernent and expedite enforcement. They have 
enforced court decisions on more than 50,000 cases, 
which account fcr over 74 percent of the total numbe; of 
cases receiving court decisions and involve an amount in 
excess of 80 million yuan, since 1993. The number of 
cases wound up, the amount involved, and the per- 
centage of the enforcement of court decisions on cases 
reached the highest level in history. (By correspondent 
Guo Chunyu [6753 2504 7183] and reporter Gu Liqun 
{6753 0500 5028]) 


A Nomber of Criminals Stand Trial in Public in Beijing 
a ipality for Reselling Counterfeit Invoices at a 


The Xicheng District People’s Court of Beijing Munici- 
pality recently held a public tral to sternly punish a 
number of criminals who had resold counterfeit invoices 
at a profit. Wang Chao, Fan Jingping, Chen Lingcui, Fu 
Rugiang, Liang Guiying, and Xiao Jianmin were pro- 
nounced guilty of speculation and profiteering and 
received jail terms ranging from two to 14 years. (By 
reporter Wang Jun [3769 6511]) 


Guangdong’s Judicial Circles Fight Unfair Competition 
Among Lawyers 


The Guangdong Provincial Justice Department recently 
promulgated “Regulations on Putting an End to Unfair 
Competition Among Lawyers,” which were directed 
against certain people's improper solicitation for legal 
services at the expense of their competitors. The main 
contents of the regulations are as follows. It is prohibited 
to charge clients at a standard lower than that stipulated 
by the state and the province or offer legal services to 
clients free of charge; it is prohibited to sing one’s own 
praises in front of litigants or to detract or vilify the 
reputation of other lawyer's offices or lawyers; it is 
prohibited to offer rebates or commission fees to those 
who commission or introduce legal services or give them 
money or reward in kind; and so forth. (By FAZHI 
RIBAO reporter You Chunliang [3266 2504 0081] and 
XINHUA reporter Zhao Wei [6392 4850]) 


Shanxi Vigorously Commends Advanced Elements Who 
Have Taken Up the Cudgel for a Just Cause 


Eighty-seven advanced elements who had taken up the 
cudgel for a just cause were commended and awarded on 
17 August. Among them were workers, peasants, intel- 
lectuals, teachers, students, cadres, unemployed youths, 
and self-employed businessmen. They waged a life- 
and-death struggle against criminals to protect the inter- 
ests of the state and collectives and the safety of the 
people's properties. Three comrades among them gave 
their precious lives in the struggle. (By XINHUA 
reporter Wang Zhenwang [3076 2182 2598] and FAZHI 
RIBAO reporter Wu Jianzhong [2976 1696 0022)) 
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Dissident ‘Tortured’ for Taking Action Against 


HK2508 103194 Hong Kong AFP in English 1011 GMT 
25 Aug 94 


[Text] Beijing, Aug 25 (AFP)}—Chinese dissident Qin 
Yongmin was tortured in prison after taking legal action 
against the police in the city of Wuhan for illegal 
detention, his wife said in a letter sent to the foreign 
press. Quotirg a witness account from the reeducation 
camp in Hewan, near Wuhan, where her husband has 
been held for the last eight months, Li Jinfang claimed 
her husband had been “torture*” twice, in June and 
July, by wardens and an inmate acting on the orders of 
the camp’s hierarchy. 


““My husband has been viciously struck on the penis and 
testicles and has been in enormous pain since then,” she 
claimed in a letter dated August 22 which was received 
here Thursday. She added the alleged assault was carried 
out in revenge for his action against the police. 


Qin was a signatory to a peace charter set up in 
November. All the founders have been detained. He also 
tried last year to organise opposition to China's bid to 
host the 2000 Olympic games. Qin, 41, was arrested in 
November and sentenced without trial in December to 
two years in a reeducation camp. With his wife's help, he 
began action in March against the police in Wuhan 
which runs the reeducation camps. Li said she had also 
sent a letter to the Standing Committee of the National 
People’s Congress, China's parliament, calling for an 
investigation into her husband's treatment. 


New Regulations for Foreign Investors 


HK2408134094 Hong Kong CHING CHI TAO PAO in 
Chinese No 31, 8 Aug 94 p 17 


[Chinese Economic News” column: “New Regulations 
for Foreign Companies in Operating in Chinese Ship- 
ping Industry”) 


[Text] Minister of Communications Huang Zhendong 
said recently that foreign businessmen are allowed to 
invest in the construction of infrastructure facilities, 
including highways and docks, as well as in the shipping 
industry, provided that such investment accords with 
pertinent stipulations. 


Huang Zhendong said: Sole investment or investment in 
the form of a joint venture are permitted for the con- 
struction of highways and docks for special use. With 
regard to public docks that have a bearing on the 
national economy and people's livelihood, it is hoped 
that the Chinese side can be a holding partner so as to 
prevent monopoly. 


As for the issue of foreign shipping companies entering 
the China market, he said: Our international shipping 
business has been operated freely. Foreign shipping 
companies may come to discuss the matter of setting up 
branches in China on the basis of equality and mutual 
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benefit. By the end of last year, the Ministry of Commu- 
nications had examined and approved 190 shipping 
enterprises, 121 international shipping agents, and three 
branches of foreign shipping companies. There are stip- 
ulations on joint ventures and soiely owned enterprises 
as follows: 1) Foreign shipping companies are allowed to 
open navigation routes to China and handle cargoes at 
its open ports. 2) Joint-venture shipping companies are 
allowed to conduct shipping business, but shares held by 
the Chinese side should exceed 50 percent. 3) Foreigners 
are not allowed to do transportation business along the 
coasts and inland rivers without permission. 4) Foreign 
sipping companies are allowed to set up solely owned or 
joint-venture shipping companies in China, according to 
the principle of reciprocity after negotiations between 
governments of the two countries. 


Working Group Sent by Leaders to Disastrous 
Areas 

OW 2308173794 Being XINHUA in English 1512 
GMT 23 Aug 94 


[Text] Hangzhou, August 23 (XINHUA)—A central 
working group, entrusted by Communist Party of China 
(CPC) General Secretary Jiang Zemin and Premier Li 
Peng, has gone to Wenzhou and Taizhou cities in Zhe- 
jiang Province, which had been hit by Typhoon Fred, to 
express sympathy for the victims there. 


The delegation, headed by Liu Jimin, deputy secretary- 
general of the State Council, will inspect the disaster- 
stricken area and extend regards to the local people on 
behalf of the CPC Central Committee and the State 
Council. 


The provincial leaders, including Secretary of the CPC 
Zhejiang Provincial Committee Li Zemin and Governor 
Wan Xueyuan, have gone to the disaster areas to direct 
relief work, which has been involved more than one 
million people across the province. 


Moreover, the Zhejiang Provincial Government has 
organized special work teams from various departments 
to reestablish services in the area, including electricity, 
railways, and telephones. 


Local Journals Banned for ‘Leaking Military 
Secrets’ 


H1K2508105294 Hong Kong MING PAO in Chinese 25 
Aug 94 p A& 


[By special correspondent Sha Chun (3097 6511): “Two 
Mainland Local Journals Were Banned for ‘Leaking 
Military Secret’ and ‘Having Political Problems””’] 


[Text] Recently, ZHENGMING [Contending], DUBAO 
DA CANKAO [Major Reference From Newspaper 
Reading], and other mainland local journals were 
banned by the China Press and Publications Admunts- 
tration for being suspected of “leaking state military 
secrets” and “having political problems.” The entire 
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staff of ZHENGMING expecting to resume publication 
within the next month or two but the Jiangxi Provincial 
Press and Publications Bureau told this reporter: When 
“conditions are ripe” some time between the second half 
of this year and next year, they may be allowed to publish 
a journal on academic theories but the name ZHENG- 
MING will no longer be used. 


It is learned that DUBAO DA CANKAO, a special 
Sunday issue by the CHANGSHA WANBAO office, was 
also banned some time ago by the press and publications 
administration and had its license revoked because of its 
“political” content. 


Sponsored by the Jiangxi Provincial Federation of Social 
Sciences, ZHENGMING is an academic journal with a 
34-year history. It has a considerable influence in 
China's academic circles. As of the end of last year, the 
journal handed over the work of printing and distrib- 
uting the social culture special edition of the journal to a 
self-employed book merchant. Some time ago. on the 
grounds that: The publication was not published in 
limited numbers; the entrusted party was responsible for 
organizing the articles and designing the front cover; the 
journal had violated the stipulation that articles on 
major political themes must be submitted for approval: 
and that it had not promptly submitted samples after 
publication, the State Press and Publications Adminis- 
tration instructed the Jiangxi Provincial Press and Pub- 
lications Bureau to revoke the “publication registration 
certificate” of the journal and confiscate 21,000 yuan. 


A person in charge of the provincial press and publica- 
tions bureau told this reporter: Given that there is no 
“Press Law” in China, the conduct of ZHENGMING 
has violated the provisions “banning the purchase and 
sale of book numbers” promulgated in August last year. 
There is an important reason for this. Since being taken 
over by a self-employed book merchant, the journal has 
become one which has recorded actual events. In issue 
No. 69, under the title “Secret Military Information,” 
the journal leaked serious state military secrets by pub- 
lishing the manufacture and development of modern 
military weapons like tanks and other light weapons. The 
articles on “secret military information” were personally 
organized by the self-employed book merchant and were 
pieced together from the excerpted contents of some 
relevant books published by three or four different 
publishing houses. This constituted conduct infringing 
on copyright and the rights of the publishing houses. The 
“Social Culture Special Edition” of ZHENGMING 
which carried the “Secret Military Information” in issue 
No. 69, as well as ZHENGMING itself, has been 
banned. The authorities are studying ways to deal with 
institutions publishing books which “leak military 
secrets.” 


It has been learned that, were it no for the prevalence of 
self-employed book merchants “contracting” for books 
and publications, the “Social Culture Special Edition” of 
ZHENGMING might not necessarily have found itself 
in such trouble. 
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However, when the subscription copies of the “Secret 
Military Information” were sent all over the country, the 
cultural market management commission in Ningbo 
City, Zhejiang Province, found it “questionable” and 
reported it to the State Press and Publications Adminis- 
tration and then the trouble began. 


The entire ZHENGMING staff are currently compiling 
two internal publications related to academic issues. 
According to one editor, they are getting ready to resume 
publication of ZHENGMING in the next month or two. 


Advertising Industry Faces Regulation by Law 


OW 2408 140494 Beying XINHUA Domestic Service in 
Chinese 0844 GMT 24 Aug 94 


[By reporters Zhang Sutang (1728 1372 1016) and Wang 
Jinfu (3076 6855 4395)] 


[Tex.] Beijing, 24 Aug (XINHUA)—Illegal acts com- 
mitted by advertisers, advertising agencies, and adver- 
tisement carriers in carrying out advertising activities 
will be punishable by law. Consumers will be entitled to 
self-protection when they are defrauded by false adver- 
tisements. This was disclosed at the ninth meeting of the 
Eighth National People’s Congress [NPC] Standing 
Committee that opened today. 


After discussing and adopting it during its executive 
meeting, the State Council today submitted the “Adver- 
tising Law (Draft) of the People’s Republic of China” — 
which the State Administration for Industry and Com- 
merce spent four years drafting—to the ninth meeting of 
the Eighth NPC Standing Committee for deliberation. 


It 1s reported that China has quickly revived and devel- 
oped its advertising industry since the Third Plenary 
Session of the 11th CPC Central Committee. In 1982 
and 1987, the State Council promulgated the “Interiin 
Regulations on Advertising Management” and the “Reg- 
ulations on Advertising Management,” thus playing a 
positive role in ensuring the advertising industry's 
healthy development. 


In an explanation to the NPC Standing Committee on 
the draft advertising law today, Liu Minxue, director of 
the State Administration for Industry and Commerce, 
also pointed out some problems arising from the rapid 
development of China's advertising industry. This shows 
that the advertising industry's development has rendered 
the “Regulations on Advertising Management” incom- 
patible with the requirements of advertising manage- 
ment and advertising activities. 


It is reported that the “Advertising Law (Draft) of the 
People’s Republic of China” submitted to the current 
meeting for deliberation contains clear provisions 
regarding the scope of adjustments, advertising norms, 
advertising activities, the screening of advertisements 
for special commodities, and legal responsibilities. The 
advertising law toughens punishment for illegal adver- 
tising acts. It clearly specifies the legal responsibilities of 


NATIONAL AFFAIRS 21 


advertisers, advertising agencies, and advertisement car- 
riers for issuing illegal advertisements and for illegally 
engaging in advertising activities, as well as the legal 
responsibilities of advertisement reviewers for failing to 
perform their duties to screen advertisements in accor- 
dance with the law. Thus, a fairly systematic and com- 
plete advertising supervision and management system 
has taken shape and will play a positive role in pro- 
moting the advertising industry's healthy development. 


National Conference on Radio Broadcasting Held 


OW 2308143494 Shanghai WEN HUI LAO in Chinese 
14 Aug 94 p 1 


[Directors of 38 Broadcasting Stations Throughout the 
Country Reach Consensus at a meeting in Shanghai: A 
Linkup of Broadcasting Stations Throughout the 
Country Will Be Gradually Realized Under Which 
Resources Will Be Jointly Shared and Programs Wi!! Be 
Jointly Possessed; The Central Radio Station Will Take 
the Lead in Effecting a News Linkup With More Than 20 
Broadcasting Stations in November; The Scope Wil! Be 
Gradually Expanded Later, and a Linkup of National 
Broadcasting Programs Will Be Realizcd in Three to 
Five Years”] 


[Excerpts] The four-day second national conference of 
the directors of provincial and city broadcasting stations 
is being held in Shanghai. At the conference, the direc- 
tors of 38 provincial and city broadcasting stations 
reached a consensus—a linkup of broadcasting stations 
throughout the country will be gradually realized under 
which resources will be jointly shared and programs will 
ve jointly possessed. In November this year, the central 
radio station will take the lead in realizing a news linkup 
with more than 20 broadcasting stations, and the scope 
will be gradually expanded later. At the same time, 
advanced international D-card [expansion unknown] 
technology will be introduced, and a linkup of national 
broadcasting programs will be realized in three to five 
years. 


Statistics indicate that radio broadcasts still accovit for 
a large proportion of the people’s source of news. In 
China, 76 out of every 100 people are enthusiastic 
listeners of radio broadcasts. [passage omitted] 


Encouraged by the new situation of reform and opening 
up to the outside world, various provincial and city 
broadcasting stations have actively undertaken reform 
and innovations, breaking away from the old broad- 
casting mode and system. [passage omitted] Guangdong 
Province, a reform outpost, took the lead in expanding 
from one radio station to eight, leading to the formation 
of a broadcasting group with a plural pattern. The radio 
stations’ broadcasting titne totals 120 hours a day, and 
their broadcasts now cover more than 50 percent of the 
province. [passage omitted] In Shanghai, a new broad- 
casting pattern was formed with the formation of the 
Shanghai People’s Broadcasting Station [SPBS] and the 
Dongfang Broadcasting Station. Competition has been 
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introduced. Tiie SPBS’s eight serial stations have 145 
programs and broadcast 136 hours a day. [passage 
omitted] 


Paper Highlights XINHUA Bookstore Crisis 


HK2408151994 Beijing GUANGMING RIBAO in 
Chinese 17 Aug 94 p 2 


[Article by Sun Zhongren (1327 6850 0086): “What Is 
XINHUA Bookstore’s Orientation?”’} 


[Text] On the banks of the Yanshui River, one group of 
people after another were driving their mules and don- 
keys, traveling through gulleys and river valleys, and 
singing Shanxi folk songs. Here lies the birthplace of 
XINHUA Bookstore as well as the sacred land of the 
Chinese Revolution. Those were the book distributors of 
the XINHUA Bookstore and vanguard of the first gen- 
eration of its founders. The calligraphy on the “sign- 
board” hanging in every XINHUA Bookstore across 
China today is after the inscription written by none other 
than Comrade Mao Zedong at Xibopo, Pingshan 
County, Hebei for the third time in December 1948. 


Today, the XINHUA Bookstore is a book distributing 
network on the largest scale in China, selling some 7 
billion copies of books each year, involving a sum of 10 
billion yuan. It has made a tremendous contribution to 
spreading knowledge in science and culture as well as 
socialist economic construction and the building of 
spiritual civilization. However, long-term low-profit 
operations has not laid down a solid foundation for the 
bookstore. Faced with fierce market competition, a crisis 
has surfaced in XINHUA Bookstore’s operations. 


Realities 


If the phenomenon by which all trades and professions, 
including party and government organizations, workers’ 
trade unions, the Communist Youth League, and educa- 
tional departments have been vying to distribute publi- 
cations, has resulted in a fal! in economic return for the 
bookstore, the demolition and moving of the bookstore’s 
branches which has surfaced nationwide in recent years 
is beyond a doubt destroying the ground on which it 
stands and it is being driven to the extreme. 


For the XINHUA Bookstore, the year 1993 was a most 
extraordinary one. 


The XINHUA Bookstore in Shanghai's Nanjing Road 
East, its largest branch in China, was almost demolished. 
The reason was simple: The store was located in a golden 
sector but had failed to yield golden profits. Thanks to 
the extensive concern and appeals from people of all 
circles in Shanghai, the bookstore on “Nanjing Road 
East” has been preserved. Unfortunately, the satisfac- 
tory solution to the “Nanjing Road East” issue has not 
changes the worrying situation of bookstore operation 
sites being demolished. Furthermore, it became the 
overture for demolition and moving on over a larger area 
and wider scope across China and a turning point in the 
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XINHUA Bookstore’s decline. In its wake, XINHUA 
Bookstore branches in various big cities across the 
country have reported emergencies, one after another. 


Today, if one takes a stroll along the streets in Beijing’ 
Xidan, one can find no trace of the second-hand ancient 
classical Chinese bookstores, Xidan Shopping Center 
Bookstore, and the Science and Technology Bookstore. 


In Zhengzhou, XINHUA Bookstore branches in down- 
town district are as few as stars in the daylight. 


In Shanghai, the signboard of the Shanghai Bookstore 
has been changed to ““Wanxian Gold Ornaments Store.” 
The 30-year-old Shanghai Hujiang Bookstore used to 
have 20 branches; today, 19 have been, or are going to 
be, demolished. 


In 1994, the practice of demolishing and moving book- 
stores has spread from big cities to medium cities. 


To find a solution to the insufficiency of funds for 
expanding urban roads, Yichun City Authorities decided 
to demolish the largest XINHUA Bookstore branch 
located in the city center in the busiest sector of Zhong- 
shan Road, Central, a comprehensive store with an 
operational floor space of some 1,000 square meters in 
addition to two four-story warehouses newly built in 
1990, without compensation and by rigid order. It was 
sold to some foreign businessmen for commercial use 
under the+ pretext of developing a whole stretch of land, 
resulting in the paralysis in the store’s operation, incur- 
ring 2 million yuan in direct losses, and with still heavier 
indirect losses. The store’s some 100 cadres, workers, 
and staffers were heartbroken as they watched with tears 
the bookstore which they and several earlier generations 
had built being blown to the ground in an explosion on 
19 June. 


According to statistics from the China Press and Publi- 
cations Administration, comparing the first half years of 
1993 and 1992, the number of bookstores in the book 
marketing network was cut back by 13,579 across the 
country and the overwhelming majority were XINHUA 
Bookstore branches. In the XINHUA Bookstore mar- 
keting network in rural areas through the supply and 
marketing cooperative system, 9,000 book counters were 
slashed in the first six months of 1994 alone, accounting 
for one-fourth of the total. Compared with the annual 
axing rate of 2,000, the shrinkage in the state-owned 
bookstore network has been accelerating since 1993. 
Experts forecast that with a downslide at such a rate, the 
most hard-to-get goods by the end of the century will be 
none other than books. 


Anxieties 


Faced by the fact of XINHUA Bookstore’s operational 
floor space being occupied by a wide margin, people 
cannot help asking: How long can XINHUA Bookstore 
survive? From the angle of profit alone, it is true that the 
XINHUA Bookstore has never been the most profitable 
enterprise. 
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Statistics show that the average marketing profit rate of 
XINHUA Bookstores across the country was only 
around 5 percent and it was only 0.8 percent in 
Shanghai. Long-term low-profit development has caused 
difficulties to the development of the bookstore itself. 
We can say that investment in capital construction for 
renovation and transformation is out of the question. 
With the implementation of the new tax system, the 
original preferential policy which the State allowed 
XINHUA Bookstores at and below county level, was 
abolished. Whereas the costs of distribution, transporta- 
tion, and management have continued to rise, presently, 
the cost rate of general bookstores has exceeded 10 
percent, whereas the discount rate for circulation has 
never changed. Such being the case, the burden of the 
bookstore’s stocks will become increasingly heavier with 
the times of circulation of books dropping from 6 or 7 to 
2 or 3, resulting in great disadvantages to the bookstore 
in participating in market competition and the enthu- 
siasm of grass-roots bookstores for marketing general 
books greatly dampened. 


In the wake of lifting control over publication and 
circulation, wide-ranging laws, regulations, and rules, 
institutional building and measures for control did not 
follow. Consequently, the management of the trade has 
been in confusion. Publishing houses now distribute 
books on their own, with their subjects being collective 
and self-employed bookstores, which develop unequal 
competition with state-owned bookstores in vying for 
distributing best-sellers and racing against time in 
delivery. While XINHUA Bookstores are still sending 
out forms to readers soliciting orders for new books and 
best-sellers, collective and self-employed bookstores 
across the country have already displayed them on their 
bookshelves for marketing. Furthermore, XINHUA 
Bookstores have to pay more to replenish stocks, 
whereas collective and self-employed bookstores enjoy 
much lower wholesale prices. 


Related functional departments participating in book 
marketing have become strong opponents to state-owned 
bookstores in competition. Today, such a phenomenon 
has grown increasingly intense, becoming a means for 
some administrative departments to create income and 
increase economic returns. 


For scores of years, the state’s control over XINHUA 
Bookstores and the latter's own operational activities 
have followed a whole range of rather strict, complete, 
and perfect planned economic patterns. Today, however, 
in going through the conversion from the planned 
economy to the market economy, the XINHUA Book- 
stores must experience the labor of the conversion of its 
own structure and internal mechanism. If, at this partic- 
ular moment, all professions and trades should bite into 
the bookstore as a piece of “cake,” despite the fact that 
they have never been a “‘cake,” that would be likened to 
disasters piling up on one another to XINHUA Book- 
store, which has long been overburdened and land it ina 
more difficult position. 
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The Way Out 


What is the way out for XINHUA Bookstore? The 
answer should be: Right under its own feet. 


To XINHUA Bookstore itself, it must build confidence, 
proceed from converting its internal operational mecha- 
nism, deepen reform of the bookstore, build an opera- 
tional mechanism that falls in line with the socialist 
market economy as quickly as possible, and establish a 
complete and perfect modern enterprise system, to rely 
on the trade’s own efforts to restore XINHUA Book- 
Store’s past prestige. 


At the National Work Conference on Book Distribution 
For Urban XINHUA Bookstore Branches in May 1994, 
director Yu Youxian of China Press and Publications 
Administration set out a series of new trains of thought 
and measures for deepening reform of the distribution 
structure, which would doubtlessly become an impetus 
to push forward the development of XINHUA Book- 
store. 


To society, the development of XINHUA Bookstore is 
waiting for the concern and support of party and gov- 
ernment leadership at all levels, the broad masses of 
readers, and the whole society. Bookstores are insepa- 
rable from society and, likewise, a civilized society 
cannot do without bookstores. In the final analysis, 
competition in modern society is one of man’s qualities. 
Without improvement in qualified people’s qualities and 
popularization of knowledge, the future of China and the 
reinvigoration of the nation is unimaginable. That being 
the case, the support of all circles in society is indispens- 
able. 


Shenzhen, the special economic zone enjoying the most 
marked results in development in China, is highly devel- 
oped in material civilization and its leading members 
have not neglected the building of spiritual civilization, 
showing support and concern for XINHUA Bookstore. 
Today, under the condition that the XINHUA Book- 
store networks are shrinking drastically everywhere in 
China, XINHUA Bookstore branches in Shenzhen are 
mushrooming and developing vigorously. Between 1986 
and 1994, 38 new bookstore branches have been opened. 
By 1996, Shenzhen Book City, the most up to date 
32-story book center in China inolving a government 
investment of 130 million yuan, will stand on Shen- 
zhen’s busiest street, Shennan Road, Central. 


Fortunately, the severe situation whereby XINHUA 
Bookstore branches across China are being swallowed up 
has roused the great attention of the central authorities 
and related departments. In the Central Committee 
document on augmenting building spiritual civilization, 
it is explicitly stated: Necessary support must be given to 
the building and protection of XINHUA Bookstore 
branches and networks. At the Second Session of the 
Eighth CPPCC, its members set out a bill on improving 
the situation regarding XINHUA Bookstore networks 
and branches being continuously reduced. 
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We wish a brighter future to XINHUA Bookstore. 


National Women’s College Being Built in Beijing 


OW 2508085794 Beijing XINHUA in English 0645 
GMT 25 Aug 94 


[Text] Beijing, August 25 (XINHUA)—China Women’s 
College is being built to be completed on the occasion of 
the fourth world women’s conference, which will be held 
here next year. 


The building of the college began December 3, 1993, and 
will be completed by June 30, 1995, according to partic- 
ipants at the first session of the second council of the 
China Women’s Development Fund Wednesday [24 
Aug]. 


The establishment of the college is of great significance 
for Chinese women, said Chen Muhua, president of the 
All-China Women’s Federation and also director of the 
fund. 


Chen said that the major task of the fund this year is to 
make further preparations for the upcoming world 
women’s conference and pool more money for the col- 
lege. 


She wishes that people of all walks of life will support 
and show concern for Chinese women’s affairs. 


Hundreds Pay Last Respects to Widow of Guo 
Moruo 


OW2108143394 Beijing XINHUA in English 1420 
GMT 21 Aug 94 


[Text] Shanghai, August 21 (XINHUA)—Three hundred 
people today paid their last respects to Guo Anna, widow 
of China’s great writer Guo Moruo. 


Wreaths in the name of Premier Li Peng and other 
dignitaries flanked the coffins of Madam Guo, who died 
of illness on August 15 at the age of 101. 


Madam Guo, born in March 1894 in Sendai, in Japan’s 
northeast, married Guo Moruo in 1916 when the latter 
studied in Japan. 


From that time forward, she dedicated herself to taking 
care of Guo Moruo and helping him in his revolutionary 
activities and his studies in history and archaeology. 


After Guo Moruo returned to China in 1937 when the 
Anti-Japanese War began, Madam Guo herself took care 
of their five children. 


On the eve of the founding of the People’s Republic in 
1949, Madam Guo came to China, along with their 
children, and later became a Chinese citizen. 


Being a member of the Sixth and Seventh National 
Committees of the Chinese People’s Political Consulta- 
tive Conference, Madam Guo had already shown con- 
cern for China’s construction and development. 
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Over 200,000 Trained Overseas in Past Decade 


OW2408123594 Beijing XINHUA Domestic Service in 
Chinese 0509 GMT 24 Aug 94 


[By reporter Zhao Hua (6392 5478)] 


[Text] Dalian, 24 Aug (XINHUA)—China has sent 
210,000 people abroad under various arrangements in 
the 10-plus years since it began bringing in foreign 
intellectual resources. For relatively scant input, it has 
acquired advanced foreign technology and management 
expertise during a fairly short period of time. This has 
generated excellent economic and social benefits and 
hastened the economic development process in China. 


According to Zhang Yujie, State Foreign Experts Affairs 
Bureau deputy director, China has sent 210,000 people 
from various fields abroad for training, advanced 
studies, and regular studies since the introduction of 
reform and opening up. Over the past two years, it has 
sent 30,000 people annually. Among these people are 
personnel dispatched under economic, trade, and scien- 
tific and technological agreements between the Chinese 
Government and foreign governments, and between 
specialized departments in China and their counterparts 
in other countries. They also include personnel 
exchanged in the course of foreign economic exchanges 
and cooperation between industrial enterprises, mining 
enterprises, and mass organizations, and the’r counter- 
parts abroad. Also included are some personici system- 
atically selected and sent abroad by China for studies in 
keeping with the needs of economic construction. 


China has derived good economic and social benefits 
from importing intellectual resources under various 
arrangements—combining long-term and short-term 
training, sending people abroad for training and bringing 
qualified people in, and accommodating different levels 
of training. Some technical personnel at the forefront of 
agriculture, forestry, animal husbandry, sideline produc- 
tion, and fishery have generated considerable economic 
benefits through their application in China of the 
advanced cultivation and stockbreeding techniques they 
have learned abroad. Some factory directors and man- 
agers knowledgeable about economics and well-versed in 
business management have become the backbone of 
China’s economic construction after returning from 
their studies abroad. China exports more than $20 
billion worth of machinery and electronic products, a 
fact that has primarily resulted from the dispatch by the 
State Council’s Machinery Import and Export Office of 
1,000 factory directors and managers of machinery and 
electronic export enterprises for eight consecutive years. 
Foreign-trained personnel have played important roles 
in some state and local key construction projects. In 
keeping with the demands of its socialist market eco- 
nomic development, China has stepped up the training 
of senior managerial personnel in recent years. Large 
numbers of cadres who are conversant with market 
economics and speak foreign languages have been 
trained. These people have acquired new concepts and 
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liberal ways of thinking, introduced increasingly scien- 
tific management modes, significantly improved their 
decision-making process, and effectively promoted local 
economic and industrial development. It has been 
reported that many cadres at the county, division, 
departmental, and bureau levels in Shandong Prov- 
ince—a region whose economy has developed at a rela- 
tively rapid pace and which is at the forefront of reform 
and opening up—have undergone training on a rotation 
basis abroad. 


Deputy Director Zhang maintained: Today, countries 
compete for skilled personnel and intellectual resources. 
Learning on a continual basis is fundamental to compe- 
tition. Apart from learning the advanced technologies 
and experiences of developed countries, we should also 
draw on the strengths of developing countries. In the 
future, China will continue to send people abroad for 
training, practical training, and advanced studies in a 
well-organized, planned, and selective manner. It will 
also improve the management of bringing in intellectual 
resources and carry out relevant work in a sound, 
orderly, down-to-earth, and effective manner. 


Science & Technology 


XINHUA, AT&T To Develop ‘Computer 
Wideband Network’ 


OW 2408053694 Beijing XINHUA Domestic Service in 
Chinese 0655 GMT 23 Aug 94 


[By reporter Wang Yingchun (3769 6601 2504)] 


[Text] Beiing, 23 Aug (XINHUA)—The XINHUA 
NEWS AGENCY’s Communications Technical Bureau 
and the U.S. AT&T GIS (China) Limited Company 
recently signed a formal contract to jointly develop and 
build a comprehensive information computer wideband 
network [zong he xin xi ji suan ji guang yu wang 4844 
0678 0207 1873 6060 4615 2623 1639 1008 4986] 
(XINHUA network for short) for XINHUA NEWS 
AGENCY. This project is expected to greatly boost 
XINHUA’s information transmission ability. 


This reporter has learned that the contract calls for the 
initial installation of AT&T central processing units, 
dozens of servers, a computer network, and a complete 
electronic mail system. 


A large and modern technological system for informa- 
tion processing, centered on the communications project 
at XINHUA’S News Building, began to take shape 
during the Seventh Five-Year Plan period. However, 
society’s thirst for all kinds of information grows with 
the constant development of the market economy. 


As a state news agency and an influential information 
Organization in China, there is a pressing need for 
XINHUA to establish a comprehensive information 
computer wideband network that covers all of China and 
that connects with the international network. The aim of 
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the XINHUA network is to first create an electronic 
information system for XINHUA’s major operations, to 
transmit different information to different groups and 
classifications of current subscribers including newspa- 
pers and radio and television stations; and to provide 
information services related to the economy, science and 
technology, and finance to government organs, scientific 
research institutes, universities and colleges, industrial 
and commercial enterprises, and banking institutions. 


The establishment of the XINHUA network will be 
carried out in several stages. Network points will first be 
set up in China’s 30 provincial capitals and municipali- 
ties and in some major cities in foreign countries. 
Network points will be gradually expanded to China's 
medium-sized cities, to counties in economically devel- 
oped regions, and to large and medium-sized enterprises. 
Up to 100 or more network points will be set up, which 
will be linked with domestic and international public 
data networks. 


In design, the XINHUA network adopts the world’s 
most advanced technology, including the computer 
wideband network technology, the network management 
technology, and the mail service system in line with the 
international standard. Once completed, China will 
boast a large, multi-function, reliable, and greatly 
expandable data network that 1s easy to operate and 
manage. 


Report of Testing System for Satellites, Rockets 


OW 250805 1594 Beijing XINHUA Domestic Service in 
Chinese 0602 GMT 24 Aug 94 


[By reporter Xu Jingyue (1776 0079 6460) and corre- 
spondent Li Weijia (2621 4850 0857)} 


[Text] Beijing, 24 Aug (XINHUA)—According to a 
relevant department, China’s space industry has an 
independent and complete testing system for satellites, 
rockets, and their component parts. Commissioned 
ground testing facilities and equipment ensure high level 
testing and observation of satellites and rockets. This 
complete testing system will help ensure the successful 
launching of Chinese satellites and rockets. 


According to the same department, China now boasts 
facilities and equipment needed to carry out a full range 
of ground testing for satellites and rockets, including 
conventional and routine testing; mobile, stationary, 
environmental, and transport testing; and simulation, 
complete system, lifespan, and matching testing. Wind 
tunnel facilities used for measuring the aerodynamic 
parameter of such real or model flying machines as 
rockets and missiles include hypersonic, sound velocity, 
transsonic speed, low speed, and hypersonic low density 
wind tunnels, which provide testing results for satellite- 
rocket separation. 


Equipment used for large scale thermal vacuum experi- 
ments to observe the actual flight condition of simulated 
satellites under the vacuum environment and under the 
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alternative environment of high and low temperatures 
includes thermal vacuum simulation laboratories with 
diameters ranging from | to 7 meters. The KM4 vacuum 
simulation laboratory, with a diameter of 7 meters and a 
height of 12 meters, is currently China’s largest thermal 
vacuum experiment equipment. 


The rocket engine trial-run platform used for ground 
testing of rocket engine’s may provide information for 
testing, verifying, and for improving rocket engine 
design. Large centrifugal machines are used in testing the 
centrifugal acceleration of such spacecraft as satellites 
and airships, as well as for training cosmonauts. The 
rocket vibration control room vividly simulates rocket 
vibration during flight. 


Other large test equipment includes: a large upright 
balance measurement machine used for communications 
satellites’ self-rotating experiments, and for mobile and 
stationary measurement and testing: leak-check equip- 
ment to check whether storage tanks for satellites and 
rocket propellant are airtight; a large drop-impact testing 
platform; and a platform for trial running the entire 
rocket system. 


Researchers Develop Technology To ‘Influence’ 
Weather 


OW 2208150894 Beijing XINHUA in English 1433 
GMT 22 Aug 94 


[Text] Xian, August 22 (XINHUA)—China has replaced 
conventional anti-aircraft guns with rockets to induce 
artificial rainfall and prevent hailstorms. 


In the past decades, people used to fire shells toward the 
clouds with anti-aircraft guns to turn back inhospitable 
weather in seasons of drought and during serious hail- 
storms. 


Research workers of the 41st Institute of the China 
Aerospace Corporation in 1989 started research into the 
poly-use rocket system to influence weather. 


The operating system consists of two parts, the rocket 
shells with highly-efficient catalysts and the ground- 
launching equipment, either mobile or fixed. 


Monitored and controlled by the weather observation 
system on the earth, a multiple launching system can in 
short order launch several rockets at a time to the center 
of cloud masses, and scatter the catalytic agents evenly 
and across wide areas. . 


The rockets can be retrieved automatically and the 
debris caused to fall to the earth at a slow speed. 


Efficient and safe, the rocket system does no harm to the 
environment and is easy to repair. 


Without an increase in cost, it 1s now possible to influ- 
ence 6.2 times the area as in the past and yield tangible 
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results not only in increasing rainfall and preventing 
hail, but also in extinguishing forest fires, dispersing fog 
and arresting lightning. 


The scientists adopted the advanced technology of space 
projection in China, such as the making of solid fuel 
engines, launch and safe retrieval technology, moni- 
toring and controlling of rockets and guided missiles. 


Listed in the state high-tech development program, the 
research work has been supported by the State Planning 
Commission, the Science and Technology Commission, 
the Economic and Trade Commission, and the State 
Meteorological Administration. 


Technology for Artificial Lightning Developed 


OW 2508090394 Beijing XINHUA in English 0721 
GMT 25 Aug 94 


[Text] Beijing, August 25 (XINHUA)—China has, after 
France, the United States and Japan, become the fourth 
country in the world to grasp the technology of pro- 
ducing artificial thunder and lightning. 


The Lanzhou Institute of Plateau Atmospheric Physics 
under the Chinese Academy of Sciences has produced 
the technology, which is widely used in the country’s 
economic construction and national defense. A special 
artificial lightning inductor produced by the institute has 
been used for atmospheric monitoring after nuclear tests. 


It has also been used in early thunder and lightning 
warnings for satellite launching sites and in forest fire 
control. Scientists say that the technology can also be 
used in increasing rainfall and restraining hail. 


First ‘Big BAC’ Genome Bank Constructed in 
Shanghai 


OW2508034794 Beijing XINHUA in English 0302 
GMT 25 Aug 94 


[Text] Shanghai, August 25 (XINHUA)—The first bank 
of big BAC (artificial bacteria chromosome) genome in 
the world has been built here. 


It was built by a group headed by Hong Guofan, a 
research fellow at the State Gene Research Center, a 
subsidiary of the Chinese Academy of Sciences. 


The studies on big genome has been a major subject in 
life sciences for years. 


Experts concerned believe that the completion of the 
bank provides a firm foundation for further research into 
rice genes in China. 


Hospital Develops New Ways To Treat Calculus 
Disease 

OW 2308145194 Beijing XINHUA in English 1358 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)}—A Beijing hos- 
pital has achieved a high success rate in treating calculus 
with traditional Chinese medicine. 
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Doctors at the Beijing Chinese Medicinal Diagnosis and 
Treatment Center on Hepatic Calculus and Urolith 
(CMDTCHCU) said that the treatment has proven 
highly effective. Patients suffered less during the treat- 
ment and relapses are less likely. 


Preliminary treatment of 1,200 patients shows that the 
new treatment can score a curative rate of 67.2 percent 
for patients with gallstones and 83.2 percent for patients 
with urolith. The overall effective rate reached 100 
percent. 


In addition, patients who took the medicine can eject 
their gallstones within a period of one week to six 
months and their urolith within a period of three days to 
a month, both about half the period needed for common 
medicinal treatment. 


Developed by Han Chenzi, director of the Beijing Fang- 
shan Traditional Chinese Medicine Hospital and head of 
the Beijing CMDTCHCU, the new medicine can also 
adjust the patients’ endocrine functions, thus making 
recurrence of these diseases unlikely. 


Traditional treatment on both hepatic calculus and uro- 
lith diseases employ surgery and western medicine. 
Those treatments usually need longer periods and often 
must be repeated. 


Success Reported on River Soil Conservation 
Project 

OW 2408 143394 Beijing XINHUA in English 1407 
GMT 24 Aug 94 


[Text] Wuhan, August 24 (XINHUA) —The five-year 
water and soil conservation project on the upper reaches 
of the Chang Jiang river has helped local areas embark 
on a fast development track. 


Sources from the China Chang Jiang River Water Con- 
servancy Committee said that the per capita grain con- 
sumption and income in the local areas have been hiked 
up to 450 kg and 525 yuan, respectively 1.23 and 1.78 
times the amounts before the project was launched five 
years ago. 


The river valley of the upper reaches of the Chang Jiang 
river covers some !.005 million sq km spanning Qinghai, 
Yunnan, Sichuan, Guizhou, Gansu, Shaanxi and Hubei 
Provinces and the Tibet Autonomous Region. 


For years the areas had suffered severe soil erosion, 
desertification and petrifaction due to heavy precipita- 
tion, steep slopes, rampant cutting of trees and irrational 
exploitation of natural resources. 


As a result, more than 20 million people in more than 
200 counties and 400 towns were threatened by frequent 
mud-rock flows and landslides. 


In 1988, the State Council listed the areas in the upper 
reaches of the Chang Jiang river as one of the regions 
most in need of soil conservation. Therefore the Chang 
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Jiang River Water Conservaiicy Committee was called in 
to implement concrete me: ures. 


In one of the pilot protection zones in Suining, the forest 
coverage rate has risen by 19 percent and grain output by 
2.57 million kg in the past five years. 


During the period, more than 1.6 billion yuan has been 
channeled into the soil conservation project, 80.4 per- 
cent of which was invested by local residents. 


Officials said the proj. ct has helped improve the soil 
quality of some 26,300 sq km and reclaimed 190,000 ha 
of farmland. 


They said that commercial plants and trees have been 
planted on some 238,000 ha of farmland, generating 350 
million yuan in annual output value. And trees have also 
been planted on more than 600,000 ha of farmland for 
the sole purpose of soil protection. 


In the three gorges dam area in Sichuan, the soil conser- 
vation project has greatly improved the ecological con- 
ditions for the newly-arrived migrants. 


Experts said that soil erosion in an area of more than 
11,700 sq km is expected to be curbed during the third 
stage of the project, which covers the period from 1994 
to 1998. 


Military 


Journal Views ‘Army Morale Project’ 


HK2508095 194 Hong Kong KUANG CHIAO CHING 
in Chinese No 263, 16 Aug 94 pp 10-13 


[By Leng Mou (0387 4188): “Secrets of Jiang Zemin’s 
‘Army Morale Project’ Disclosed”’} 


[Text] The Central Military Commission Is Planning an 
“Army Morale Project” 


In light of the instructions given by Jiang Zemin, 
chairman of the Central Military Commission [CMC], 
the General Staff Headquarters, General Political 
Department, and General Logistics Department recently 
completed an investigation and study of the Army’s 
“vegetable basket” project. Reportedly, the investigation 
and study, which lasted four months and ended in early 
July 1994, provided the CMC with the policymaking 
grounds to develop the “Army Morale Project.” 


Military Authorities Now Have the Top Levels Under 
Control; Next Step Is To Keep the Ranks of Officers, 
Men at the Lower Levels Steady 


After completing a series of measures to bring the top 
army levels under control, the next step by Jiang Zemin 
will be to maintain the stability of the foundation, 
namely, the officers and men in the Army grass-roots 
units which make up a wall of steel and iron. The recent 
price raises in China have not only affected the liveli- 
hood of the people but have also produced an impact on 
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the Army. Thanks to implementation of the market 
economy, the livelihood and material conditions of the 
ordinary people have improved. In comparison, the 
officers and men in Army units have made some sacri- 
fices in this field. Deng Xiaoping stressed repeatedly: 
“The Army must be forbearing.”’ The top military levels 
have recently realized the necessity to adapt their con- 
cepts to the market economy, improve the living stan- 
dards and material conditions of officers and men, and 
establish Army morale on a solid and firm economic 
foundation. 


In Accordance With Jiang Zemin’s Instructions the 
“Three General Headquarters” Formed a Joint 
Investigation Team 


To obtain reliable grounds for his new policy decisions, 
it is said that CMC chairman Jiang Zemin instructed the 
“three general headquarters” to form a joint investiga- 
tion team to conduct a large- scale investigation and 
study of the Army’s “vegetable basket” project. This was 
an extraordinary move and indicated that the top mili- 
tary levels would introduce a series of measures to boost 
Army morale. 


The investigation and study, which has just ended, 
started in early March 1994. The investigators traveled 
65,000 km and completed investigation and inspection 
of 110 farms, 161 food production bases of the regiments 
(brigades), 189 production service centers, and 329 
organic companies of the whole Army. 


Integration of propaganda, investigation, and study is 
the feature of the current activity. After making a pro- 
found observation of the sites, listening to reports, 
examining the accounts, and having meals with the 
officers and men in the grass-roots units, the joint 
investigation teams also held forums on 44 occasions 
attended by cadres of the logistics departments and 
officers and men of the units. They discovered the main 
problems which conditioned the Army’s agricultural and 
sideline production and affected the production and 
livelihood of the troops, systematically summarized the 
problems, and sought ways to resolve them. The inves- 
tigation and study teams prepared 41 special reports for 
strengthening the Army's “‘vegetable basket” project, 
which were regarded as the guideline and experience for 
upgrading the Army’s agricultural and sideline produc- 
tion. 


Reportedly, the guideline for the Army’s “vegetable 
project” in the new period is: Develop an integrated 
livelihood guarantee system with the Army’s farms as the 
backbone, the foodstuff production bases and livelihood 
ser ice centers as the intermediate link, and part-time 
production in the basic level companies as the base. To 
date, the Army has around 600 farms and more than 
2,800 foodstuff production bases and livelihood service 
centers. The part-time production activities in the basic 
level companies, focused on pig raising and growing 
vegetables, have developed vigorously. A survey of 3,209 
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companies indicates that they can supply themselves 
with 68 percent of their meat and vegetables. 


Seven Military Regions Comprehensively Launch 
“Mass Production” Drive 


The joint investigation by the “three general headquar- 
ters” boosted the “vegetable basket project” in the 
military regions. It became the Army’s “mass production 
drive” in the new period. During the War Against 
Japanese Aggression, Mao Zedong called on the Army to 
launch a mass production movement to ensure the 
Army’s supplies. The “‘vegetable basket project” in the 
Army today, which has improved the Army’s livelihood 
and supplies under the situation of a market economy, is 
aimed at increasing combat effectiveness and boosting 
army morale. 


The Lanzhou Military Region, the cradle of the “Nanni- 
wan spirit,” introduced a grand project this year: “Work 
hard for three years in line with local conditions and 
ensure self-supply of meat and vegetable for the whole 
region.” With the characteristics of land shortages in the 
east, drought in the west, alkaline land in the north, and 
mountains in the south, the Lanzhou Military Region 
overcame difficulties, turned slopes into cultivated land, 
boosted agriculture with science and technology, orga- 
nized leaders of the logistics department to visit the 
Gansu Agricultural Department and relevant scientific 
research units, investigated the Lanzhou vegetable 
growing high-tech demonstration base and the Jingyuan 
county greenhouse, and planned to allocate 2 million 
yuan to build greenhouses and pig and poultry farms. 


The Lanzhou Military Region also drafted the “plan to 
realize self-supply of meat and vegetables for the whole 
region within three years.” Because of a shortage of 
funds, the military region allocated 3 million yuan and 
600 tonnes of oil to support the Army’s agriculture and 
sideline production and further improve the food pro- 
duction bases of the brigades (regiments). The military 
region has also decided to assign noncommissioned 
officers to the brigades (regiments) within three years, 
who will serve as backbones for breeding and growing 
techniques and treating animal diseases. To lay a solid 
foundation for the “vegetable basket project,” the units 
in the military region allocated 3.18 million yuan, dis- 
patched 84,000 officers and men, and used 23,000 
machines from January to June 1994 to level over 
20,000 mu of vegetable land and reclaim 2,410 mu of 
barren land. 


3,000 Special Teams Sent to Grass-Roots Units 


In light of the requirements and plan of the CMC and 
General Logistics Department, Army logistics depart- 
ments at all levels must do practical things for the lower 
levels. According to incomplete statistics, since 1993, the 
whole Army has dispatched more than 600 comprehen- 
sive service teams and over 3,000 special service groups 
to companies in the grass-roots units, mountains, 
islands, gobi deserts, and remote regions to listen to the 
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officers and men and resolve the problems demanding 
prompt solutions, such as drinking water, lighting, 
bathing facilities, and housing conditions. 


Through improving the housing conditions of units 
below the battalion levels, some 1.3 million officers and 
men of the whole Army have moved into new barracks 
and over 3,100 barracks have reached the “garden style” 
standard. The structure of hospitals in large cities sup- 
porting military clinics in the remote regions has taken 
shape and medical and nursing quality in military clinics 
in the remote regions has improved remarkably. 


Military Barracks Now Have Modern Entertainment 


To adapt to the market economy and culture, the Army 
changed the concept of the off-duty lives of officers and 
men, which was previously focused on labor and meet- 
ings, and allowed them to have modern entertainment. 
Hence, the barracks have been equipped with a number 
of modern cultural facilities. In recent years, the Army 
has invested a total of 400 million yuan to build 5 
million square meters of amenities. The grass-roots units 
now have karaoke, electronic games, video, billiards, and 
aerobics rooms. Thousands of art troupes, drums and 
gongs teams, football and basketball teams, electronic 
bands, and aerobics teams are active throughout the year 
at the basic levels. 


Jiang Zemin’s Strategic Military Principles in New 
Period 


The CMC and General Logistics Department regard the 
logistics services of the troops in the difficult areas as the 
focus of their development. One of the essential points of 
Jiang Zemin’s strategic military principles in the new 
period is: To resolve the difficulties of the troops in 
straitened circumstances, it is necessary to make more 
military allocations, give them preference in supplies 
and financial subsidies, provide special treatment in 
technological services, and offer support in agricultural 
and sideline production. 


The General Logistics Department and the Chengdu 
Military Region have allocated 4 million yuan for four 
successive years to help the Tibet Military District 
develop agricultural and sideline production, enabling 
their self-supply capability in vegetables and meat to 
grow by 20 percent annually. The Navy allocated 240 
million yuan to build living quarters for officers and men 
on 400 islands to resolve their difficulties. The Xinjiang 
Military District has allocated 5.8 million yuan during 
the past two years to improve production, livelihood, 
cultural, and amusement facilities in the grass-roots and 
border companies. 


Because of the long border, the troops in the 
Heilongjiang Military District are scattered. Officials 
from the military district party committee personally 
went to the border units, posed the question “what 
would I do if I were a border guard?” and adopted 
measures which “did not allow those who have worked 
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hard to suffer.”’ Prices in local guesthouses and inns have 
soared in recent years. As a result, the border soldiers 
cannot afford the hotel rates while on errands. For this 
reason, the military district built a “Soldiers’ Inn” in 
Harbin, which offered quality services to border troops 
at reasonable prices. 


Transportation has always been a major problem on the 
border and some servicemen had to walk back to their 
units after an errand or a visit to their hometown because 
of a lack of transport services. The military district 
purchased 40 walking tractors which could be used as 
transportation vehicles and also in agricultural and side- 
line production. 


Commencing this year, the Heilongjiang Military Dis- 
trict made a decision: Outstanding officials of the com- 
panies who have assumed offices at the border for over 
four years may be promoted. At the same time, the 
military district allocated 1.2 million yuan to subsidize 
the officers in grass-roots units or on the border. The 
money was also used to set up a reward fund to award 
those who have made outstanding contributions. 


Border Troop Generals Will Discuss Countermeasures 
in Gemur 


In light of the CMC decision to spend 3 years to muster 
financial resources to improve the logistics facilities in 
poorly located units, generals from the poorly located 
units in Inner Mongolia, Xinjiang, Tibet, the Navy, and 
the Air Force recently gathered in Qinghai’s Gemur to 
conduct special research. At the symposium, Wang 
Taifeng, deputy director of the General Logistics Depart- 
ment, announced the following five-point requirements: 


1. Strengthening the logistics in poorly located border 
units should be regarded as an important measure in 
implementing the Army’s strategic principles during the 
new period and effective results should be achieved. 


2. Priority in working guidance and ensuring supplies 
should continue to be given to these units. 


3. Resolutely check the practice of “attaching impor- 
tance only to materials while neglecting management” 
and exercise proper management over grass-roots logis- 
tics work strictly in line with relevant provisions. 


4. Foster the idea of long-term construction and increase 
the use effect of the outlay and materials. 


5. Vigorously carry forward the “Nanniwan spirit” 
which prevailed in the Army’s mass production move- 
ment during the War Against Japanese Agression, do a 
good job of the Army’s agricultural and sideline produc- 
tion, and upgrade the Army's self-supply level. 


Liu Huaqing Urges Local Government To Cooperate 
and Resolve Problems of Servicemen’s Relatives 


To maintain the Army’s morale, the top military levels 
have realized the necessity to improve the living condi- 
tions of officers and men at the basic levels, resolve the 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


B) NATIONAL AFFAIRS 


practical difficulties of the officers’ families, and reduce 
the trouble back home. The practical problems of the 
officers’ families regarding housing, employment, 
changing jobs, and children’s schooling remain to be 
promptly resolved through the cooperation of the Army 
organs and the governments at all levels. 


Hence, “unity between the Army and government and 
between the Army and the people” in the new period has 
a profound and practical significance. Jiang Zemin 
emphatically pointed out: It is necessary to “extensively, 
profoundly, and protractedly launch the activities of 
supporting the government and cherishing the people, 
supporting the Army and giving preferential treatment 
to families of servicemen and martyrs, and develop the 
excellent situation of Army-government and Army- 
people unity and support.” Recently, he further pointed 
out that doing a good job of Army-government and 
Army-people unity is particularly important in the new 
situation. 


General Liu Huaging, CMC vice chairman, recently 
urged the local government at all levels to settle the 
transfer of officers’ spouses, their jobs, and children’s 
schooling in an appropriate manner; do a good job of 
giving preferential treatment to disabled servicemen and 
the families of martyrs; and regard it as a political task to 
resettle demobilized officers and men. 


“The difficulties of officers’ children entering schools” 
will be a problem to be resolved by the Army and the 
localities. A number of officers stationed on the border 
or in remote poor regions often cannot set their minds at 
ease because of their children’s schooling. They often 
have to travel hither and thither to look for schools. 
Some officers have had to retire from military service 
early for fear their children cannot enter colleges. This 
Causes uncertainty in the troops. 


New Changes Brewing at Army Grass-Roots Units 


Because of the needs of their profession, military officers 
have to frequently transfer from one place to another. As 
a result, their children have to move with them, affecting 
their normal education and making it difficult for them 
to enter colleges. According to mainland rules, primary 
and secondary school students go to nearby schools 
based on their residence. As most of the troops are 
garrisoned in the suburbs or in remote villages and on 
small islands where the quality of education is poor, very 
few of their children have the opportunity to enter 
colleges. 


A military research institute was located on a remote 
mountain ridge and none of the children of the out- 
standing research personnel have had an opportunity to 
enter college over the pasi 40 years or so. Over the past 
20 years, since a regiment was stationed in the suburbs of 
a small town, only two officer’s children from the regi- 
ment have entered college. Moreover, the number of 
children entering senior high schools or technical schools 
is also limited. 
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The schooling of military officers’ children has attracted 
the attention of the CMC and the three general head- 
quarters. Reportedly, with the direct help and concern of 
the three general headquarters the children of officers 
stationed at border posts or the grass-roots level for a 
long time have entered the Military Economics Academy 
for further studies. 


Recently, a number of local governments have also 
adopted measures to resolve the schooling of the chil- 
dren of military officers. The Education Department in 
Shandong’s Weifang City transferred all the children of 
the garrison troops to three key secondary schools. The 
education department also stipulated that this practice 
should remain unchanged for a long time to come. 
Liaoning’s Fengcheng County made it a rule that service- 
men’s children can select key schools and classes at their 
discretion. As a result, 11 children of officers entered 
college. Henan’s Kaifeng allowed military officers’ chil- 
dren to select schools outside the district. Some schools 
even assigned special teachers to help the children who 
had just entered school or who had learning difficulties. 
Following the call by Jiang Zemin and Liu Huaging, new 
changes are brewing in the Army’s grass-roots levels. 


Economic & Agricultural 


Zhu Rongiji Stresses Need for Tight Money 
Supply 

HK2408 150194 Hong Kong LIEN HO PAO in Chinese 
24 Aug 94 p 10 


[Report from Taipei and Beijing by reporter Hsu Yun- 
teng (1776 0061 7506): “Zhu Rongji Refutes the Theo- 
ries That Inflation Is Harmless or Beneficial, Strives To 
Keep Down Inflation to 7 Percent in the Second Half of 
the Year’’] 


[Text] Vice Premier Zhu Rongji of Beijing’s State 
Council refuted the “theory of inflation being harmless,” 
and the “theory of inflation being beneficial” at a 
top-echelon central Political Bureau work meeting not 
long ago, with a common understanding reached, 
namely: That all-out efforts are to be exerted to fight 
inflation in the second half of the year, so as to strive to 
keep the inflation rate below the average 1993 level (13.4 
percent). In other words, the inflation rate in the second 
half of the year must be kept down to 7 percent. 


Zhu Rongji said that China’s inflation rate in the first 
half of the year was 19 percent. For the annual inflation 
rate to be kept below 13 percent, it is imperative to 
strictly control the scope of credit and of fixed-asset 
investment so that inflation rate may fall drastically, to 7 
percent, so as to achieve the policy target. 


Zhu Rongji said: “Although the task is very arduous, by 
no means should we waver in implementing this prin- 
ciple and policy; besides, it is not entirely impossible.” 
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At the Political Bureau top-echelon work meeting, Zhu 
Rongji stressed: Some economists and local government 
officials recently have advocated the “theory of inflation 
being harmless,” and the “theory of inflation being 
beneficial,” which already have affected the thinking of 
some top-echelon leading members at the central Polit- 
ical Bureau. They hoped that the People’s Bank of China 
would relax money supply in order to find solutions to 
such problems as factories closing down and a high 
unemployment rate. 


Zhu Rongji indicated that the U.S. inflation rate was 
only around 2 percent. The U.S. Federal Reserve already 
has raised interest rates on five occasions this year. This 
showed that the area affected by inflation and its seri- 
ousness are far more important than unemployment. 
The pressure of inflation involves the rights and interests 
of a population of 1.2 billion, whereas unemployment 
involves only part of the population. 


Under Zhu Rongji’s powerful persuasion and lobbying, 
some of the top-echelon Political Bureau leading mem- 
bers eventually gave up the idea of announcing a relax- 
ation of the money supply in the second half of the year, 
and they approved Zhu Rongji’s policy of tightening the 
scope of credit so as to fight inflation in an all-out way. 


State Council Circular Urges Price Reductions 


OW2408132994 Beijing XINHUA in English 1314 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—The State 
Council, China’s highest governing body, will produce 
no more price reform measures for the rest of the year 
and local governments are urged to do the same and 
adopt every possible measure to bring down the con- 
sumer prices, according to a recent c’rcular issued by the 
State Council. 


The circular was issued following a wave of consumer 
price hikes that has sent general consumers complaining. 


The circular, which is distributed nationwide, urged all 
places to adopt effective measures to bring down the 
consumer prices so as to create a better climate for the 
reforms and development in 1995 and beyond. 


The circular urged local governments to do well in 
agricultural production, especially the production of 
vegetables and foodstuffs so as to increase effective 
supply and strengthen the means to stabilize prices. 


The State Council has promised not to take any new 
measures to increase prices in the second half of 1994 
and urged the local governments to do the same. 


It urged governments at all levels to tighten supervision 
and inspection of commodity prices and put the current 
market in order and strictly punish profiteers who ille- 
gally push up prices by taking advantage of the price 
reform. 
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The circular urged governments at all levels to introduce 
the objective responsibility system with regard to the 
control of general price index, making the control over 
the retail price index and the consumer price index the 
main criterion for judging the performance of govern- 
ments at all levels. 


= ae Urges Stabilizing Economy in Second 
a 

11K 2408 1 34294 Hong Kong WEN WEI PO in Chinese 
31 Jul 94 p a2 


[Special interview” with Qiu Xiaohua, chief economist 
of the State Statistical Bureau, by staff reporter Yang Fan 
(2799 1581), date, place not given: “Economy Is 
Expected To Remain Stable in Latter Half of the Year— 
Interview With Qiu Xiaohua, Chief Economist of State 
Statistical Bureau] 


[Text] In a recent interview with this staff reporter, Qiu 
Xiaohua, chief economist of the State Statistical Bureau, 
said that China's economy will continue to remain stable 
in the latter half of the year if nothing unexpected occurs, 
and that there will be no great fluctuations. He predicted 
that in the latter half of the year, the growth rate of the 
national economy will be around |! percent, the infla- 
tion rate will probably be 15 or 16 percent, and total 
investment for the whole year probably will exceed the 
original 1.3 trillion yuan by 100 or 200 billion yuan. 


There Will Be a Less Serious Shortage of Money in 
Latter Half of the Year 


Looking back at the economic situation in the first half 
of the year, Qiu Xiaohua summed it up with the word 
“stable,” and held that the situation was alarming and 
yet not dangerous. When he said it was “alarming,” he 
referred to the price hikes, the suspension and quasi- 
suspension of production in some places, and the natural 
disasters in agriculture. When he said it was “not dan- 
gerous,” he meant that despite the rather great difficul- 
ties, reform and opening up proceeded smoothly and did 
not cause a very big social shock, that the econoray grew 
steadily and the “soft landing” turned out to be a 
success, and that against the background of high infla- 
tion and hight growth, the social environment was stable. 


In his analysis, he maintained that three factors will 
affect economic trends in the latter half of the year, 
namely the demand factor, the policy factor, and the 
conditions for economic development. 


He said: Regarding the demand factor, investment 
demand will not grow considerably or will not be curbed 
too much. It will be fairly reasonable if its growth rate 
remains at 25 or 30 percent. As for consumption 
demand, there will not be an overall craze for growth. 
The actual consumption growth will range between 5 and 
6 percent, or probably will slightly exceed 20 percent if 
the price factor is considered. Export demand will slow 
down and its export growth will reduce because the 
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incentive of allowing the Yuan to flow freely in the first 
half of the year has weakened now. Moreover, the 
environment for export 1s not more relaxed than in the 
first half of the year. There will not be a very great 


progress in the supply of goods. 


The central economic policy for the latter half of the year 
is to “stabilize the large and readjust the small,” that is, 
the monetary policy and fiscal policy will be relatively 
tight. and structural readjustments will be made. Bank 
loans in the first half of the year amounted tc ' 80 billion 
yuan. and another 290 billion yuan or probably more 
will be offered in loans in the latter half of the year. 
Therefore. although the monetary policy will not be 
relaxed considerably in the latter half of the year, it will 
be more relaxed than in the first half of the year. 
Moreover. there will be no great changes the investment, 
interest rate, tax rate, foreign exchange, or fiscal policies. 
They all will remain stable in the main. 


Regarding the conditions for economic development, he 
said: At present. there is a sufficient supply of capital 
goods and consumer goods. Deposits are fairly plentiful. 
Specialized banks have fairly strong paying ability. 
There are sufficient foreign exchange reserves. Macro- 
economic regulation and control have very great room 
for maneuver. 


Difficulty in Achieving Three Goals 


Having had an overview of the above three factors, Qiu 
Xiaohua held that China will continue to maintain a 
stable economic situation if nothing unexpected occurs, 
and that there will be no great fluctuations. He said that 
the probability of slight fluctuations or abnormal differ- 
ences in certain months cannot be ruled out. 


As for the 9 percent growth rate, the within-10-percent 
inflation rate, and the 1.3-trillion-yuan investment for 
the whole year. Qiu Xiaohua felt it would be rather 
difficult to achieve these three goals. given the situation 
in the first half of the year. However, he warned that it is 
both harmful and nonconducive to macroeconomic 
development, and probably will lead to economic fluc- 
tuations, whether we insist on achieving the goals or take 
an indifferent attitude toward them. 


He said: It will not greatly affect the macroeconomics, 
even if these three indicators are sightly higher than 
those planned. There will be no big problem if the growth 
rate comes to 10 or 11 percent in the latter half of the 
year, as long as it is lower than the 13.4 percent of last 
year. As long as the inflation rate is low relative to the 
17.6 percent of last year end and keeps falling, it will be 
considered a positive result of macroeconomic regula- 
tion and control if the inflation rate for the whole year is 
kept at 15 or 16 percent. Good outweighs bad if the total 
investment turns out to be 100 or 200 billion yuan more 
than planned, as long as \his serves to prevent enterprises 
from suspending or half-suspending production, and 
from waste resulting from leaving their machinery noi 
fully utilized, and as long as the investment structure is 
rational. 
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In short, the goals of macroeconomic regulation and 
control in the latter half of the year are to ensure that 
commodity prices fall and to ensure the sustained and 
steady development of the economy. 


Pay Attention to Three Links 


For this reason, Qiu Xiaohua suggested that the govern- 
ment pay attention to three links: 


He said: First, it is necessary to guard agriculture. If there 
is no trouble with agriculture, there will be peace in 
society. Given the numerous natural disasters in agricul- 
ture, there 1s a need to adopt measures to fight natural 
disasters and wrest a bumper harvest. 


Second, it is necessary to curb the rapidly increasing 
investment, while not curb it too much. It is necessary to 
maintain an appropriate degree of growth. 


Third, there must be an appropriate money supply. 
There must not be a shortage at one time and an 
oversupply at another, like there was last year, nor must 
the money supply be relaxed too much just because all 
quarters are calling for this. It 1s necessary to maintain a 
stable, appropriate. and balanced monetary policy. 


He said: If we do well in these three links, then the 
overall macroeconomics will be very firm and steady, 
and inflation will be brought under effective control. If 
so, we will be able to get ourselves ready for next year's 
microeconomic reform. 


Statistical Bureau Chief Economist Interviewed 


HK2208131994 Beijing LIAOWANG in Chinese No 30, 
25 Jul 94 pp 11-13 


[Report on interview with Qiu Xiaohua (6726 2556 
5478) by unidentified staff reporter: place and date not 
given: “How To View Points of Concern in Current 
Economic Life—Interviewing Qiu Xiaohua, Chief Econ- 
omist of the State Statistical Bureau’ 


[Text] As our country enters a crucial year for overall 
reform, many macroeconomic reform measures are 
being implemented, the economy is maintaining a rapid 
development pace, and the friction and clashes occurring 
in the process of the changeover from the old system to 
the new are being further exacerbated. In facing the 
accompanying positive and negative effects, opinions are 
confused and divided. In order to understand how to 
analyze and comprehend the economic situation, infla- 
tion and price trends in an overall way, our reporter 
visited Qiu Xiaohua, chief economist of the State Statis- 
tical Bureau. 


The Main Indicators Showing That the Current 
Situation of Economic Development Is Fine 


In understanding things and examining situations, 
people look from different angles; they have different 
interests and grasps of the situation. Thus, the opinions 
they have also vary. As a “statistical school” specialist in 
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economics circles, Qiu Xiaohua, in analyzing the eco- 
nomic situation, likes to utilize statistical data. 


He said that if we compare China’s economy within a 
global scope, we can see that while the world economy is 
very depressed, and the governments of various coun- 
tries are worried about their inability to continue eco- 
nomic revival, China alone has been able to maintain a 
stable speed of 9 percent annual growth for a period of 
over 10 years, while the markets are prospering, people's 
living standards have been raised, and society is stable. 
Analyzing our country’s economic situation from this 
angle, the conclusion we reach is that in short, the overall 
situation is still good, but problems are also numerous. 
What is meant by the statement that the overall situation 
is still good, is that at present the economic situation is 
developing in a fine direction. This is manifested mainly 
in the following: 


First, the overall economy is maintaining quite rapid 
growth, and from January to May this year, overall 
industrial output maintained a growth rate ranging from 
18 to 20 percent. In May, the figure was 20.5 percent. 
The very small variation between the monthly figures 
shows that the industrial production situation is stable, 
and there are none of the very great fluctuations seen in 
the past. Industry constitutes a very large proportion of 
the overall national economy. Thus, if the industrial 
production situation is basically stable, it shows that the 
overall economic situation is also stable. It is estimated 
that in first half of the the year, our country’s GNP will 
have grown by about 10 percent, and over the whole year 
the figure will not be lower than 9 percent. Over the last 
two years, a 13 percent growth figure has been main- 
tained. In 1994, a quite rapid pace of growth will be 
maintained, and there also will be sustained and stable 
economic development. 


Second, as compared to the same period last year, the 
overall economic environment has seen an obvious 
improvement: |) While last year’s financial order saw a 
chaotic situation, this year there has been a rather great 
improvement. As urban and rural residents have bought 
a large amount of state bonds, savings also have seen a 
great increase, and over the period from January to May, 
newly increased savings totaled 243 billion yuan, while 
newly increased enterprise deposits totaled 150 billion 
yuan. This has surpassed the level in the same period last 
year, which shows that the overall situation of tight fund 
for enterprises has seen a certain alleviation. The 
increases in industrial and agricultural credit basically 
have satisfied the needs of production. 2) As compared 
to last year, fiscal revenue has maintained stable growth. 
From January to May, national fiscal revenue grew 24.53 
percent over the same period last year. The situation is 
better than anticipated. 3) The international balance of 
payments and the foreign trade situation have remained 
quite good. From January to May this year, exports grew 
24.1 percent, and the growth in exports exceeded the 
growth in imports. This is a positive change that has 
occurred in the foreign trade situation this year. There 
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has been a great increase in state foreign exchange 
reserves as compared to the beginning of last year, and 
since the merger of foreign exchange rates, the renminbi 
exchange rate has been basically stable. There even has 
been some appreciation in the renminbi’s value. This 
indicates that the fiscal revenue situation is also quite 
good. 4) There have been major changes in overall 
supply and demand relationships in society. At present, 
supply and demand in the markets are basically bal- 
anced, and in some areas we have seen a situation in 
which supply exceeds demand. There have been changes 
for the better since last year, not only in the investment 
sphere, but throughout the market. 


Third, the maintenance of a relatively rapid growth rate 
has been achieved, while there has been quite smooth 
implementation of overall macroeconomic reforms, and 
the economy has been stable. After the various measures 
were implemented, operations were quite normal and 
there were no major shocks. This shows that the imple- 
mentation of the macroeconomic measures has been 
quite smooth. 


Fourth, the standard of living of the majority of people 
has seen improvement, and income levels have risen 
following reform and development. From January to 
May, the actual growth in the income of urban and rural 
residents was about 10 percent, while that of peasants 
was in excess of 10 percent. Following the gradual raising 
of the people's income and level of consumption, there 
have been changes in the consumption structure, and 
actual consumption levels also have been gradually 
improved. 


Seen from the four aspects above, the overall economic 
situation is good. This reflects the mainstream in our 
country’s current economic development. However, 
some problems also exist in economic life. These are 
prominently manifested in three respects: 1) The degree 
of price rises is quite great, and it is still quite difficult to 
control inflation. Much work remains to be done in this 
respect. 


2) Enterprises, and especially state-owned enterprises, 
still have rather great problems. Of their most prominent 
contradictions, one is the problem of stockpiled prod- 
ucts, and the other is the problem of falling into debt. 
These two problems still obstruct enterprise develop- 
ment. 3) As great changes have occurred in the supply 
and demand relationships in the market, overall eco- 
nomic circulation is none too smooth. The contradic- 
tions of market restraints are more prominent than 
previously. Since the second half of last year—following 
the implementation of measures by the central authori- 
ties to strengthen macroeconomic regulation and con- 
trol—overheated, speculative, and short-term demand 
was controlled, but this also produced some new nega- 
tive effects, which now disturb economic development. 
This is manifested primarily in the fact that market sales 
are flat and a bit slow, the funds cycle is not beneficial to 
the effective use of resources, and this will have a certain 
effect on enterprise development. 
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The problems exist, but it must be recognized that these 
are problems of advancement. As long as both upper and 
lower levels unify their understanding, and actively and 
stably push reform forward, it will be possible to resolve 
these problems gradually. 


The Tightness of Funds in Enterprise Is Not Just a 
Problem of Paucity of Input 


Fund shortages involve problems in terms of fund 
supply, fund structure and fund prices. For example, the 
fund supply system is still mainly one in which state- 
owned banks control everything. Such an inflexible fund 
supply system, as well as fund prices that diverge from 
market interest rates to varying degrees, will promote 
and exacerbate the shortage of funds. 


Qiu Xiaohua believes, however, that apart from the 
above-mentioned factors, there are several other major 
reasons for the tightness of funds: 1) The use-efficiency 
of funds is far from ideal, and a large volume of funds ts 
stuck in intermediate links and in the production sphere. 
On the one hand, product stockpiling in enterprises 1s 
quite serious, while on the other, the problem of mutual 
debt is quite serious. This has produced a situation of 
rather poor efficiency in the use of funds. 2) The losses 
reflected in enterprise accounts (primarily small- and 
medium-sized enterprises) are quite great. This means 
that it is necessary to use some funds to compensate for 
the losses. 3) The prices of the means of production and 
of livelihood have grown quite rapidly. This means that 
the real value of enterprises’ money has declined, and 
this has exacerbated the funds supply-demand contradic- 
tion. 4) The overall resource deployment structure still 
has not seen great change. Some poorly performing 
enterprises, which should be weeded out, are retarding 
the healthy development of enterprises, and a proportion 
of funds is taken up by those performing poorly. 


Up to now, following fter the diversification of the 
economic structure and quite great changes in the struc- 
tures of various ownership systems, the overall funds 
market system has been unable to keep up. This is also a 
major reason for enterprises’ falling into arrears. At 
present, the control of funds relies mainly on controlling 
the scale of credit, and the credit is supplied mainly by 
the state banks. The non-government financial system 
and market financial system are unable to keep up, and 
this inevitably has given rise to the emergence of contra- 
dictions resulting from a shortage of funds. Thus, in 
understanding and resolving the current tightness of 
funds in enterprises, it is necessary to take an overal! 
view, as thereby we will be better able to resolve the 
problems. 


It Is Necessary To Pay Attention to Both the 
Short-Term and Long-Term Targets of Macroeconomic 
Regulation 


Should the current macroeconomic regulation and con- 
trol deal with inflation or ensure employment? That ts to 
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Say, is controlling inflation the primary target of macro- 
economic regulation and control, or 1s the primary target 
the control of inflation? Qiu Xiaohua’s opinion is that, 
as far as the government's macroeconomic regulation 
and control 1s concerned, these goals are not contradic: 
tory. It should be said that controlling both unemploy- 
ment and inflation are issues of concern for the govern- 
ment. At any particular time, however, there always will 
arise the question of which should be given precedence 
and which should be stressed. As far as the near term is 
concerned, controlling inflation is one of the most 
important targets of the government. Only by controlling 
inflation will it be possible to guarantee overall macro- 
economic stability, and to guarantee the smooth imple- 
mentation of the various reform measures. With respect 
to long-term targets, however, the problem China should 
resolve is that of controlling unemployment, so that 
unemployment can be kept at a quite low level. That is to 
say, China should most concern itself with ensuring that 
there is development. 


Qiu Xiaohua believes that in controlling inflation, we 
should not stop with social demand. That is to say, we 
cannot assume that solely controlling demand will allow 
us to control inflation. This 1s because the factors that 
give rise to inflation are not all related to social supply- 
and-demand relationships. There are cther exacerbating 
factors. One of the most important of these is that after 
the prices of more than 90 percent of the means of 
livelihood and 80 percent of the means of production 
were freed, there was a need to establish an effective, 
standardized market price regulatory and management 
system. As the latter was not able to keep up, however, it 
resulted in distortion and non-standardizved market 
trading. This was a major factor in the current exacer- 
bation of inflation. 


Thus it is necessary to establish appropriate laws and 
regulations, and to strengthen management in order to 
hold down price rises resulting from market disorder. 
This should be a major point of concern in macroeco- 
nomic regulation and control, and in controlling infla- 
tion, there should be no excessive stress placed on 
repressing demand. 


Another major problem giving rise to inflation is a 
structural one. That 1s, there is a problem of irratiocal 
resource distribution, and there being a need for resource 
supply channels. Structural inflation cannot be con- 
trolled by tightening up total volumes. Rather, it ts 
necessary to rely on improving resource distribution 
systems and strengthening warehouse capacity for goods 
and materials in short supply. For example, a shortage of 
agricultural products cannot be resolved by controlling 
demand. Rather, it is necessary to improve supply sys- 
tems to achieve the desired goal. It ts necessary to 
improve basic agricultural facilities, strengthen agricul- 
tural warehousing capacity, and achieve the target of 
controlling inflation through indirect methods. That ts to 
say, the current inflation is not produced by short-term 
factors, but by long-term ones. It has been produced by a 
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series of factors over the last few years, including the 
excessive issue of money, quite slow industrial structure 
readjustment, irrational resource distribution, and fiscal 
difficulties. 


What countermeasures, then, should be adopted to 
resolve this proMiem? Qiu Xiaohua holds that in the light 
of the situation noted above, in dealing with the current 
inflation, we should not use too much pressure. This is 
because the positive results obtained by using very 
powerful measures will not be able to offset the negative 
effects of such measures. For example, the actuai results 
of economic activity in 1990 and 1991 can serve as 
reference. Over these two years, in order to control 
inflation, very powerful measures were adopted. % his 
resulied in market weakness for 2 years, and brought 
with it low economic growth. Thus, we need to see 
control of inflation as a long-term, gradual process, as a 
goal that will require several years to realize. It should 
pat be seen as something that has to be realized in the 
shsrt term. If, by the end of this year, we can keep 
inflation to about 10 percent, and bring it down to below 
6 percent in the year after next, the results of economic 
activity will be even better. 


Economic Stagfiation Will Not Occur in the Near Term 


In the face of inflationary pressure, many people have 
been worried that we might experience stagflation in our 
country’s economic development. When our reporter 
visited Qiu Xiaohua, this question was put to him. He 
replied: I believe that there is very little likelihood of 
stagflation occurring in the near term. He put forward 
the following reasons: 


—At present, the overall economy is maintaining quite 
rapid growth, and has not shown any signs of stagfla- 
tion. This year, economic growth will not be lower 
than 9 percent. 


— What is supporting China’s speedy economic develop- 
ment is not mainly the state-owned economy, but 
increasingly is the development of the non- 
state-owned and mixed economies. At present, these 
components have rather great vigor and their contri- 
bution to the economy is quite great. If we see no great 
downturn in these economic components, it is 
unlikely that there will be any great downturn in the 
overall economy. In another respect, the reform of the 
state-owned economy is now accelerating and its eco- 
nomic potential is being increasingly tapped. This will 
support the speedy development of the overall Chi- 
nese economy, and will have positive promotional 
effects. 


—The innate expansionist system within the current 
Chinese economic structure has not been resolved 
properly. While the innate expansionist mechanism 
involving the increasing of projects, the increasing of 
speed, and the chasing of funds by all sides has not 
been resolved properly, as long as the cutting back by 
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banks is not too harsh, economic development will not 
see too much of a fall-back. 


—At present, there is quite a number of factors affecting 
the rapid growth of the Chinese economy. One is that 
the reforms are still pushing forward, and another is 
that the role of great investment over several years is 
now being brought into play. Third, the effects of the 
Chinese economy's increasing participation in inter- 
national economic competition and exchange now are 
being felt increasingly. Fourth, the track-changing 
from the old system to the new is now accelerating, 
and this will produce a more vigorous mechanism. 
Fifth, the Chinese economy is quite large, and it will 
not suffer the problem of market saturation. As long as 
the potential of the Chinese market itself can be 
tapped, it will be possible to maintain a rapid eco- 
nomic growth rate. Sixth, the trend of price changes in 
China is downwards. The differential with the pace of 
economic development is decreasing rather than 
increasing. This shows that there is little possibility of 
stagflation. At least in the next few years, China's 
economy will not see stagflation. Added to this is the 
concern that governments at all levels are showing for 
the economy, and these governments will not allow the 
economy to experience too low a growth rate. As far as 
the subjective factors are concerned, it is also possible 
to effectively avoid the emergence of stagflation in the 
economy. 


At Present the Trend of National Price Rises Is 
Downward 


Can price increases be kept below 10 percent this year? 
What is the price rise situation like this year? These are 
problems of great concern to everyone. When answering 
our reporter's question on this issue, Qiu Xiaohua said: 
I believe that the peak in the current inflation has passed 
already. That is to say, the momentum of price rises has 
seen initial control. 


Seen from dynamic data, a trend is appearing of monthly 
reductions in price rises. In January, national retail 
prices grew 19 percent, in February they grew 20.9 
percent, in March 20.2 percent, in April 19.5 percent, 
and in May the growth is estimaied to have been about 
18 percent. Seen from this trend, price increases 
throughout the country are moving downward. To what 
level will they go down? Will the rate of increase fall back 
to 10 percent? This is a question that requires continuing 
observation. 


Qiu Xiaohua said: I believe that if macroeconomic 
policies do not see major fluctuations, it will be possible 
to carry out some structural readjustments under the 
guidance of the major macroeconomic policies, and 
thereby the downward trend in price increases will 
continue. If major fluctuations do occur in macroeco- 
nomic policies, the possibility cannot be excluded that at 
some time, as a result of fluctuations in the prices of 
some commodities, there will be a reaction in the overall 
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level of prices. Thus, as a target for macroeconomic 
policies, we should avoid major fluctuations in the 
reforms as far as possible. Therefore, the target of our 
current observation is not to look at how high price rises 
are, but whether the degree of increase is moving upward 
or downward. If it is moving downward, it will be a 
positive result and should be affirmed. 


In order to achieve this target, Qiu Xiaohua stressed that 
in current policy ideas and measures, it is necessary to 
clarify three issues: 


In terms of measures: We must switch from an excessive 
use of monetary policies to a policy placing concurrent 
stress on slanted and fiscal policies. Within a set period, 
we must strengthen the role of fiscal policies, as only thus 
will we be able to more effectively carry out macroeco- 
nomic regulation and control. 


In terms of policy slanting: We must switch from the 
current excessive regulation and control of total volumes 
to a policy paying concurrent attention to total volumes 
and to structures. In this way, we will ensure that 
macroeconomic regulation and control are more effec- 
tive and scientific. 


In terms of regulation and control targets: We must 
switch from the current excessive concern with near- 
term targets to paying concurrent attention to both 
near-term and long-term targets. A near-term target is 
economic stability, but economic stability cannot be 
restricted to near-term stability. There must be more 
attention given to long-term economic stability. This 
requires that in the reforms, we take macroeconomic 
reform as the main part, while at the same time ensuring 
that microeconomic reform keeps up. At present, we 
must strengthen coordination between government and 
enterprise reforms, and in accordance with the require- 
ment for overall progress and breakthroughs at key 
points, establish as quickly as possible a mechanism that 
is more beneficial to long-term stability. 


Economist Criticizes Slow Reform in Some Areas 


HK2508 140594 Beijing ZHONGGUO XINWEN SHE 
in English 1321 GMT 25 Aug 94 


[Text] Beijing, August 25 (CNS)—Chinese well-known 
economist, Mr. Wu Jinglian, in evaluating the advance- 
ment of reform in China at an international symposium 
on reform of economic system in the country, pointed 
out that China saw a comparatively smooth progress in 
its reform of finance, taxation and foreign exchange 
control system, but there had not been important break- 
through in establishment of a new financial system. 
Reform of corporate system and social security system 
had remained at a preliminary stage. 


Reform of financial and tax system has realized its 
predetermined goal set for its first stage. A general frame 
for new tax system has been formed. The separation of 
the central government from local governments in regard 
of their tax income has basically realized. The new tax 
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system is operating well and has brought in a positive 
influence in the country. A greater growth of fiscal 
income was seen in the first half of this year and there 
was a basic balance of financial income and expenditure 
in the country. 


The country has eliminated the dual-track exchange 
rates of renminbi against foreign currencies and the 
unification of exchange rate of renminbi has been mate- 
rialized. A system for settlement of foreign exchange 
between enterprises and banks and a foreign exchange 
swap market has been established. In the first half of this 
year, the exchange rate of renminbi against foreign 
currencies remained stable and even saw a slight rise. 
State’s foreign exchange reserve continued to grow. The 
actual introduction of foreign investment in the first six 
months increased by US$4 billion compared with the 
same period of last year. 


Mr. Wu pointed out, compared with the above- 
mentioned two reforms, reform for financial system, 
corporate system and social security system obviously 
lagged behind. 


There has not been an important breakthrough in reform 
of financial system. Though the power of supplying and 
withdrawing of currency and regulating the scale of loans 
has been taken back to the central bank (the People’s 
Bank of China), the organization structure of the central 
bank has not been adjusted. 


The commercialization of the state-owned specialized 
banks is proceeding slowly. Under the burden of nega- 
tive interest rate of loans in the first half of this year, 
such banks had to control loans through administrative 
measures. Another problem is rampant corruption com- 
mitted by their staff which seems difficult to check. 


The establishment of modern corporate system is still at 
the trial stage. Over 10,000 enterprises were selected as 
trial ones for practicing a modern corporate system, but 
most of them have not made clear the share right of their 
shareholders and the property right of their legal persons. 
As a result, they are still operating under the leadership 
of their responsible administrative departments, and the 
so-called separation {rom government organs Is only in 
name. 


Mr. Wu warned that there was a great number of 
state-owned enterprises operating in red. Such a situa- 
tion had fueled the high inflation in the country. The 
lagging behind of reform of such enterprises had held 
back reform in other sectors. 


Mr. Wu said that reform in 1995 should focus on reform 
of state-owned enterprises, and the country must greatly 
promote the reform of financial system and social secu- 
rity system. In addition, administrative system for 
finance, taxation and foreign exchange must be further 
improved. 
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Enterprises Urged To Train for Surplus Workers 


OW2508134794 Beijing XINHUA Domestic Service in 
Chinese 0709 GMT 25 Aug 94 


[By reporter Li Feng (2621 3536)} 


[Text] Beijing, 25 Aug (XINHUA)—After listening to 
the Beijing First Light Industrial Department’s briefing 
on reassigning workers in the comprehensive coordi- 
nated reform recently, Liu Zhifeng, vice minister in 
charge of the State Economic Restructuring Commis- 
sion, emphasized: While deepening reform, enterprises 
should not regard surplus personnel as a burden but as an 
asset, and should go all out to provide short-term tech- 
nical training for them so as to smoothly facilitate their 
reassignment to the benefit of both enterprises and 
society. 


It is understood that the Beijing First Light Industrial 
Department, a pilot unit designated by the State Eco- 
nomic Restructuring Commission for the comprehen- 
sive coordinated reform, has followed the basic guiding 
ideology of “increasing the value of assets, shifting to 
other lines of production, transforming functions, 
changing mechanisms, and reassigning workers,” of 
which reassignment of workers is the most innovative 
aspect of the comprehensive reform. Instead of releasing 
surplus workers all at once, the department has set up an 
intermediate organization, the Beijing Light Industry 
Labor Service Development Company, which provides 
systematic job training and employment information for 
workers awaiting to be reassigned to other jobs. For 
example, the Beijing Match Plant, after being deprived 
of the conditions for operation, was relocated to the 
suburban area and merged with village and township 
enterprises. With the support of funds coming from the 
use of the First Light Industrial Department’s partial 
assets, the plant has sponsored a dozen or so training 
classes—including cooking, hairdressing, auto 
mechanics, business management, commercial service, 
computer punch cards, landscape gardening, restaurant 
service, and driving—to enable hundreds of workers to 
choose and undergo short-term training in the profession 
of their interest. Except for some workers who have been 
resigned to work at the new plant and others who have 
remained to manage the residential communities newly 
built on the site of the former plant, most of the released 
surplus personnel have smoothly found a new job. 


Discussing ways for financing training and reassigning 
workers, the vice minister said: First, we can make use of 
enterprises’ assets; second, retain a portion of enter- 
prises’ profits as training funds; and third, shift the 
invigoration of individual enterprises to the invigoration 
of state-owned economic sectors by setting up a security 
fund of mutual assistance within a department to pro- 
vide aid to each and every enterprise in difficulty. The 
fund can be multiplied through investments with small 
risk liabilities. 
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pag Standing Committee Discusses Arbitration 
Ww 


HK2508052094 Beijing CHINA DAILY in English 25 
Aug 94 p 1 


[By Ma Chenguang: “New Bill To Safeguard Firms From 
Trade Rows”] 


[Text] Lawmakers are discussing an arbitration law to 
deal with the growing number of economic disputes, 
particularly in foreign-related businesses. 


Wang Shuwen, Vice-Chairman of the National People’s 
Congress (NPC) Law Committee, said yesterday in Bei- 
jing that the new bill is partially designed to safeguard 
the rights of foreign business in China. 


Wang presented the new arbitration draft yesterday at 
the ninth session of the NPC Standing Committee. 


The issue was last discussed at the NPC Standing Com- 
mittee session in June. Members felt that better regula- 
tions were needed if the country was to cope with the 
increased number of disputes among overseas compa- 
nies and individuals. So this time, a chapter was added 
to the draft. 


The new draft suggests that local governments and 
commercial chambers set up non-governmental arbitra- 
tion agencies. 


The arbitration agencies will be expected to work out 
their decisions independently. And interference from the 
government will be considered illegal. 


The arbitration agencies will not be allowed to make 
profits. Decisions will be law-binding and only the courts 
will have the power to reverse the verdicts, Wang said. 


The draft empowers the China International Chamber of 
Commerce (CICC) to establish special arbitration organs 
to deal with foreign-related economic disputes. 


Growing overseas investment in recent years has led to 
an increasing number of foreign disputes. 


Last year, the China International Economic and Trade 
Arbitration Commission—the only international eco- 
nomic disputes arbitration body—handled 504 cases, 88 
per cent more than in 1992. 


Legislators say the draft law is expected to sail through 
the current meeting. 


Yesterday’s session also heard a report on the draft 
auditing law, delivered by another Law Committee Vice- 
Chairman Xiang Chunyi. The law was also discussed at 
the June session. 


The auditing bill will give more power to auditors to 
oversee government revenue and expenditure and keep 
stock of business accounts. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


38 NATIONAL AFFAIRS 


The bill is seen as a step in updating the country’s 
auditing practices to maintain financial and economic 
order as well as clean government. 


The new bill provides that the State Auditing Adminis- 
tration will work under the leadership of the premier of 
the State Council. In addition, three bills on the central 
bank, commercial bank and advertising were presented 
to the session yesterday. 


And two treaties with Bulgaria and Mongolia were 
presented by the Foreign Ministry, and a proposed 
decision on Hong Kong was discussed. 


Ministry Plans To Upgrade 500 Towns to Cities 


HK2408071594 Beijing CHINA DAILY in English 24 
Aug 94 pl 


[By Li Hong: “Ministry Plans To Upgrade 500 Towns”’} 


[Text] Plans to urbanize 500 towns have been launched 
by the Ministry of Construction. 


According to an official with the ministry, each town will 
be upgraded to city status one by one. And the pro- 
gramme will run into the next century. 


Rapid growth of the economy has made urbanization 
and industrialization possible, the official said. 


Since 1990, more than 20 big towns have been promoted 
to city status each year. These towns have mostly been in 
the prosperous south and east coastal areas. 


The thriving Guangdong and Jiangsu provinces have the 
biggest number of cities in the country. 


According to figures from the Ministry of Civil Affairs, 
the number of cities has surpassed 500. But before the 
reforms began in 1978 there were only 300. 


Urbanization was made inevitable by the influx of rural 
migrants to cities and towns, the official said. 


Metropolises and towns, with their burgeoning industrial 
development, have created an unprecedented number of 
job opportunities in the country’s history. 


It is estimated more than a million farmers are working 
in big cities like Beijing or Guangzhou. 


In some provinces, which have limited acreage but 
surplus labour, farmers are encouraged to go to the towns 
to start businesses. 


A report said over 1,000 well-off farmers in Zhejiang 
Province, East China, have created a town, called Long- 
gang, by pooling funds, investing in water, road and 
housing, and setting up factories. The town now has a 
population of 50,000. 


According to the official, the 500 new pilot towns will be 
selected on the basis of economic strength and infra- 
structure facilities. 
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The candidates will enjoy preferential policies, including 
more investment, the official said. 


The towns will follow the Ministry of Construction’s 
guidelines on layout, infrastructure, inner-city transport, 
sanitation and environment preservation. 


Each town will be designed to hold a population of 
20,000 to 30,000. 


Regulations on Registration of Foreign-Funded 
Firms 


HK2408133894 Hong Kong CHING CHI TAO PAO in 
Chinese No 31, 8 Aug 94 p 16 


[From “Chinese Economic News” column: “Manage- 
ment Over Registration of Foreign-Funded Enterprises 
Strengthened” } 


[Text] According to the just-ended meeting on manage- 
ment over the registration of foreign-funded enterprises 
in China, the State Administration for Industry and 
Commerce soon will take a series of measures to 
strengthen management over the registration of foreign- 
funded enterprises. The substance of the new measures 
includes: 


First, strengthen and perfect the registration examina- 
tion established for foreign-funded enterprises, the 
inspection of the funds received from them, the inspec- 
tion of their activities that violate rules and regulations, 
and the supervision and management over annual 
inspections. 


Second, applicants for registration who use state-owned 
enterprise stock assets to run joint-venture or coopera- 
tive enterprises with foreign firms, also must submit 
assessment reports on assets of the Chinese side, verified 
by a department in charge of state-owned assets. 


Third, when a foreign partner in a joint or cooperative 
venture uses equipment or other materials as invest- 
ment, the real prices of the equipment and materials 
must be stated clearly in the contract, which also must 
specify that an intermediary notary organization— 
recognized by both sides beforehand—should determine 
the prices of the equipment and materials contributed by 
the foreign partner. 


Fourth, when a central enterprise launches a joint or 
cooperative venture with foreign businessmen by selling 
its shares, or by using all or part of its state-owned stock 
assets, it must submit the instrument of ratification for 
examination and approval by the relevant department of 
the state. No approval for registration will be granted at 
this time to the localities wishing to use the stock assets 
of state-owned enterprises operating on a whole-trade or 
multisectoral basis, to launch joint ventures or coopera- 
tive projects with foreign businessmen. Those that have 
launched such projects already should obey the 
approval-granting departments in being sorted out. 
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Fifth, when the statutes and joint-operation contract 
submitted by a Sino-foreign joint venture or cooperative 
enterprise violate the principle of sharing profit and risk 
together by both the Chinese and foreign sides; when 
they fail to provide the equipment and loans with 
guarantees proportionate to the investments made 
respectively by the Chinese and foreign sides; or when 
they fail to guarantee a rate of return for the foreign side 
by the Chinese side by way of loans, securities, or other 
methods; the department in charge has the power to 
demand that various parties to the joint venture make 
amendments according to the provisions of the country’s 
laws and regulations. Those who refuse to make such 
amendments will not be allowed to register. 


Sixth, strengthen supervision and inspection over the 
injection of funds from foreign-funded enterprises. 
Those that have a registered capital of less than $2 
million (including $2 million, same below), should pay 
all the funds within six months from the date of issuance 
of the business license. Those that have a registered 
capital of more than $2 million, but less than $5 million 
should pay all the funds within a year from the date of 
issuance of the business license. Those that have a 
registered capital of more than $5 million, but less than 
$10 million should pay all the funds within two years 
from the date of issuance of the business license. For 
those having a registered capital of more than $10 
million, but less than $30 million, the approval-granting 
department and the department in charge of registration 
may appropriately extend the period for them to pay 
funds, according to the situation. In cases of violation, 
the department in charge of registration may directly 
make a punitive decision to rescind the business license. 


Seventh, when the department in charge of registration 
discovers that the Chinese partner in a foreign-funded 
enterprise pays the registered capital for the foreign 
partner, the capital will not be recognized, and the 
matter will be handled as if the capital has not been paid. 
When the department discovers that the Chinese partner 
in a jointly run enterprise swindles it out of the business 
license by way of providing empty shares as a reward or 
through other ways, such as borrowing the name and 
materials of the foreign firm, its business license should 
be rescinded once the case 1s verified. and punishment 
should be meted out according to the relevant laws and 
regulations. 


Paper Reports Leasing Business Developing 
Nationally 


OW2508133794 Beijing XINHUA in English 1309 
GMT 25 Aug 94 


[Text] Beijing, August 25 (XINHUA)—China has ini- 
tially made progress in the leasing business during the 
passed ten years, according to Guangzhou-based 
“SOUTH DAILY”. 


Statistic shows that, in China, companies and financial 
institutions engaging in this business total more than 
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300, and have formed a network of relationships among 
domestic and overseas enterprises. 


The method of leasing enables enterprises to raise funds 
and invite investment to renew equipment, and further- 
more to accelerate the reform of China’s financial mech- 
anism, the paper said. 


China firstly adopted this method at the beginning of 
1980s, when the China International Trust and Invest- 
ment Corporation cooperated with the Civil Aviation 
Administration of China to lease a Boeing 747 aircraft 
from the U.S. 


Since then, the leasing companies have completed 5,000 
leasing deals and have helped some 4,000 enterprises 
equip advanced facilities. The total volume of trade has 
topped ten billion U.S. dollars. 


Among these leasing companies, about 30 joint-ventures 
are playing an important role. China Orient Leasing 
Company Ltd., for instance, has raised 800 million U.S. 
dollars to complete 740 leasing deals for about 600 
Chinese enterprises. 


Gains in Practicing ‘ISO9000° Standard Reported 


OW 2508034694 Beijing XINHUA in English 0307 
GMT 25 Aug 94 


[Text] Beying, August 25 (XINHUA)—China has made 
progress in practising the ISQ9000 international stan- 
dard among its export-oriented enterprises, ECO- 
NOMIC INFORMATION NEWS reported. 


1SQO9000, widely adopted in many countries and regions, 
is an international standard system to inspect product 
quality. 


When China began to carry out ISO9000 in 1991, the 
Export-Oriented Enterprises ISO9000 Working Com- 
mission (EEIWC) was jointly established by the 
machinery and electrical products export office of the 
State Council, the State Administration for the Inspec- 
tion of Import and Export Commodities (SAFIIEC), the 
Ministry of Foreign Economic Relations and Trade, and 
other departments. 


Since then, 40 enterprises have passed inspections 
arranged by SAFIIEC in light of the general international 
standard EN45012 and have received their certificates. 


Thus the enterprises are superior in international bid- 
ding, signing contracts, enlarging volume of export, 
raising prices, and improving quality. 


The paper said that a foreign businessman made an 
immediate decision to buy 500,000 U.S. dollars’ worth 
of equipment from a Chinese precision machine factory 
as he knew the factory had gotten the certificate. 


According to a recent regulation launched by SAFIIEC, 
the enterprises, which pass inspection, will enjoy privi- 
leges in getting export licences, in receiving exemptions 
from customs examinations and quality control inspec- 
tions. 
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Integrated Circuit Development Base Settled in 
Pudong 


SK1908124494 Beijing XINHUA Domestic Service in 
Chinese 1517 GMT 18 Aug 94 


[By correspondent Lu Qin (7120 0530): “The State Base 
for Developing the Special Integrated Circuit Equipment 
Is Settled in Pudong”’] 


[Text] Shanghai, 18 August (XINHUA)—A contract was 
signed a few days ago to establish the special large-scale 
integrated circuit equipment development base—a key 
project of the Ministry of Electronics Industry—at the 
Zhangjiang High Science and Technology Park in Pud- 
ong. 


This is a special development plan of China in the 
spheres of the micro-electronics industry and advanced 
science and technology for information service. This 
development base is designed to cover an area of 58,000 
square meters. The first phase of this project will con- 
sume an investment of 210 million yuan. At this base, 
some enterprises and scientific research units subordi- 
nate to the Ministry of Electronics Industry will engage 
in research and production of relevant specia! equip- 
ment, measuring and testing instruments, and the mate- 
rials for special use. The completion of this base will 
enhance China’s capacities in design, development, and 
mass production in this sphere, will provide coordinated 
service for China’s scaled production of the super large- 
scale integrated circuits, and will narrow the gaps 
between China’s level and the advanced international 
level. 


Light Industry Opened to Foreign Capital, 
Technology 


HK2508141194 Beijing ZHONGGUO XINWEN SHE 
in English 1150 GMT 25 Aug 94 


[Text] Beijing, August 25 (CNS)—China’s light industry 
will open to the outside world for a contractual practice 
with injection of capital, technology and products from 
abroad in this sector, according to the China Light 
Industry Council. 


Several points are worth noticing when the contractual 
practice is carried out. First, the flowing of foreign 
capital has to be under guidance in accordance with the 
policy on light industry. Foreign capital has to be fun- 
nelled into capital- and technology-intensive professions 
and new rising industry, all of which will gradually play 
a more important role. Items of serious pollution, high 
consumption of energy or posing hazard to ecological 
environment and to human health are totally banned. 


Second, foreign businessmen are allowed to bring in 
capital, technology and products for their contractual 
business. For those production enterprises for export 
which show a certain scale and productivity, introduc- 
tion of technology and technological renovation have to 
be conducted in a bid to form a rational economic scale. 
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The renovation can also be carried out by absorbing 
foreign capital and by using factory buildings, equip- 
ment, land and workers available at present. 


Third, foreign-funded enterprises already in operation 
have to be properly undertaken with the aim of learning 
management experience in technology from the foreign 
side. 


Fourth, the role played by open areas along the coast, the 
Yangtze River and the border has to be fully tapped in 
order to encourage the central and western parts of the 
country to bring in foreign capital for exploitation of 
natural resources. 


Fifth, foreign advanced technology and intellectual 
brainchild have to be introduced. 


Shipbuilding Official Comments on Industry 
Development 


OW 2408084894 Beijing XINHUA in English 0715 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA) —China’s ship- 
building capacity and output will reach four million tons 
and 2.5 million dwt, respectively, by the end of this 
century. 


According to Wang Rongsheng, general manager of the 
Shipbuilding Industry Corporation, design and manage- 
ment will be modernized during this period. 


China’s shipbuilding industry has been expanding rap- 
idly since the 1980s, when it first entered the interna- 
tional market. 


At present, the corporation is able to produce more than 
two million dwt of ships a year, up from 700,000 dwt in 
the past, and its output of diesel engines has risen from 
200,000 kw to 600,000 kw. 


The corporation has contracted to build ships of various 
kinds for more than 30 countries and regions, including 
Germany, the United States, Norway, Denmark, Bel- 
gium, Singapore, Thailand, Bangladesh, Pakistan and 
Chile. 


By the end of last year the corporation had contracted to 
build five-million dwt of ships. 


So far, China has developed or improved more than 500 
types of ships, 60 percent of have been bought by foreign 
companies. 


Sources Report Packing Sector Joins Top 12 
Industries 

OW 2308093994 Beijing XINHUA in English 0920 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)—China’s packing 
industry has been growing at an annual rate of 15 percent 
in the past 15 years to become the | 2th largest among the 
country’s 38 major industries, official sources said. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-165 
25 August 1994 


Statistics quoted by the “ECONOMIC INFORMA- 
TION” show that the industry's annual output value has 
reached 78.3 billion yuan, compared with a mere 7.2 
billion yuan in 1980. 


The paper reported said that improved packaging has 
over the years helped reclaim some two billion yuan in 
economic losses nationwide. 


In the past few years, China has been seeking foreign aid 
to rapidly push forward the national packing industry. 
Many Chinese enterprises have imported packing 
machines and spare parts from Japan, south korea, 
Taiwan and Hong Kong. 


According to Wu Bingze, general manager of the China 
Package Import and Export Corporation, China is plan- 
ning to import special packing machines to pack medi- 
cine and soft drinks. 


He also said that China has built two production lines for 
paper pulp and craft paper, at a cost of 287 million U.S. 
dollars. 


Over the years China has developed a host of packing 
products, including disposable metal cans, spray cans 
and poly plastic cans. 


Experts predict that China’s packing industry will reach 
advanced world standards by the end of this century. 


International Metallurgy Exhibition Set for 
Tianjin 


OW 2308144394 Beijing XINHUA in English 1339 
GMT 23 Aug 94 


[Text] Tianjin, August 23 (XINHUA)—Apn international 
metallurgy exhibition will be held from November 22-26 
in Tianjin, a major port city in northeast China. 


This is the sixth of such exhibition to be held in China. 


According to the report, nearly 100 firms from the 
United States, Italy, Japan, Singapore, Hong Kong and 
other countries and regions, and some 70 domestic firms 
will take part in the show. 


Co-organizers of the exhibition include the China 
National Metals and Minerals Import and Export Cor- 
poration, the Tianjin Metallurgy Bureau, the Tianjin 
Machinery Bureau, the Tianjin Steel Pipe Company and 
a Hong Kong firm. 


Private Car Ownership Increasing in Beijing 


OW 2508013294 Beijing XINHUA in English 0122 
GMT 25 Aug 94 


[Text] Beijing, August 25 (XINHUA) —The traffic in 
Beijing has always been criticised for its round-the-clock, 
rush hour-like traffic. Well, it'll likely get worse, as more 
and more private cars begin to squeeze their way through 
the city’s streets. 
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There are already 210,000 private cars in Beijing, and 
20,000 to 30,000 more will be added to the streets each 
year. 


A survey done by the BEIJING YOUTH NEWS in 
February indicated that there were three private cars 
among every one hundred families, and 26.6 percent of 
those surveyed said that they would own cars within the 
next five years. 


History in other countries has shown that when the per 
Capita national income reaches 500 U.S. dollars, cars will 
become the main means of transportation for families. 


It is estimated that, on average, each Beijing citizen will 
reap an income of over 3,000 yuan (355 U.S. dollars) this 
year, and tens of thousands of them will earn as much as 
4,300 yuan (500 U.S. dollars). 


Thus a potential market of private cars is taking shape. 


For dozens of years, cars have been bought and used only 
by government organizations and companies in China. 
Few Chinese have been able to possess cars. 


Recently the State Council has approved an outline for 
the development of the automobile industry, providing a 
green light for individuals to buy cars. 


Newly-rich and upstarts are among those buying cars 
first. Following suit are white collar clerks in foreign- 
sponsored businesses and joint ventures, then taxi 
drivers. 


Even though most of the Beijing citizens cannot afford to 
buy a car, a lot of people are getting a driver's license 
anyway. 


In a driving school in west Beijing, 4,648 persons regis- 
tered for driving training in 1993, with students waiting 
as long as a year to get to the top of the enrollment 
waiting list. 


It is said 100,000 driving licenses were issued in 1993. 


A record amount of people went to the "94 Bejing 
International Automobile Industry Fair that was held 
recently. 


Watching the gleaming, state-of-the-art cars, they said 
their dream of owning a car will come true, just like 
already has happened with refrigerators and color- 
televisions. 


ne To Invest in New Energy Production 
ase 


OW 2508091294 Beijing XINHUA in English 0655 
GMT 25 Aug 94 


[Text] Guiyang, August 25 (XINHUA)}—The central 
government is investing at least 10 billion yuan in 
constructing a key energy and raw-material production 
base at Liupanshui city, in southwest China’s Guizhou 
Province. 
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Located in the southwest of the province, the city is 
endowed with coal, lead, zinc, iron and manganese 
deposits, and is known as the largest coal producer in 
southern China. 


At present, the city has formed an annual production 
capacity of 18 million tons of coal, one million tons of 
iron, 600,000 tons of steel, 550,000 tons of rolled steel 
and 700,000 tons of cement. 


So far only one thousandth of the coal deposits has been 
mined. 


To further tap the rich natural resources, according to 
Guan Yanhe, mayor of the city, the government plans to 
develop more mines and coal-dressing plants with a 
combined annual production capacity of 31 million tons. 
Upon completion, the province will be able to export 20 
million tons of coal a year for neighboring provinces that 
are short of coal. 


Chemical projects and thermal power plants are also on 
the drawing board. 


Meanwhile, the production capacity of steel will be 
raised to one million tons a year, and that of cement to 
1.14 million tons. 


At the moment, the city government is concentrating on 
the improvement of transportation facilities. 


Official Comments on Success in Harnessing 
Yellow River 

OW’'2508110294 Beijing XINHUA in English 1020 
GMT 25 Aug 94 


[Text] Yinchuan, August 25 (XINHUA) —China has 
invested 10 billion yuan in building key water conser- 
vancy and flood relief projects on the mainstream and 
lower reaches of the Yellow River over the past four 
decades, China’s second largest after the Chang Jiang. 


According to a local official, these projects are helping 
the Yellow River valley to develop into a key energy- 
development and grain- and cotton-production base. 


The irrigated areas in the Yellow River valley have 
increased to 6.3 million ha, with a capacity to sell more 
than five million tons of grain to other parts of the 
country a year. 


So far eight large and medium-sized hydroelectric power 
stations with a combined generating capacity of four 
million kilowatts on the mainstream generate 17.6 bil- 
lion kilowatt-hours of electricity annually. 


As a result, the valley has 20 stretches of major irrigated 
areas each covering at least 63,333 ha. The rice output 
produced in these irrigated areas accounts for more than 
70 percent of the total. 


The irrigated areas in the Hetao plain on the upper and 
middle reaches of the Yellow River amounted to 
780,000 ha, up 1.5 times over the total area in the early 
1950s. 
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The Guanzhong plain in Shaanxi Province has set up 
irrigation systems for one million ha of arable land. 


In addition, more than 100 water pumping stations and 
sluice gates have been built in the lower reaches to divert 
water from the Yellow River to irrigate two million ha of 
farmland. 


So far these hydropower projects have generated an 
accumulated 200 billion kwt of electricity, and their 
output value has tripled the total investment in construc- 
tion. 


To prevent the Yellow River from being flooded, the 
central and local governments have organized local 
people three times to reinforce and heighten the 1,300- 
kilometer dyke while building more reservoirs and dykes 
and dams on the mainstream and its tributaries. 


These flood control facilities have helped score an eco- 
nomic result worth 50 billion yuan, 11 times as much as 
the total investment. 


Moreover, local governments have shown great concern 
toward water and soil conservation in the upper and 
middle reaches of the Yellow River. 


Up to now, an area covering 140,000 square kilometers 
has been claimed, and altogether 2,000 small rivers have 
been harnessed. 


As a result the amount of mud and sand being carried 
into the Yellow River has dropped by 30 percent. 


The central government plans to build one more large- 
scale water conservancy project on the upper reaches of 
the Yellow River in the 1990s. 


Upon completion, the project is expected to generate an 
annual 7.8 billion kilowatt-hours of electricity a year and 
help cultivate 1.4 million ha of wasteland, which will 
produce an additional 2.5 million tons of grain annually. 


Meeting Hears Country Leads World in 
Afforestation 


OW 2408082094 Beijing XINHUA in English 0709 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—China’s affor- 
ested area has reached 33 million ha, making the country 
on top in the world in this respect, according to a 
national afforestation meeting here. 


According to the meeting, China planted a total of more 
than 18 billion trees over the previous ten years or so. 


Since 1982 it has planted over four million ha of trees 
each year, with an accumulated afforestation area of 
more than 33 million ha. 


So far, the average forest coverage of over 70 cities in the 
country has reached 30 percent. The total urban green 
area jumped to 412,300 ha in 1992 from 81,700 ha in 
1978. The average public green area per capita in 1993 
rose to 4.5 sq m from 2.t 4 m+ i985. 
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Comparison of Li Peng, Jiang, Zhu Write 
Inscriptions 


OW 1908210694 


Beijing XINHUA Domestic Service in Chinese at 0918 
GMT on 19 August carries a report on the 1994 “Jour- 
ney in Depth and Breadth for China’s Economic Effi- 
ciency” annual meeting in Beijing. 


The 0918 GMT version has been compared to the 18 
August XINHUA version published in the 22 August 
China DAILY REPORT, page 33 and was found to be 
identical except for the following changes: 


Column one, paragraph eight, only sentence reads: 
**...Secretary Jiang Zemin and Premier Li Peng recently 
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wrote separate inscriptions for activities of...”’ (deleting 
“Vice Premier Zhu Rongji’’) 


Column one, paragraph eight, only sentence reads: 
“*,..China’s Economic Efficiency.” Jiang Zemin’s inscrip- 
tions...“* (merging paragraphs one and two) 


Column one, paragraph nine to ten, sentence two reads: 
«IN economic work.” [new paragraph] “Bo Yibo 
sent...” (deleting passage on Zhu Rongji’s instructions) 


Column two, paragraph two to three, last sentence reads: 
... ‘Management.’ [new paragraph] ‘Participants 
attending the annual meeting included leading comrades 
of supervision units for...’ (changing “today’s” to 
“annual” and deleting “12°’) 
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East Region 


Fujian Leaders Address Congress-Government 
Conference 


HK2408120294 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 16 Aug 94 


[Text] The provincial people’s congress standing com- 
mittee and the people’s government convened a joint 
conference yesterday afternoon [16 August]. Jia Qinglin, 
secretary of the provincial party committee and 
chairman of the people’s congress standing committee, 
presided over yesterday's joint conference, at which he 
delivered an important speech fully affirming the work 
of the provincial people’s government and the people's 
congress standing committee over the past few years. He 
said: The system under which the provincial people's 
congress standing committee and the people's govern- 
ment convene a joint conference at regular intervals is 
necessary, and is conducive to maintaining close con- 
tacts between the provincial people’s congress standing 
committee and people's government; to ensuring mutual 
assistance between the provincial people’s congress 
standing committee and the people's government: and to 
the provincial people’s congress performing its official 
duties, and the people’s government being supervised by 
the provincial people's congress in accordance with the 
law. He noted: We should unswervingly persist in this 
system, and constantly improve It. 


Jia Qinglin pointed out: As the province is enjoying an 
excellent political and economic situation at the 
moment, as long as we take the country’s overall inter- 
ests into full account, bring about concerted action and 
smooth coordination among various provincial leading 
organs, and lead the broad masses of cadres and people 
to strengthen solidarity and forge ahead under the lead- 
ership of the CPC Central Committee and the State 
Council, we certainly will be able to attain our common 
goals. 


Speaking of the province's work in the second half of this 
year, Jia Qinglin stated: The provincial party committee, 
people's congress standing committee, and people's gov- 
ernment already have worked out the following three 
arrangements for Fujian’s work in the second half of this 
year: 


1. The province should conscientiously and strictly 
implement the spirit of a series of important speeches 
made by General Secretary Jiang during his recent 
inspection of Fujian; place all sorts of work under the 
guidance of the spirit of General Secretary Jiang’s 
speeches; and strive to explore and develop new local 
economic superiorities, and press ahead with the prov- 
ince’s overall economic growth. 


2. The province should continually adhere to economic 
construction as the focus and submit all sorts of work to 
economic construction. 
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3. The province should continually follow the principle 
of firmly grasping two key work aspects at the same time; 
energetically step up party building, spiritual civilization 
building. and clean government building; and vigorously 
create a favorable environment for reform, opening up, 
and economic construction. 


Jia Qinglin also advanced a number of important pro- 
posals on how to strengthen the province's environ- 
mental protection and ensure coordination between the 
province's environmental protection and economic con- 
struction. 


On behalf of the provincial people’s government, Gov- 
ernor Chen Mingyi also delivered a speech in which he 
summed up the work of the provincial people’s govern- 
ment during the first half of this year, and spelled out 
arrangements for the work of the provincial people's 
government in the second half of this year. 


Entrusted by a recently convened meeting of the 
chairman and vice chairmen of the provincial people's 
congress standing committee, Yuan Qitong, vice 
chairman of the provincial people's congress standing 
committee. made speech in which he appraised the work 
of the provincial people’s government in the first half of 
this vear, reported on the work of the provincial people's 
congress standing committee in the first half of this year, 
and mapped out arrangements for the work of the 
provincial people's congress standing committee in the 
second half of this vear. 


Also speaking at yesterday's joint conference were Su 
Changpei, Liu Yongye,. and Zhang Mingjun, vice 
chairmen of the provincial people’s congress standing 
committee; Vice Governors Wang Jianshuang, Shi Xing- 
mou, and Zhang Jiakun; Zheng Yizheng, chief procu- 
rator of the provincial people’s procuratorate; and Fang 
Zhongbing. president of the provincial higher people's 
court. 


Song Jun, vice chairman of the provincial people's 
congress standing committee, also attended yesterday's 
joint conference. 


Fujian Province To Adjust Foreign Investment 
Structure 

OW 2508085394 Beijing XINHUA in English 0629 
GMT 25 Aug 94 


[Text] Fuzhou, August 25 (XINHUA) —Overseas invest- 
ment in Fujian Province, southeast China, shrank in the 
first six months of this year, in contrast to steady growth 
over the past few years. 


A survey showed that the provincial government 
approved the establishment of 1,600 overseas-funded 
projects involving a contractual investment of 3.82 bil- 
lien U.S. dollars in the January-June period, a drop of at 
least 36 percent over the same period of last year. 


According to economists here, the fall after a rise over 
the past three years was normal. 
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Fujian plans to use 3.5 billion U.S. Dollars of foreign 
investment this year. 


To accomplish the goal the provincial government vows 
to further improve its infrastructure facilities, and widen 
economic and trade co-operation with Taiwan and tran- 
snational corporations. 


Jiangsu’s Nanjing Airlines Begins Operation 
OW 2508110494 Beijing XINHUA in English 1025 
GMT 25 Aug 94 


[Text] Nanjing, August 25 (XINHUA)—The Nanjing 
Airline Company recently went into operation after 
approval from the Civil Aviation Administration of 
China (CAAC), ECONOMIC INFORMATION NEWS 
reported. 


The company became the first local airline company in 
east China’s Jiangsu Province when it was set up jointly 
by the Nanjing Tourism Corporation, Northwest China 
Airlines and the China Hardware and Mineral Import 
and Export Corporation. 


At present the company is equipped with YUN-7-100 
aircraft, a Chinese-built carrier suitable for middle- and 
low-level flying, and middle- and small-sized airports 


Now the company has opened routes from Nanjing, 
capital city of Jiangsu Province, to capitals and major 
cities of neighboring provinces, such as Nanchang, 
Wuhan, Wenzhou, Hefei, Qingdao, and Fuzhou. 


Rural Enterprises Booming in Southern Jiangsu 
Province 

OW 2508090794 Beijing XINHUA in English 0747 
GMT 25 Aug 94 


[Text] Nanjing, August 25 (XINHUA) —Rural enter- 
prises in east China’s Jiangsu Province have grown to an 
advanced stage leading the country’s rural industrial 
development. 


The enterprises, with their emphasis on technology- 
intensive products and high efficiency rather than labor- 
intensive goods, are leading a revolution in China’s rural 
industries. 


Rural enterprises in southern Jiangsu have contributed 
much to China’s rural industrial development over the 
past decade. Nowadays they are undergoing extensive 
changes as the market economy is being established in 
the country. 


Their strong points—flexible management, cheap land 
and labor and preferential policies they have enjoyed for 
the past few years—are gradually weakened under the 
new circumstances today while their inborn weak points 
become more and more obvious. 


To achieve further development, the enterprises are now 
paying special attention to quality, especially the quality 
of their personnel. 
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They have taken effective measures to attract profes- 
sionals from outside the province and send their own 
staff members to be trained in business management and 
professional skills. They even send their personnel to 
learn foreign languages in universities and colleges. 


Rural enterprises have also started reforms in many 
aspects to upgrade their management level. 


Meanwhile, rural enterprises spend huge sums of money 
on upgrading their technologies. In the cities of Suzhou, 
Wuxi and Hangzhou rural enterprises invest billions of 
yuan a year to upgrade their technologies. 


More than 7,000 non-governmental scientific and tech- 
nological institutes have so far been set up in rural areas 
in southern Jiangsu, providing services for rural enter- 
prises. 


Rural enterprises in Wuxi city have so far co-operated 
with over 100 research institutes and universities to 
develop new- and high-tech products. The city produced 
627 kinds of technology-intensive products last year, and 
half of them won ministerial or provincial prizes. 


Last year the industrial output value of rural enterprises 
of the city reached 97.5 billion yuan, 75 percent of the 
city’s total industrial output value. 


Rural enterprises in southern Jiangsu are also adjusting 
their product patterns and organizing their production in 
line with market need. They form enterprise groups and 
make each member of the groups give their best perfor- 
mance. 


In Shengze, a silk-producing town near Wujiang city, silk 
processing enterprises sell their products to more than 40 
countries and regions. Sales reached 5.1 billion yuan last 
year and is expected to reach eight billion yuan this year. 


Jiangxi Leaders Stress Rural Public Security 
Management 


11K 2408120494 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 17 Aug 94 


[Text] The three-day provincial meeting on the compre- 
hensive management of public security in rural areas, 
which concluded in Nanchang today, conveyed the spirit 
of the national meeting on the comprehensive manage- 
ment of public security in rural areas, and drew up a 
comprehensive plan for the improvement and manage- 
ment of public security in the Jianexi countryside. The 
meeting urged party committees and governments at all 
levels to attach great importance to rural public security 
work; improve the management of rural public security 
in an effective and concentrated way; and further pro- 
mote the countryside’s reform, development, and sta- 
bility. 


Provincial leaders, such as Wu Guanzheng, Zhu Zhi- 
hong, Lu Xiuzhen, Ma Shichang, Shu Shengyou, Shu 
Huiguo, Huang Zhiquan, Zhong Qihuang, and Wang 
Zharong, attended the meeting, and called on delegates. 
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After calling on participants yesterday afternoon, Gov- 
ernor Wu Guanzhong made a speech, in which he said: 
To handle properly the relationship between reform, 
development, and stability, and to promote the compre- 
hensive development of rural work, we should proceed 
from the overall situation, attach importance to the rural 
public security issue, profoundly understand the neces- 
sity and urgency of the current drive to improve the 
management of public security, and carefully organize 
and conscientiously arrange this drive. Wu Guanzheng 
stressed: To improve the management of rural public 
security, stress should be placed on comprehensive man- 
agement. The rural public security issue is the compre- 
hensive reflection of various social contradictions in the 
countryside. While firmly grasping the target of eco- 
nomic construction, accelerating the development of the 
rural economy, and increasing peasants’ income, we 
should comprehensively manage rural public security by 
using political, legal, and administrative means; uphold 
the principle of paying simultaneous attention to both 
severe crackdowns and prevention, and to adopting both 
stopgap and radical measures, with the stress on perma- 
nent management; and comprehensively strengthen the 
work in various fields, such as crackdowns, prevention, 
education, management, construction, and remolding. 


In conclusion, he said: To do a good job in the current 
concentrated improvement and management of rural 
public security, we should strengthen leadership and 
introduce a responsibility system. Party committees and 
governments at all levels, as well as departments con- 
cerned, and particularly the party committees and gov- 
ernments at the county and township levels, should offer 
meticulous guidance to, and carefully organize the work; 
set clear requirements and responsibilities; and make 
concerted efforts to strive for sweeping victories in the 
current concentrated improvement and management of 
rural public security. 


The provincial committee for comprehensive manage- 
ment of public security held a meeting this afternoon to 
commend 97 grass-roots units, 98 individuals, and 20 
advanced units on a single-item basis, that had done 
exceedingly well in the work of comprehensively man- 
aging rural public security in 1993. On behalf of the 
provincial party committee and government, Vice Gov- 
ernor Shu Shengyou, member of the Standing Com- 
mittee of the provincial party committee, expressed his 
congratulations to the prize-winning advanced collec- 
tives and individuals. 


Jiangxi Province Using Resources To Boost 
Tourism 


OW 2508085594 Beijing XINHUA in English 0637 
GMT 25 Aug 94 


[Text] Nanchang, August 25 (XINHUA)—East China’s 
Jiangxi Province is making full use of its rich resources 
to boost tourism. 
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A survey shows that the number of tourists and foreign 
exchange earnings from tourism have risen by annual 
averages of 20.16 percent and 20.33 percent, respec- 
tively, since 1980. 


Jiangxi has 445 scenic spots, 33 mature reserves, 1,892 
cultural relics protection units and 42 major temples. 


Included are the national scenic spots such as Mounts 
Lushan, Jinggangshan, Sanging and Laohu, and the 
Poyang nature reserve for migrant birds. 


While sponsoring festivals featuring local customs and 
international tourism activities, Jiangxi’s tourism 
departments have sent people overseas to publicize the 
province. 


Last year saw the province receive about 60,000 tourists 
from overseas and earn 11.637 million U.S. dollars from 
tourism. 


a Secretary Views Civil Administration 


SK2408122294 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 23 Aug 94 


[Excerpt] The 20th provincial meeting on civil adminis- 
tration work opened at Nanjiao Guesthouse in Jinan on 
23 August. On behalf of the provincial party committee 
and the provincial government, Jiang Chunyun, secre- 
tary of the provincial party committee, extended cordial 
greetings and sincere respects to the representatives to 
this meeting, to the national and provincial collectives 
and individuals advanced in civil administration work, 
and to the vast numbers of cadres, workers, and staff 
members fighting on the province's civil administration 
front. 


This meeting is primarily devoted to implementing the 
guidelines of the 10th national meeting on civil admin- 
istration work; summarizing the work for the previous 
five years; defining the tasks for the coming five years; 
accelerating the reform and development of civil admin- 
istration work; better serving the overall situation of 
reform, development, and stability; and making new 
contributions to fulfilling the second step of the prov- 
ince’s strategic goal, in line with the work disposition of 
the CPC Central Committee, the State Council, the 
provincial party committee, and the provincial govern- 
ment. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and governor of the province, presided over 
the meeting. 


Jiang Chunyun fully affirmed in his speech the remark- 
able achievements scored by Shandong in civil adminis- 
tration work. He pointed out: Thus far, China’s various 
major reforms and the establishment of the socialist 
market economic system has already entered the key 
stage. Therefore, it is of specially great significance to 
achieve success in civil administration work. Civil 
administration work has a bearing on the interests of the 
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masses and on the overail situation of social stability. 
The more the economy develops and reform is deep- 
ened, the more we need a stable social environment, and 
the more important the civil administration work is. 
Therefore, civil administration work should be strength- 
ened, rather than weakened. He called on all levels of 
party committees and governments to pay attention to 
strengthening leadership over civil administration work, 
to show even more concern and support to civil admin- 
istration organs, to help these organs resolve practical 
difficulties and problems, and to conscientiously build 
the civil administration organizations at the grass-roots 
level and the ranks of civil administration workers. Civil 
administration organs at all levels should even closely 
integrate their work with the overall situation of the 
work of the entire party and the whole country; should 
brace themselves and work hard to push civil adminis- 
tration work onto a new height; and should strengthen 
the building of themselves and seize the current oppor- 
tunity to deepen reform and promote the all-around 
development of civil administration undertakings. 


Doje Cering, minister of civil affairs, made a special trip 
to the province to attend the meeting to »xtend congrat- 
ulations. He said in his speech: Shandong’s achieve- 
ments in reform, opening up, and economic construction 
have attracted our attention, and Shandong’s civil 
administration work is among the best of the country. 
Shandong has taken a big step in reform, effected a rapid 
change in development, and have done first-class work 
in this regard in the country. Major indicators are: The 
provincial party committee and the provincial govern- 
ment have paid high attention to civil administration 
work; the work of building grass-roots organizations has 
been solid and practical; the old-age insurance for rural 
society has spread from some selected areas to all areas; 
the calculation and plans for establishing cities and the 
plans for developing small cities and towns have been 
drawn up in an early manner, thus taking a good lead in 
the whoie country; and a good foundation has be*n laid 
and remarkable achievements have been scored ‘or the 
work of supporting the Army and giving preferential 
treatment to family members of revolutionary martyrs 
and servicemen and supporting the government and 
cherishing the people. 


Zhang Wentai, deputy political commissar of the Jinan 
Military Region, also attended the meeting to extend 
congratulations. 


Also attending the opening ceremony held on 23 August 
were leading comrades of the provincial party com- 
mittee, the provincial people's congress standing com- 
mittee, the provincial government, the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference, the Jinan Military Region, the Air Force of 
the Jinan Military Region, the provincial military dis- 
trict, and the provincial people’s armed police corps, 
including Li Wenquan, Ma Zhongcai, Zhang Ruifeng, 
Wang Yuyan, (Piao Qingchen), and Yi Yuangiu. 
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At the meeting, entrusted by the provincial government, 
Wang Yanshan, director of the provincial civil affairs 
department, made a report entitled “Accelerating the 
Reform and Development of Civil Administration 
Work, Safeguarding and Guaranteeing the Basic Lives, 
Rights, and Interests of the Masses, and Making New 
Contributions to Fulfilling Shandong’s Second Step of 
Strategic Goal.” [passage omitted} 


Shandong Governor Views Organizational 
Restructuring 

SK2508091994 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Aug 94 


[Text] On 24 August, Zhao Zhihao, deputy secretary of 
the provincial party committee, governor of the prov- 
ince, and chairman of the provincial organizational 
establishment committee, convened the meeting of the 
provincial organization establishment committee to 
listen to the report on the restructuring of county and 
township organizations and to study and discuss the 
matters concerning the restructuring of provincial, city, 
and prefectural organizations and concerning the man- 
agement of the current organizational establishment. 
Attending the meeting were Han Xikai, deputy secretary 
of the provincial party committee and vice chairman of 
the provincial organizational establishment committee; 
and Zhang Ruifeng, vice governor of the province and 
vice chairman of the provincial organizational establish- 
ment committee. 


After fully affirming the province’s work regarding the 
restructuring of county and township organizations, 
Zhao Zhihao demanded that all localities conduct a 
conscientious examination of the restructuring of county 
and township organizations at the previous stage. Those 
counties and townships that have not yet completed 
their organizational restructuring and have not attained 
the requirements should make continued efforts to 
deepen and perfect the restructuring so that the province 
will comprehensively fulfill the goals and demands of 
organizational restructuring in this and following years. 
The problem that one department interferes with the 
matters of other department should be resolved with 
great determination. 


With regard to the restructuring of provincial, city, and 
prefectural organizations, Zhao Zhihao pointed out: The 
province's plan for the restructuring of provincial, city, 
and prefectural organizations has already been approved 
by the CPC Central Committee and the State Council. In 
line with the arrangements for the overall work of the 
province, the province will formally put this plan into 
effect in October, and will make great efforts to basically 
complete it within six months. 


With regard to strengthening the management of organi- 
zational establishment, Zhao Zhihao pointed out: At 
present, the demand of various levels and departments 
for establishing additional organizations, expanding the 
size of departments, and upgrading their departments 
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has become stronger and stronger. If this phenomena 
spreads unchecked, not only the financial departments at 
all levels will find it unbearable, adverse influence will 
also be brought to the sustained and stable development 
of various reform and construction undertakings. Thus, 
we must adopt effective measures to actually strengthen 
control and management of organizational establish- 
ment. 


Shandong Appoints New State Security 
Department Director 


SK2508073194 Jinan DAZHONG RIBAO in Chinese 
10 Aug 94 p 3 


[Announcement No. 33 of the Shandong Provincial 
People’s Congress Standing Committee, issued on 9 
August] 


[Text] Based on a request submitted by Shandong Gov- 
ernor Zhao Zhihao, the Ninth Standing Committee of 
the Eighth Shandong Provincial People’s Congress 
decided to appoint Wang Guoging [3769 0948 1987] as 
director of the Shandong Provincial State Security 
Department. 


This is hereby announced. 


[Signed] Shandong Provincial People's Congress 
Standing Committee 


[Dated] 9 August 1994 


Shandong Holds Meeting on Stabilizing Markets, 
Prices 


SK2508093294 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Aug 94 


[Text] The provincial television meeting on stabilizing 
markets and commodity prices was held at the provincial 
government building on the morning of 24 August. Li 
Chunting, deputy secretary of the provincial party com- 
mittee and vice governor of the province, made an 
important speech on stabilizing markets and commodity 
prices. 


Li Chunting said: Since the beginning of this year, urban 
and rural markets in the province have been flourishing 
and brisk, sales have increased steadily, and market 
operation has been good. However, there are also some 
problems meriting our attention. Major problems 
include: Commodity prices have increased sharply, and, 
in particular, prices of some maitor moons of agricultural 
production and some major cc 4 goods have risen 
too sharply, arousing strong vlaints among the 
masses. 


Li Chunting said: There are many reasons for this year’s 
price hikes. The most important reason lies in the 
excessive increase of indiscriminate channels in the 
circulation sphere, which adds costs at each level. For 
this reason, Li Chunting called on all departments at all 
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levels to further strengthen the government's macrocon- 
trol over markets on the basis of continuously organizing 
production and supply and increasing effective supply in 
markets. In this aspect, we should first establish and 
perfect, as quickly as possible, the risk-taking funds 
system for grain and foodstuffs. Second, we should 
actually carry out the reserve system for major commod- 
ities. Third, we should further perfect the price supervi- 
sion and examination system and strictly carry out the 
system of selling goods at market prices. Fourth, we 
should conscientiously implement the circular of the 
State Council. In the last several months of this year, the 
province and departments at various levels will no longer 
set forth new measures on price regulation. Fifth, ceiling 
prices will be set for such commodities as grain and 
cooking oil continuously. For sensitive commodities, 
such as meat, milk, eggs, and vegetables, various cities 
and prefectures should strive to set forth, as quickly as 
possible, scientific price management methods. If neces- 
sary, ceiling prices may also be fixed for these sensitive 
commodities. 


Li Chunting stressed: All localities, departments, and 
enterprises should comprehensively implement the law 
On opposing unfair competition and protect legitimate 
competition in order to ensure there are laws and regu- 
lations addressing every aspect of market activity. We 
should deal stern blows to the behaviors of producing 
and privately selling fake and inferior products to protect 
the legitimate rights and interests of producers and 
consumers. Stern blows should also be given to panic 
buying and selling, manipulation of markets, hoarding 
and speculation, and mass raising of prices in order to 
ensure fair, reasonable, stable, and orderly transactions 
in markets. We should concentrate efforts on appropri- 
ately managing marketing prices of major commodities. 
This endeavor should be focused on three aspects: 1) 
clearing up and rectifying operation channels; 2) stabi- 
lizing prices of major means of agricultural production 
and major commodities; and 3) reasonably controlling 
the flow of commodities. In light of the insufficient 
chemical fertilizers and sharp price hikes, the province 
has already decided to restrict appropriately the outflow 
of the province’s chemical fertilizers in August, Sep- 
tember, and October. Li Chunting also called on all 
localities and all depariments to stabihze markets and 
prices by regarding it as a major content of the current 
social and economic work. We should carry out the 
system of quota responsibility for price control. Those 
who presumptuously raise prices in violation of price 
disciplines and in defiance of the repeated injunctions of 
the party and the state, should be severely punished 
without any indulgence and tolerance. Various press 
units should trace markets, strengthen supervision, and 
make public all behaviors running counter to regulations 
and disciplines. 

Shandong ‘Clearing Up’ Provincial Cadre 
Corruption 

SK 2408121494 Jinan Shandong People’s Radio 

Network in Mandarin 2300 GMT 23 Aug 94 


[Text] The pr vincial meeting on clearing up three types 
of corruption among the provincial-level organs was held 
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in Jinan on the morning of 23 August. The meeting 
further arranged for the work of clearing up corruption 
to attain cars and houses, and illegal use of enterprises’ 
money and property among the provincial-level organs 
and definitely demanded that results snould be truly 
achieved within two or three months. The meeting 
pointed ou': The clearing up of these three types of 
corruption constitutes the three focal points of the anti- 
corruption campaign in the fields of administrative 
honesty, self-discipline, and correction of work style. All 
provincial-level organs should be determined to grasp 
this work well. The clearing up of corruption to attain 
cars should be basically completed by the end of August; 
of houses, should be completed by the end of September; 
and of illegal use of enterprises’ money and property, 
should achieve a remarkable result by the end of Sep- 
tember. 


The meeting stressed: We should regard the clearing up 
of corruption regarding cars as the breakthrough for 
making cadres honest in performing official duties, self- 
disciplined, and improving work style. All the luxurious 
cars provided for cadres in violation of regulations since 
1 July 1992 should be handed over to general affairs 
management departments of the same level. Or, these 
cars should be sold by designated car selling depart- 
ments. The income from selling such cars should be 
delivered to financial departments of the same level. 
Such cars may also be distributed without compensation 
to foreign affairs reception departments, where party 
committees and governments are located, for the pur- 
pose of receiving guests. When transferring and 
exchanging cars, all localities and all departments should 
exchange existing cars, rather than exchanging cars by 
buying new ones. The clearing up of corruption 
regarding houses should be mainly focused on identi- 
fying the houses decorated and purchased with public 
funds by leading cadres at or above the deputy county 
level among all levels of party and government organi- 
zations, all establishments using financial appropria- 
tions, and all enterprises and institutions with adminis- 
trative functions. The results should be made public. 
Those who fail to report the results, delay the report, and 
report false results should be held to account. As early as 
March of this year, the province began to clear up illegal 
use of enterprises’ money and property by party and 
government organizations and their working personnel 
by taking advantage of their functions and powers. 
However, many departments have not yet implemented 
this work and this work has not been divided explicitly 
and carried out positively. We should further enhance 
understanding and adopt positive measures to do this 
work well. 


Shandong Closes 641 Illegal Gold Mines 
HK2508103394 Beying ZHONGGUO XINWEN SHE 
in English 0915 GMT 25 Aug 94 


[Text] Jinan, August 25 (CNS)—To curb unlawfui smug- 
gling and selling of gold as well as wanton exploitation of 
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gold mines without proper licenses, Shandong has 
recently rectified gold production and market and closed 
down 641 illegal gold mines. 


Since early this year, some enterprises and individuals, 
ignoring state’s laws and decrees, have engaged in illegal 
smuggling and selling of gold as well as unlawful gold 
mining. Their activities have seriously affected the cir- 
culation order of China's gold industry. From January to 
May, the quantity of gold sold to the People’s Bank of 
China was less than half of the actual production. 


For the interest of the state, the provincial Government 
of Shandong has overcome regional protectionism and 
implemented the “Mineral Products Resources Law” 
and the “Gold and Silver Administrative Regulations” 
in eight cities and 26 counties that own gold resources. 
According to statistics, 64! illegal gold mines have been 
closed down, 535 indigenous cyanidation pools were 
destroyed, more than 50 retailing and processing spots 
sealed off. 


Over 200 key gold mines are now regularly inspected by 
the local government officials. To ensure the actual 
output of enterprises is in keeping with their sales 
volume, loans specially set for gold and silver mining, 
electricity supply are all pegged to their production. 
Therefore, as shown in the statistics of the People’s Bank 
of China, in June and July, the average monthly pur- 
chase volume of gold doubled that of the previous five 
months and fulfilled the state plan ahead of schedule. 


Shandong’s Shengli Oil Field Sinks New Well 


SK2508072294 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Aug 94 


[Text] The Shengli Oil Field recently sank a high-yield 
gusher in (Weibei), which produced 28.7 tonnes of crude 
oil a day without containing water. As was learned, this 
was the second gusher (Weibei) oil pool has sunk in 20 
years. 


Shandong Province Promotes Construction of 
Small Towns 


OW2508110394 Beijing XINHUA in English 1021 
GMT 25 Aug 94 


[Text] Jinan, August 25 (XINHUA)}—More than 30,000 
peasants have invested one billion yuan in building 30 
commercial streets to transform a small town outside 
Zibo, a city in east China’s Shandong Province. 


This is one of the measures Shandong has taken to 
upgrade small towns. Another way is to develop rural 
enterprises. 


Luozhuang town, in Linyi, southern Shandong, has 
grown from an area of 0.6 square km to 14 square km, 
and its population has increased from 6,000 to 32,000 as 
a result of the growth of local enterprises. 
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Fostering the market has also fueled the thriving of small 
towns. 


Up to 2,000 families, more than 20 percent of the 
residents, are involved in commercial activities in Shibu 
town in Changyi city. 


However, only several hundred families lived in Shibu 
before it pumped 25 million yuan into cultivating food, 
materials, grain and stock markets in 1990. 


Wang Jiangong, deputy governor of the province, said 
that in 1993 there were 2,374 small towns each with a 
population of over 10,000, and about 15 percent of all 
the small towns were well-equipped with tap water, 
electricity, highways and communications systems. 


The province hopes that 40 percent of its countryside 
will be urbanized by the year 2000. 


Shanghai Enterprises Rejuvenated by Foreign 
Cooperation 

OW 2508024294 Beijing XINHUA in English 0139 
GMT 25 Aug 94 


[Text] Shanghai, August 25 (XINHUA)—World 
renowned overseas enterprises are breathing new life 
into some of Shanghai's large state-owned enterprises. 


By now, more than 40 large multi-national corporations 
among the world’s top 500 enterprises have invested in 
the city’s enterprises, with a total contracted foreign 
investment of 2.39 billion U.S. dollars, making up 65 
percent of the total overseas investment in the city. 


The new cooperative projects cover various fields such 
as automobile manufacturing, electronic communica- 
tions, computers, biological medicine, new materials, 
precision instruments and port construction. 


With their large investment and high technology, these 
multi-national corporations have given a strong 
momentum to Shanghai's economy and have helped 
improve the industrial structure and management of 
large and medium state-run enterprises. 


Xu Zhiyi, a local official in charge of the city’s economy, 
noted that some new industrial mainstays have cropped 
up by introducing foreign investment and technology. 


Automobile manufacturing ranks first. At present, the 
Santana Automobile Manufacturing Co. Ltd., jointly- 
funded by Germany and China, turns out 100,000 cars 
annually, and its output is expected to exceed 300,000 in 
the coming year. 


The communications industry 1s also flourishing. 


The Shanghai-Bell Telephone Equipment Manufac- 
turing Co. Ltd., established by Belgium and Shanghai, 
has marketed its products across the country and over- 
seas. 


The Siemens Shanghai Mobile Communications Co. 
Ltd., established by Siemens company of Germany and 
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the city, will soon produce the GSM, a new-generation 
mobile communications product. 


The Ricoh Corporation of Japan has poured a large sum 
of money into the Pudong New Area to establish a fax 
manufactu~ing base. 


The Shanghai municipal government has set up a large 
number of new- and high-tech industries engaged in 
biology, medicine and computer science. 


The loca! computer industry is now turning out new 
products such as color kinescopes, magnetic cards and 
note-book computers. 


So.ne local service enterprises, real estate enterprises and 
infrastructural construction enterprises also cooperated 
with the multi-national corporations. 


These large joint ventures have really “jumped” ahead 
dozens of years as they quickly adopted new technologies 
and opened up world markets. 


Thanks to high efficiency and revenue, these enterprises 
also see a great increment of their state-owned assets. 


New management utilized in these joint ventures are 
setting good examples for other local enterprises. 


Six ‘Major’ ‘Tax-Paying’ Securities Firms in 
Shanghai 

OW 2508011594 Beijing XINHUA in English 0102 
GMT 25 Aug 94 


[Text] Shanghai, August 25 (XINHUA)—Shanghai, the 
leading financial center in China, has six major tax- 
paying securities companies, which contributed 16 per- 
cent to the city’s revenues in the first half of 1994. 


An official of the Shanghai Stock Exchange said that 
these companies are Wanguo, Shenyin, Finance, Haitong 
and Guotai, as well as the exchange. 


Preliminary statistics showed that these companies paid 
1.13 billion yuan in consolidated industrial and com- 
mercial tax, income tax and other types of taxes in the 
first half of this year. 


The Shenyin Securities Company, the largest local 
underwriter of B-shares—shares of companies in China 
issued to foreigners—made nearly 80 million yuan in 
profits during that period, the official said. 


The Finance Securities Company, which specializes in 
handling treasury bonds, earned 11.18 million yuan in 
profits during the same period, he added. 


The Shanghai stock market has been rebounding since 
the beginning of August, with the composite stock index 
rising steadily, he said. 


The six major tax-paying securities companies are 
expected to pay a total of 2.4 billion yuan in taxes for all 
of 1994, he predicted. 
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Shanghai Attains Balance of Revenue, 
Expenditure 


OW2508034294 Beijing XINHUA in English 0301 
GMT 25 Aug 94 


[Text] Shanghai, August 25 (XINHUA) This largest 
commercial center in China witnessed a balance of 
revenue and expenditure during the first half of this year. 


The city’s revenue reached 7.028 billion yuan (about 817 
million U.S. dollars), an increase of 33.5 percent over the 
same period of last year. 


Meanwhile, the city’s expenditure amounted to 7.189 
billion yuan, a rise of 57.6 percent over the same 1993 
period. 

In the period, the city’s revenue from industrial and 
commercial taxes continued to grow; major economic 
indices such as the industrial sales volume and the social 
commodities retails volume rose by a large margin; and 
taxes from overseas-funded enterprises increased by a 
large proportion. 


Multinational Firms Reported Keen To Invest in 
Shanghai 


OW 2508090494 Beijing XINHUA in English 0734 
GMT 25 Aug 94 


[Text] Shanghai, August 25 (XINHUA) —Trans-national 
corporations are eager to make their way into Shanghai, 
China’s largest economic center, by investing heavily in 
the city’s fledging industries. 


A senior official in charge of overseas investment said 
that from January through July this year, 44 trans- 
national corporations agreed to invest in 62 projects with 
a total contract value totaling over 1.26 billion U.S. 
dollars. 


This exceeded the aggregate volume for the whole of last 
year, indicating that a fast-growing period of overseas 
investment has arrived, the official said. 


According to him, so far 146 trans-national corpora- 
tions, including dozens of big names, have signed over 
3.7 billion dollars-worth of contracts in 281 projects. 


Along with the influx of money comes new- and high- 
technology, which results in big strides in many fields, 
such as automobiles, integrated circuits, optical telecom- 
munications, fax transmission and chemicals. 

The investment orientation of the trans-national corpo- 
rations is in line with the strategic restructuring of 
Shanghai's industries. 

In 1993, the sales revenue from industries trans- 
nationals have invested in amounted to 106.9 billion 
yuan, making up 38.2 percent of the city’s total. 


Shanghai’s Waigaogiao Bonded Zone Takes 
Shape 

OW 2408 143494 Beijing XINHUA in English 1402 
GMT 24 Aug 94 


[Text] Shanghai, August 24 (XINHUA)—The Waigao- 
giao bonded zone, the first such zone in Shanghai's 
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Pudong area, has taken shape through three years of 
construction. 


Infrastructural facilities in the bonded zone have been 
greatly improved over the past three years. 


Included are four berths, which are capable of accom- 
modating ships of 10,000 deadweight tonnages (DWT) 
and handling 2.4 million tons of cargo annually, and 
warehouses with a total space of 170,000 square kilome- 
ters. 


A free trade management center focusing on manage- 
ment, finance, international trade, futures transactions 
and modern communications has been set up next to the 
warehouses. 


The bonded zone has completed a large number of 
buildings for government offices, customs, banks, an 
insurance company, the tax bureau and public security, 
as well as for enterprises and trading centers. 


In the first seven months of this year Shanghai imported 
and exported 310 million U.S. dollars worth of goods, 
conducted entrepot trade totalling 37.65 million U.S. 
dollars, processed 58.74 million U.S. dollars worth of 
goods for export, and stored 87.59 million U.S. dollars 
worth of production materials and equipment. 


Altogether 1,071 projects from other provinces and 
regions and 36 countries and regions have been set up in 
the zone. 


Altogether 70 percent of these projects are from foreign- 
funded businesses involving a sum of 1.6 billion U.S. 
dollars. 


In addition, the bonded zone has built first-rate apart- 
ments, hotels, recreational centers and a shopping mall 
for overseas and domestic businessmen. 


According to a top official from the Management Com- 
mission of Pudong, the bonded zone will maintain all 
preferential policies in the future. 


These policies include the freedom of import and export 
of goods, the freedom of trade, the freedom of foreign 
exchange transaction and the freedom of foreign per- 
sonnel crossing the border. 


Moreover, the bonded zone will not change the prefer- 
ential policy in taxation although the nation imple- 
mented the new taxation system on January Ist this year, 
the top official said. 


In addition, enterprises engaged in trade which have 
been operational for more than 10 years will enjoy a 15 
percent income tax deduction, while businesses in the 
bonded trading market of capital goods can postpone 
payments of value-added taxes. 


Zhejiang Sets Up State, Local Taxation Bureaus 


OW2508050494 Hangzhou ZHEJIANG RIBAO in 
Chinese 16 Aug 94 p 1 


[By reporter Huang Yunshu (7806 0061 341 2)] 
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{Text] In line with the CPC Central Committee's unified 
plan and with the approval of the State Council, the 
Zhejiang Provincial State Taxation Bureau and the Zhe- 
jiang Provincial Local Taxation Bureau were formally 
set up yesterday. 


Since the implementation of the new tax system at the 
beginning of this year, with the cooperation of various 
departments, Zhejiang’s reform in tax revenue collection 
has progressed smoothly; the state’s tax policy has been 
carried out properly; and the role of tax collection work 
in promoting the economy and increasing state revenues 
has been brought into full play. According to statistics, 
from January to July this year Zhejiang’s tax revenues 
reached 11.4 billion yuan, up 97 percent over the same 
period of last year. The Zhejiang Provincial State Taxa- 
tion Bureau and the Zhejiang Provincial Local Taxation 
Bureau were set up after a six-month preparatory period. 
Lu Qinshou [4151 2953 1108] was appointed director of 
the Zhejiang Provincial State Taxation Bureau and 
Weng Lihua [5040 4409 5478] was appointed director 
(concurrent) of the Zhejiang Provincial Local Taxation 
Bureau. 


On behalf of the provincial party committee and the 
provincial government, Chai Songyue, executive vice 
governor and deputy secretary of the provincial party 
committee, conveyed regards to the masses of hard- 
working taxation personnel at the inaugural ceremony. 
He said: Although their responsibilities are different, 
state and local taxation bureaus share the same goals and 
missions. They must collect all due taxes according to the 
state’s policy and regulations to meet the state’s needs. 
He hoped taxation personnel would firmly carry out the 
state's taxation policy, fully cooperate with one another, 
make concerted efforts, and dedicate themselves at their 
posts to make greater contributions to China’s and 
Zhejiang’s economic construction, and the development 
of various social undertakings. 


Zhejiang Sees Results From Technological 
Transformation 


OW 2508085994 Beijing XINHUA in English 0659 
GMT 25 Aug 94 


[Text] Hangzhou, August 25 (XINHUA)—In the past 
three years the technological transformation of enter- 
prises in east China’s Zhejiang Province has witnessed 
fruitful results. 


From 1991 to 1993, the first three years of China’s eighth 
five-year plan (1991-1995), the province invested 28 
billion yuan (about 3.3 billion U.S. dollars) in techno- 
logical transformation of state-run and collectively- 
owned enterprises. 


A total of 14,000 transformation projects were com- 
pleted during the period. 


During the past three years it has introduced 1,246 
projects for technological transformation valued at 970 
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million U.S. dollars from the outside world, | _6 times the 
total for the 12 years prior to 1991. 


Analysis shows that in these projects one yuan of invest- 
ment will add three to 3.2 yuan in output value, and 
realize profits and taxes of 0.6 to 0.65 yuan—both higher 
than the national average. 


In this period the province adopted preferential policies 
and provided necessary funds for the technological 
transformation of its 73 key enterprises and all silk- 
production enterprises. 


In addition, it held regular meetings to help with the 
construction of these projects. 


Meanwhile, the province has employed new and high- 
tech results in its technological transformation. 


Now technological introduction and transformation 
work has injected vigor into the province's key industries 
such as silk, textiles, light industry, machinery, elec- 
tronics and chemicals. 


In its silk industry the province replaced the old iron and 
wooden tools with shuttleless looms, supplemented by 
automatic silk- reeling machines and post dyeing equip- 
ment. 


In its machinery and electronics industries digital- 
controlled equipment, and design and manufacturing 
technologies with the help of computers have been 
widely applied. 


During the past few years Zhejiang has given birth to 
3,000 kinds of new products annually and its application 
of energy-saving technologies is on top in the country. 


After several years of effort the province's state-run 
enterprises last year attained fixed assets totalling 22.62 
billion yuan and can realize a total of 4.365 billion yuan 
in profits and taxes. 


‘Freak Typhoon’ Hits Zhejiang, 700 Killed 


HK2508052594 Beijing CHINA DAILY in English 25 
Aug 94 pl 


[By Li Zhu: “700 Die as Freak Typhoon Hits Coastal 
Province of Zhejiang” } 


[Text] Hangzhou—At least 700 people were killed by 
Typhoon Fred, as the torrential winds wreaked havoc in 
more than 40 cities and counties in eastern coastal 
Zhejiang Province over the weekend, the province's 
flood contro! headquarters revealed yesterday. 


By 8am yesterday, 11! million people were affected, 
including 2.11 million people who were stranded by 
rushing waters, the headquarters’ statistics showed. 


Exact details of the number of deaths and total cost of 
the damage are still incomplete, as the province's tele- 
communications network and power supply have been 
severely disrupted in the flood-hit area. 
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But “the death toll may continue to rise,” a spokesman 
from the headquarters told China Daily. 


The province suffered a record economic loss of more 
than 100,000 million yuan ($11,700) with at least 
100,000 houses destroyed, 700,000 homes damaged and 
over 300,000 hectares of farm land ruined. 


Meanwhile, more than 90,000 enterprises stopped or 
slowed down production. And 1,056 kilometres of 
highway, 2,397 kilometres of telecommunications cables 
and 946 kilometres of embankment were severely dam- 
aged, the headquarters said. 


A 12-member work team from Beijing, entrusted by 
Party General Secretary Jiang Zemin and Premier Li 
Peng, has gone to the flood-stricken area to make an 
on-spot investigation of the disaster. 


Officials from the Commission of Economics and Trade 
[name as published], the People’s Bank, the Ministry of 
Agriculture and the National Flood Control Headquar- 
ters will also be present. 


Provincial Party Secretary Li Zemin and some other 
provincial leaders arrived on Monday night in Wenzhou, 
where Typhoon Fred went ashore. And Governor Wan 
Xueyuan also arrived in Taizhou to inspect the damage. 
The two areas suffered the most severe loss in the vicious 
tropical storm. 


Central-South Region 


Officials Say Hainan Aims at Further Expansion 


OW 2508085694 Beijing XINHUA in English 0640 
GMT 25 Aug 94 


{Text} Haikou, August 25 (XINHUA)—Hainan Prov- 
ince in south China is making efforts to seek further 
expansion on the basis of its advantageous position as 
the country’s largest special economic zone, according to 
provincial government officials. 


The economic reforms in Hainan will be focused on the 
establishment of a modern enterprise mechanism, and 
the task is to speed up the assessment of assets of 
state-run enterprises, and to preserve or expand the 
value of such assets. 


Another key reform measure is to establish a taxation 
system with separate state and local tax collections. A 
taxation organ will take charge of tax collection under a 
supervision group. The taxes will be then put into the 
central and local treasuries separately, in accordance 
with related regulations. 


In a bid to improve the province's overall social security 
system, the province will implement new medical insur- 
ance measures during the second half of the year. So far, 
Hainan has put in place pension, work injury and 
unemployment insurance schemes. 
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In 1993 the domestic product of Hainan Province 
reached a record growth rate of 26 percent, and the 
investment in different industries expanded rapidly, 
especially in real estate. 


Under the central government’s macro economic con- 
trol, beginning in the second half of last year, credit 
restraint cooled down some overheated industries and 
the province’s economy achieved a steadier growth. 


During the first six months of the year the province's 
domestic product increased 12.1 percent over the same 
period of last year. 


Governor Ruan Chongwu said that as the only tropical 
and second-biggest island in China, Hainan boasts 
unique natural advantages. It enjoys a series of special 
favorable policies from the central government as it has 
been designated a special economic zone, the governor 
said. 


After six years of efforts by the local people, a socialist 
market economy with fair competition and commong 
development among various corporations and individ- 
uals has taken shape. 


With these advantages and reforms, the governor said, 
Hainan has a very promising future. 


According to Du Qinglin, director of the Hainan Provin- 
cial People’s Congress, the local legislative body, the 
province will sum up its successful experience of reform 
and work out relevant regulations or laws to speed up the 
reform. 


With independent legislative power, the province will 
also quicken its pace of establishing a complete legal 
mechanism in the coming three to five years to enhance 
the role of law. 


With regard to present economic development in 
Hainan, Deputy Vice-Governor Wang Xiaofeng said 
that the province's overall economic situation remains 
fairly good. 


Total investment in the province between January and 
June this year increased 48 percent over the same period 
of last year, and overseas investment increased 220 
percent. 


In addition, other economic factors, including finance, 
revenue, international payments and domestic demand 
and supply, are all in good condition, Wang said. 


Henan Transforming Sandbreaks Into ‘Rich 
Fields’ 


OW2508090894 Beijing XINHUA in English 0803 
GMT 25 Aug 94 


[Text] Zhenzhou, August 25 (XINHUA)—Central 
China’s Henan Province has succeeded in transforming 
a 1.13 million-hectare stretch of sandbreaks into rich 
fields, sources from the provincial government said. 
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The forest coverage of the sandy area has now reached 
10.3 percent, compared with 1.5 percent in the early 
1950s. 


In the early 1980s, the provincial government invested 
11.8 million yuan to build two forest belts totaling 424 
km in an area of over 40 thousand hectares along the 
northern bank of the Yellow River. 


At the beginning of the 1950s, the afforestation area in 
this province was 110 thousand ha. 


A new upsurge of orchards can be seen in the sandy area. 
Forty thousand ha of jujube trees are planted there, as 
well as an abundance of other fruit trees. 


In Lankao county, which borders the Yellow River, the 
sand-covered area reached 16,000 ha in 1962 and was 
fully transformed into fertile farmland 30 years later. 
The grain output per capita there hit 383 kg last year. 


Hubei Speeds Up Construction in Three Gorges 


OW 2508091094 Beijing XINHUA in English 0808 
GMT 25 Aug 94 


[Text] Yichang, August 25 (XINHUA)}—Hubei province 
in central China is accelerating infrastructure construc- 
tion in Yichang along the middle reaches of the Chang 
Jiang river, where the country’s THree Gorges water- 
control project will be built. 


Under plans by the provincial government, an interna- 
tional airport will be constructed in Yichang city and will 
be expected to handle 1.4 million passengers annully 
when it opens to service in 1995. 


So far the city government has completed the earthwork 
of the runway, the design of the terminal building, and 
power and water supply facilities. 


The provincial government has begun to build the 350- 
kilometer Yichang-Huangshi expressway ahead of 
schedule and a 179-kilometer section has been put into 
use. 


The Yichang Posts and Telecommunications Depart- 
ment has invested 15 million yuan in laying a cable from 
Yichang to the area where the dam is to be erected and 
installing a program-controlled telephone exchange and 
a mobile telephone system. 


In addition, the provincial and the Yichang city govern- 
ments will spend 27 million yuan on installing more 
telephones in Yichang and expanding the long-distance 
telephone capacity 10 times within three years. 


A 1,000-line telephone exchange has already opened to 
service. 


Hubei State-Owned Enterprise in Wuhan Goes 
Bankrupt 

11K 2408124694 Beijing ZHONGGUO XINWEN SHE 
in English 0815 GMT 24 Aug 94 


[Text] Wuhan, August 24 (CNS)—On 22nd this month, 
Wuhan’s Xinzhou People’s Court announced bank- 
ruptcy of the Yangluo Weaving and Dyeing Factory, a 
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state-owned enterprise with 3,912 workers. Among all 
bankrupt enterprises, this factory is largest in scale, 
greatest in workforce and laden with heaviest debt. 


Founded in 1976, this factory used to have 50,000 
spindles for its production. Since late 80s, it has made 
heavy losses. According to auditors, it has run into debt 
of RMB [Renminbi] 158 million, RMB 68.714 million 
more than all its assets. A bankruptcy application, 
approved by the factory's workers representative confer- 
ence, was submitted to the local court of Xinzhou 
County. 


After strict examination, the court announced its bank- 
ruptcy according to law. Specialists have been called to 
settle its accounts on bankrupt proceedings. It is said 
that the Urban Comprehensive Exploitation Corpora- 
tion of the Yangluo Economic Development Zone in 
Wuhan has already mapped out its general plan to 
purchase this bankrupt factory. 


Guangdong Governor Addresses Meeting of City 
Mayors 


11K 2408 145294 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 20 Aug 94 


[Text] The provincial people’s government called a pro- 
vincial meeting of city mayors in Guangzhou on 18-19 
August to discuss ways and means of tackling the prov- 
ince’s current economic problems, and of accomplishing 
this year’s economic tasks. 


Governor Zhu Senlin delivered an important speech at 
the meeting, which was presided over by Executive Vice 
Governor Lu Ruihua. On behalf of the provincial peo- 
ple’s government, Lu also made a report on the prov- 
ince’s economic situation in the January-July period, 
and worked out arrangements for province's work in the 
second half of this year. 


In his speech, Governor Zhu Senlin stated emphatically: 
In order to accomplish this year’s tasks successfully, the 
province should focus on the following aspects at the 
moment: 


1. Successfully carrying out the province's late wheat 
production avd reaping a good wheat harvest this year in 
the face of severe natural calamities. 


2. Conscientiously building a modern enterprise system, 
and energetically enabling loss-making enterprises to 
become profit-making enterprises. 


3. Continually controlling the scale of fixed-asset invest- 
ment, and making rational arrangements for enterprise 
circulating funds. 


4. Vigorously assisting and developing special economic 
zones. 


5. Energetically checking soaring prices. 
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6. Attaching great importance to and successfully fur- 
thering the province-wide crackdown on pornography, 
gambling, and narcotics, in accordance with the provin- 
cial plan. 


Zhu Senlin called on people’s governments at all levels 
across the province to attach great importance to finance 
and revenue work, make unreserved efforts to increase 
revenue and curtail expenditures, strive in every way to 
guarantee a steady increase in provincial revenues this 
year, and bring the reform of the province's financial and 
taxation systems to a successful conclusion. 


In his report, Executive Vice Governor Lu Ruihua 
added: In the second half of this year, the province also 
should make every possible endeavor to build a modern 
enterprise system, energetically open up more overseas 
markets, and successfully carry out agricultural and 
animal husbandry production. 


Guangdone ” ds Ares Open for Foreign 
Investmen. 

OW 2S7 NHUA in English 1023 
GMT 20 

[Text] Gre u, August 25 (XINHUA)}—Guangdong 
Province. -case of China's open policy, vows to 


improve inirastructure facilities, upgrade traditional 
industries and tap market potentials to open further to 
the rest of the world. 


Over the past 15 years, Guangdong Province has led the 
rest of the country by attracting 28 billion U.S. dollars in 
overseas investment. The achievements, according to 
provincial officials, are owing largely to the preferential 
policies offered by the central government to accelerate 
its economic development. 


With all of China open to the outside world and the 
move extended to southeast Asian countries, however, 
the province has increased its awareness that it must try 
its utmost to accelerate the construction of such indus- 
tries as energy, communications, telecommunications 
and raw materials 


To this end, the province has invested several billion 
U.S. dollars in the past few years in the construction of 
4,000 km of highways, which connect the economically 
prosperous Pearl River delta to the poor mountainous 
areas in the north of the province. 


In the meantime, the province has built several major 
harbors like the ones in Shenzhen, China’s most pros- 
perous special economic zone (SEZ), Zhuhai, another 
SEZ, and Huizhou. 


The construction of the Daya Bay nuclear power station 
and several thermal and hydropower stations has also 
helped case power shortage. This, blessed by modernized 
telecommunications and other infrastructure facilities, 
has served to support rapid economic development. 
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Besides overseas-funded enterprises, a number of large 
state- owned enterprises have cooperated with overseas 
partners in upgrading and expansion projects, which has 
largely quenched capital shortages while boosting pro- 
duction capacity in such enterprises. Overseas-funded 
sectors have also expanded from traditional manufac- 
turing industries to such business sectors as retail sales, 
banking, insurance, storage, transportation, real estate 
and trade. 


The province has also initiated the establishment of free 
trade zones. By now, over 150 enterprises are located in 
the Shatoujiao free trade zone in Shenzhen city. Futian. 
another free trade zone in the province, alone has now 
drawn a total of 5.5 billion Hong Kong dollars. 


The Shenzhen Production Materials Market in Shenzhen 
has attracted a number of multinational consortia to join 
in the operation of the market in joint investment, 
cooperation and sales promotion, pushing its annual 
trade volume to 400 million U.S. dollars. 


Guangzhou, the province's capital city, has cooperated 
with foreign investors in fast foods, garments and general 
merchandise. Seven overseas banks have opened offices 
in the city. 


Over the past two years, the city has forged closer ties 
with the rest of the world in economic, technical and 
trade relations which have led to a 65 percent increase in 
foreign investment after attracting 2.687 billion U.S. 
dollars in the previous 14 years. 


Experts Suggest Guangdong ‘Open Wider’ 


OW 2508064294 Beijing XINHUA in English 0621 
GMT 25 Aug 94 


[Text] Guangzhou August 25 (XINHU A)—Experts from 
both at home and abroad have suggested that south 
China's Guangdong Province open wider to the outside 
world. 


At a seminar on the province's reform, the experts said 
that the opening process in Guangdong should be deep- 
ened. And social, economic and cultural fields should be 
opened further to the outside world. 


The attendants affirmed Guangdong’s achievements 
over the past 15 years, but also admitted that there have 
been some drawbacks. 


For instance, the province relies unduly on Hong Kong 
and Macao for funds; statistics show that more than 80 
percent of the overseas investment in Guangdong comes 
from the two regions. 


The experts suggested that the province open the local 
markets wider to overseas investors, and offer more 
preferential policies concerning taxation, land and labor 


In the past few years the province has mainly co- 
operated with developed countries in Europe and 
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America. The experts held that it should pay more 
attention to Southeast Asia when considering co- 
operation projects. 


The experts at the seminar also said that the basic 
industries and the service industries in the province 
should put more effort into attracting overseas invest- 
ment. 


Guangdong Township Enterprises ‘Maintaining 
Growth’ 

OW 2508085494 Beijing XINHUA in English 0635 
GMT 25 Aug 94 


[Text] Guangzhou, August 25 (XINHUA)—Township 
enterprises are maintaining “‘a rapid, efficient and 
healthy growth” in south China’s Guangdong Province, 
local officials said. 


The latest statistics show that the total output of these 
enterprises in the first half of this year reached 128.2 
billion yuan-worth, a 5l-percent rise over the figure for 
the same period of last year. 


The local government has spared no effort in attracting 
funds from both at home and abroad for these enter- 
prises through various policies and measures, such as 
setting up share-holding companies and offering prefer- 
ential treatment for investors. 


. 
The township enterprises in the prosperous Pearl i.iver 
delta developed high-tech products and diversified their 
product mix by strengthening co-operation with univer- 
sities, scientific and technological research institutes, 
buying patent rights and engaging in highly-paid techni- 
cians. 


Guangzhou Mayor Reports ‘Stable’ Economic 
Growth 


OW 2408 144594 Beijing XINHUA in English 1423 
GMT 24 Aug 94 


[Text] Guangzhou, August 24 (XINHUA)—Guangzhou, 
the capital of prospering Guangdong Province, has 
scored stable, balanced and sound economic growth 
since the beginning of this year, according to Mayor Li 
Ziliu. 


Speaking at a meeting here yesterday, Li said that the 
city’s gross domestic product—the value of goods and 
services produced—totaled 37.42 billion yuan in the first 
half of 1994, up nearly 18 percent over the same period 
in 1993. 


“That percentage is above the average of Guangdong 
Province and China as a whole,” he said. 


He also cited the following figures to illustrate Guangz- 
hou'’s economic achievements in the first six months of 
this year: 


—Industrial output value shot up 14 percent; 
—Sales of manufactured goods rose almost 12 percent; 
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—Exports of manufactured goods surged 46 percent; 
—Pork supply climbed four percent; and 
—Egg supply soared 23 percent. 


Programi-controlled telephone switchboards with a total 
of 141,000 lines went into operation during the January- 
June period, double the amount in the same period in 
1993, the mayor said. 


He said, “the market has been brisk in Guangzhou since 
the beginning of this year.” 


For example, retail sales amounted to 17.1 billion yuan 
in the first half of this year, up 25 percent. 


The city’s price index for that period was nearly 18 
percent higher than for the same period in 1993, but 
lower than the average of 35 major cities in China. 


The increase in prices has dropped since March this year, 
he said, adding that the price index in June was just 13.5 
percentage points higher than in the same month in 
1993. 


He said, “the current financial situation in Guangzhou is 
very good.” 


For instance, revenues in the first half of this year met 68 
percent of Guangzhou’s annual target and soared almost 
74 percent over the same period in 1993. 


Meanwhile, expenditures met almost 50 percent of the 
city’s annual quota and shot up 35 percent. 


Guangzhou issued 1.71 billion yuan worth of treasury 
bonds during that period, meeting its quota 20 days 
ahead of schedule, Li said. 


Guangzhou has aiso made much progress in foreign 
trade and economic cooperation, he said. 


He said that !,134 economic cooperation contracts were 
signed with overseas firms in the first six months of 
1994, involving 4.67 billion U.S. dollars in total foreign 
investment. 


During that period Guangzhou brought in 1.12 billion 
dollars in overseas investment, up 106 percent over the 
same period in 1993, he said. 


He said that problems in Guangzhou'’s economy 
included an increase in losses suffered by manufacturers, 
money shortages and traffic jams. 


Guangzhou's Tertiary Industry Lures Foreign 
Capital 


11K 2408124494 Beijing ZHONGGUO XINWEN SHE 
in English 0850 GMT 24 Aug 94 


[Text] Guangzhou, August 24 (CNS)}—Guangzhou’s ter- 
tiary industry, since its all-round opening to attract 
foreign capital, has become the favourite of foreign 
investment. Since last year, foreign investment in 
Guangzhou's tertiary industry has amounted to 60 per- 
cent of Guangzhou’s actual utilization of foreign capital. 
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At the moment, Guangzhou’s tertiary industry, while 
utilizing foreign capital, is expanding into fields of 
commerce, finance, property, tourism, storage, informa- 
tion, etc. 


Affected by China's macro-economic adjustment, for- 
eign investment in Guangzhou’s real estate shows a 
slow-down compared with the previous period. How- 
ever, property remains to be foreign businessmen’s 
favourite with an enormous investment proportion that 
heads all other industries. In the first half of this year, the 
municipality approved the setting up of 85 foreign 
property enterprises. of which 53 consortia, over 60 
percent, each had an investment amounting to US$10 
million. In utilizing foreign capital to develop property, 
the municipality mainly concentrates on complete piece 
redevelopment in the old parts of the city and the 
construction of modern buildings in the new districts, so 
as to change the appearance of the old areas of the city. 


Being a future international metropolitan, Guangzhou’s 
financial industry attracts more and more foreigners. 
Hong Kong’s Nanyang Commercial Bank and Bank of 
East Asia, France's Societe Generale and Japan’s Sumi- 
tomo Bank have all established their Guangzhou 
branches. Following that, Bank of America N.T. and 
S.A., Japan’s Sakura Bank and Singapore's United Over- 
seas Bank also set up their Guangzhou branches. 
Besides, 24 foreign banks have their representative 
offices set up in Guangzhou. 


Meanwhile, Guangzhou’s commerce has obviously 
quickened its step in utilizing foreign capital. “Tianhe 
Commercial Plaza’, a joint venture of Thailand’s Chia 
Tai Group and Guangzhou enterprises, has covered a 
site of more than 54,000 square meters and will have a 
gross floor space of 400,000 square meters. With an 
investment of RMB [Renminbi] 3 billion, the develop- 
ment 1s up till now the largest project in investment and 
scale in Guangzhou’s commercial field. Besides. Hong 
Kong's Sun Hung Kai Group and Nanfang Mansion 
Group have signed agreements to jointly develop a “Xidi 
Commercial District” project. 


Guangxi Formulates Law on Protection of Wild 
Animals 


11K 2408144594 Beying ZHONGGUO XINWEN SHE 
in English 1315 GMT 24 Aug 94 


[Text] Nanning, August 24 (CNS)—A local law on pro- 
tection of wild animals was recently worked out and 
promulgated by the Standing Committee of the People’s 
Congress of the Guangxi Zhuang Autonomous Region. 


Vice-Chairman of the standing committee, Mr. Wei 
Jisong. said here yesterday that the legal document was 
formulated in accordance with the related state laws and 
the reality in the Region. A prominent feature of this 
local law was to give severe punishment to those people 
found guilty in this sector. 
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Guangxi is very rich in wild animal resources. There are 
over 810 kinds of land-dwelling vertebrates available in 
the Region with the varieties of birds and reptiles 
accounting for nearly half of the country’s total and that 
of beasts one third of the total in the country. Some 121 
varieties of land-dwelling wild animals in the Region 
have been listed as key state-protected ones in the 
country. 


According to the official, many places, especially border 
markets and trade fairs in the Region, have, however, 
become the entrepots for wild animals. Activities of 
speculation, trafficking and smuggling of such animals 
are rampant at those venues. Since 1992, some 520 cases 
of illegal purchasing, trafficking and selling of wild 
animals have been discovered by the Regional authori- 
ties and dishes made of such animal meat can also be 
often seen in some restaurants and hotels there. The 
enacting of the law will greatly promote the drive for 
protection of wild animals there. 


Guangxi Builds Railroad With Overseas 
Investment 


OW 2308030794 Beijing XINHUA in English 0140 
GMT 23 Aug 94 


[Text] Nanning, August 23 (XINHUA) —The Guangxi 
Zhuang Autonomous Region in southwest China is 
building four railway lines with investment from Japan, 
Thailand and Hong Kong. 


The lines include the 870-km Nanjing-Kunming railway, 
which involves an investment of eight billion yuan, with 
Japanese capital accounting for 40 percent. 


The 104-km Qinzhou-Bethai railway, which 1s expected 
to be completed this year, has used 250,000 U.S. dollars 
of foreign funds so far. 


About 40 percent of the 185 million yuan investment in 
another 38-km railway is from Thailand and about 80 
percent of the investment in the 1 12-km Yulin-Rongxian 
section of the Yulin-Wuzhou railway comes from Hong 
Kong. 


The region plans to build 1,471 km of new railway lines 
by the year 2000, which will guarantee easier ties with 
the outside world. 


Southwest Region 


Ethnic Resorts in Guizhou Province Draw 
Tourists 

OW 2508090194 Beijing XINHUA in English 0707 
GMT 25 Aug 94 


[Text] Guiyang, August 25 (XINHUA)—Two ethnic 
holiday resorts have made an artificial lake in southwest 
China’s Guizhou a tourist attraction. 
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The Hongfeng lake, 30 km west of this capital of 
Guizhou Province, came into being in the late 1950s, 
when a huge dam was built. 


The 57.2-km lake is ten times as large as the west lake at 
Huangzhou, one of the best-known scenic spots in 
China. It has more than 170 islands with karst caves, 
trees and flowers. 


Two ethnic villages, one of the Dong and the other of the 
Miao ethnic group, have enlivened the natural beauty. 


Tourists are deeply impressed by the sweet voices and 
graceful dances of the local young ladies. The ethnic 
buildings also attract a lot of visitors. 


— Improves Economic Results in Ist Half of 
I 


HK 2408144794 Chengdu SICHUAN RIBAO in Chinese 
16 Jul 94 pl 


{By staff reporter He Guangting (0149 0342 3806): 
“Provincial Government Holds News Briefing on Eco- 
nomic Situation in First Half of This Year”} 


[Text] Ata 15 July provincial government news briefing 
on Sichuan’s economic situation in the first half of this 
year, a spokesman said: Since the beginning of this year, 
Sichuan has witnessed a good reform and development 
momentum. The industrial economy has maintained its 
rapid development, the economic results have picked up 
gradually, the domestic and overseas markets have 
developed steadily, the revenue has increased smoothly, 
the monetary situation has taken a turn for the better, 
and the investment pattern has improved to some 
extent. With a fairly good harvest of spring-harvested 
crops—such as grain and oil-bearing crops—there has 
been a rehabilitating rise in agricultural production. 
However, owing to the continuing drought some time 
ago, the situation regarding spring-sown crops ts still 
quite grave. 


Since the beginning of this year, industrial production in 
Sichuan has been beset with difficulties, but it continues 
to maintain double-digit growth, and is accelerating 
month by month. Sales of industrial goods approach the 
nation’s average level, and their accumulated production 
and marketing rate is 92.1 percent. The economic results 
of industry have improved gradually. The tax on sales in 
the first half of this year 1s 5.05 billion yuan, an increase 
of 5.9 percent, calculated in terms of old items, this 
represents an increase of 9.11 percent in taxes and 
profits. The financial and monetary situation tends to be 
good. Local revenue in the first half of this year is 5.182 
billion yuan, an increase of 37.8 percent. The monetary 
situation is stable, with a slight improvement, and the 
shortage of enterprise capital has eased to some extent. 


This is a crucial year for China to comprehensively 
advance reform of the socialist market economy struc- 
ture. It will be conducted forcefully, with reform mea- 
sures in taxation, banking, foreign trade, investment, 


FBIS-CHI-94-165 
25 August 1994 


and prices to be introduced, one after another. The 
spokesmen emphatically pointed out: Given such condi- 
tions, it is a very difficult task—indeed it is no mean 
feat—to achieve such a good situation in economic 
development in the first half of the year. However, the 
difficulties and problems in reform and development 
should not be overlooked either. First, the overall level 
of economic results in Sichuan’s industry is still very 
low. In terms of the comprehensive economic result 
index from January to May, Sichuan is 24.97 percentage 
points lower than the nation. Therefore, improving the 
quality of economic growth is still an important topic in 
Sichuan’s economic development. Second, the slack 
market demand has restrained industrial growth. With 
the gradual improvement in money supply, weak market 
sales increasingly will constrain Sichuan’s industrial pro- 
duction. Third, the readjustment of Sichuan’s economic 
structure has yet to show marked results. 


The spokesman said: In the second half of this year, we 
should concentrate on the following tasks: Consolidate 
the reform achievements and vigorously advance the 
modern enterprise system reform; devote much effort to 
structural adjustment so as to accelerate the develop- 
ment of Sichuan’s superior industries and products; and 
step up comprehensive coordination to ensure that the 
economy will develop faster and better. 


Zou Guangyan, assistant to the governor, presided over 
the press briefing. 


Report Says Yunnan Province Border Trade 
Booming 

OW2508090294 Beijing XINHUA in English 0720 
GMT 25 Aug 94 


[Text] Beijing, August 25 (XINHUA)—The two-way 
border trade volume in southwest China’s Yunnan Prov- 
ince had topped 800 million yuan by August 1 3 this year, 
according to a report in the “INTERNATIONAL BUSI- 
NESS NEWS”. 


The figure breaks down into 572.7 million yuan for 
exports and 259.86 million yuan for imports. 


Zhang Ruikun, director of the provincial border trade 
bureau, said that Yunnan’s border trade volume has 
been increasing at an annual rate of 30 percent over the 
past few years, making up one third of the province's 
import-export trade volume. 


The number of economic and technical co-operation 
projects between Yunnan and the three neighboring 
countries of Laos, Myanmar [Burma], and Vietnam has 


topped 100. 


The fast growth of border trade has greatly bolstered the 
local economic muscles and boosted the construction 
drive in the border areas. 


According to Zhang, 16 kinds of staple goods made up 62 
percent of the total trade volume in 1993. The top 100 
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border trade enterprises took up 57 percent of the 
province's import and export volume. 


Official sources said that five Chinese provinces and 
regions are planning to jointly build a number of border 
trade markets in Yunnan and the Guangxi Zhuang 
Autonomous Region, a move expected to considerably 
promote border trade in southwest China. 


Review of Yunnan’s Non-Public Economic Sector 


11K 2408144394 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 19 Aug 94 


[Text] Thanks to unreserved concern and support from 
party committees and people's governments at all levels 
across the province, the province’s non-public economic 
sector has registered high-rate growth this year. 


In the January-July period, the province’s non-public 
economic sector yielded a total output value of 2.87 
billion yuan, up by 76.7 percent over the same period 
last year. The proportion of Yunnan’s non-public eco- 
nomic sector industrial output value in the province's 
total social industrial output value rose to 6 percent from 
4 percent in the same period last year. The total indus- 
trial output value of Yunnan’s urban and rural indi- 
vidual and private economic sector rose by 66.5 percent, 
while the industrial output value of other economic 
sectors rose by 130 percent. 


Moreover, the output value of Yunnan’s rural individual 
and private economic sector now accounts for 89.9 
percent, and the output value of the urban individual 
and private economic sector equals 10.1 percent of the 
province's individual and private economic sector's total 
output value. 


With its extensive coverage and flexible operation, the 
province's rural individual and private economic sector 
now has become an indispensable force in Yunnan’s 
rural economic development. 


Yunnan University Expands Overseas Academic 
Exchanges 


OW 2508104994 Beijing XINHUA in English 1019 
GMT 25 Aug 94 


{ Text] Kunming, August 25 (XINHUA)}—Yunnan Uni- 
versity in southwest China has expanded its academic 
exchanges with 36 overseas institutions of higher 
learning over the past decade. 


The university, with a history of 70 years, has been listed 
in the concise Encyclopedia Britannica as one of the 15 
world-renowned universities in China. 


It has established wide contacts with universities in the 
United States, Britain, France, Russia, Japan, Canada, 
Thailand, Hong Kong and Taiwan. 


Each year dozens of professors and experts from these 
overseas universities come to Kunming to give lectures 
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or conduct cooperative research, and in exchange, 
teachers and postgraduates of Yunnan University go 
abroad. 


A number of world-famous universities are partners with 
Yunnan University, including Cambridge in England, 
Moscow University in Russia, the University of Chicago 
in the United States and Okayama University of Science 
in Japan. 


Returned overseas students have become a reserve force 
in teaching and scientific study in Yunnan University. 
Young lecturer Zhang Yunlin went to Washington Uni- 
versity in 1991 and made achievements in the study of 
genes which raised the output of paddy rice. He returned 
home to head the gene research group in the university. 


This April Yunnan University formed exchange ties with 
Dongwu University in Taiwan, with the focus on the 
study of nationality law. 


An agreement was made in 1993 on the founding of 
Yunnan University at Denver between the Chinese 
university and the University of Colorado at Denver. 
Chinese students who complete their first two years of 
courses in Yunnan University can go to the American 
branch. 


Two branches of Yunnan University, to be set up in 
Australia and Japan, are under discussion. The Interna- 
tional Modern Design Art Institute, jointly funded by 
Yunnan University and its Malaysian counterpart, will 
enroll students this year. 


Northeast Region 


Wen Jiabao Inspects Heilongjiang’s Agriculture 
15-22 Aug 


OW2308 144994 Beijing XINHUA Domestic Service in 
Chinese 1110 GMT 22 Aug 94 


[By reporter Wang Laixi (3769 0171 0823)) 


[Text] Harbin, 22 Aug (XINHUA)—Wen Jiabao, alter- 
nate member of the Political Bureau and member of the 
CPC Central Committee Secretariat, inspected 
Heilongjiang’s agricultural and rural areas recently. He 
emphasized during the inspection: Heilongjiang should 
carry forward the great northern wilderness spirit of 
pioneering and hard struggle, further develop agricul- 
ture, promote the comprehensive development of agri- 
cultural resources, speed up the construction of commer- 
cial grain production centers, and make greater 
contributions to reaching a balance between the supply 
of and demand for China's agricultural products and to 
Heilongjiang’s economic development. 


From 15 to 22 August, Wen Jiabao successively 
inspected Shuangcheng, Fujin, Suihua, and Zhaodong 
cities, as well as the Qixing, Erdaohe, Honghe, and 
Suibin state farms. He also carried out investigation and 
study there. Wen Jiabao fully affirmed the achievements 
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and contributions made by Heilongjiang in agriculture. 
He said: Heilongjiang is an important commercial grain 
production base in China. The state of its grain produc- 
tion has a bearing not only on its own economic devel- 
opment, peasants’ income, and social stability, but also 
on the grain supply of the whole country. We musi 
uphold the principle of sparing no effort in promoting 
grain production and diversified undertakings, give first 
priority to grain production, and speed up further the 
construction of commercial grain production centers. To 
this end, it is necessary to promote the comprehensive 
development of agricultural resources, to accelerate the 
transformation of medium-yield and low-yield land; to 
popularize the use of advanced, practical science and 
technology; and to strive to increase the per unit area 
vield. It is necessary to take various actions to develop 
aew agricultural resources. It is necessary to step up the 
construction of farmland capital construction projects, 
with emphasis on water conservancy facilities, so as to 
increase the basis for further agricultural development. 
Great efforts should be made to develop village and town 
enterprises, and particularly to develop the processing 
industry for agricultural and sideline products so as to 
create value added for agricultural products through 
processing them. While ensuring the steady growth of 
grain production, we should readjust the agricultural 
structure and develop the rural economy in an all-around 
way. 


During his inspection of state farms, Wen Jiabao 
extended his cordial regards and highest respects to state 
farm workers and staff members on behalf of the party 
Central Committee and the State Council. He fully 
affirmed the achievements attained by the reclaimed 
area in terms of reform and development. He said: After 
more than 40 years of hard work carried out by several 
generations of people, the reclaimed area, which was a 
wilderness, has become a granary in the north, as well as 
an important force for agricultural production in China, 
and it has made great contributions to the country. State 
farms, with more machinery and equipment and a strong 
technical force and management expertise, have played 
an exemplary role during the course of agricultural 
specialization, commercialization, and modernization, 
as well as an important role in the development and 
construction of the frontier regions. In the days to come, 
the reclaimed area has two tasks to perform. One is to 
accelerate the construction of commercial grain produc- 
tion centers and to achieve all-around economic devel- 
opment in the area. The other is to constantly improve 
the living standards of the workers and staff members 
and to make them become comparatively well-off both 
materially and culturally. 


The key to attaining these two strategic objectives lies in 
reform and development. It is necessary to continue to 
change the operating mechanisms of state farms and take 
a further step to handle well the relations of interests 
between the state, enterprises, and workers and staff 
members. It is necessary to harmonize the relations 
between various levels of state farms and to perfect the 
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dual management system that combines household with 
collective operations. it is necessary to readjust the 
agricultural structure, to give play to the advantages of a 
fairly large-scale operation, and to speed up the shift 
from extensive management to iniensive management. It 
is necessary to persistently promote the integrated man- 
agement of agriculture, industry, an« trade, as well as the 
comprehensive development of agricultural resources; to 
step up the construction of infrastructure for agriculture; 
and to increase the basis for further agricultural devel- 
opment. A further step should be taken to open up wider 
to the outside world; to serve as a model in introducing 
advanced agricultural machinery, technology, and man- 
agement expertise, in developing export-oriented agri- 
culture; and in blazing a new trail in the development of 
State farms. 


Wen Jiabao visited and comforted flood-stricken people 
in Acheng city, which suffered heavy flood damage. 
Although the party and the government are concerned 
about them, he called on them to display a spirit of 
self-reliance and hard struggle to rapidly restore produc- 
tion and to rebuild their homes. 


ne aa Conference on Private Economy 
nds 


SK2508091694 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 24 Aug 94 


[Text] At the provincial work conference on individual 
and private economies and on the tertiary industry, 
Acting Governor Tian Fengshan pointed out: The devel- 
opment of tertiary industry should be proceeded in close 
connection with the establishment of the market system, 
with the urban and rural socialized comprehensive ser- 
vice system, and with the social security system. 


The provincial work conference on individual and pri- 
vate economies and on the tertiary industry ended in 
Daqing today. Acting Governor Tian Fengshan gave an 
important speech at the conference on how to success- 
fully grasp the tertiary industry. He said: The establish- 
ment of the tertiary industrial system that fits the pro- 
vincial condition must be proceeded in close connection 
with the establishment of the market system. We should 
focus the work on cultivating the markets of the essential 
factors of production, strive to develop the banking 
market, the personnel and labor markets, and the con- 
sulting service and information markets, and accelerate 
the commercialization, monetization, and marketization 
of the essential factors of production across the province. 
It is necessary to base ourselves on the province's advan- 
tages of natural resources, industries, and products, 
develop al! kinds of markets of the means of production 
and of the means of subsistence, gradually form a mod- 
ernized commercial market network in which business 
transactions are fairly concentrated and information is 
accessible, one that can influence the entire province and 
country and can be regulated and controlled, and accel- 
erate the pace to link it with the international market to 
form a new pattern marked by large markets and large 
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circulation of goods. We should actively develop tran- 
sregional, transtrade, transdepartmental, and transown- 
ership comprehensive commercial units or enterprise 
groups to handle the circulation of goods. 


Tian Fengshan said: To develop tertiary industry on the 
basis of establishing the urban and rural socialized 
comprehensive service system and the social security 
system, we must gradually form a system with the 
intellectual service of information, consulting service, 
science, and technology playing a leading role and the 
production and service systems playing a dominant role, 
one which is formed by traditional industries, as well as 
newly rising industries so as to raise the socialization and 
specialization of the tertiary industry. We should gradu- 
ally form a social security system whereby the social 
welfare undertakings and social security work are jointly 
developed, basic insurance and general insurance are 
integrated, and the state, collectives, and individuals 
rationally share the responsibility for paying the imsur- 
ance funds, and gradually expand the scope of old-age, 
employment, medical, and injury social security, social 
welfare, and social relief, expand the scope of natural 
disaster insurance in the rural areas, and consolidate and 
develop support-the-poor economic entities. 


Tian Fengshan stressed: To accelerate the development 
of tertiary industry, we must persist in simultaneously 
developing economic units of various ownerships, and 
adopt the policy of pooling the efforts of the state, the 
collectives, and individuals. The development of tertiary 
industry is a major affair affecting our province's eco- 
nomic development. All localities and departments must 
realistically strengthen leadership, encourage the rear- 
service organs of organizations, enterprises, establish- 
ments, and units to gradually move towards society: 
encourage tertiary industrial units in society to under- 
take and contract the rear-service work of organizations 
so as to expand unceasingly the service sphere; 
encourage the tertiary industrial sector to merge with 
industrial enterprises; and encourage laborers at various 
layers to engage im tertiary industry. We should relax 
restrictions on the newly established tertiary industrial 
units, give them special policies in terms of funds and 
factory sites, and encourage the development of tertiary 
industry with foreign capital. 


Liaoning Secretary Inspects Rural Areas 


SK 2408113194 Shenvang LIAONING RIBAO in 
Chinese 16 Aug 94 pp 1, 4 


[By reporters Gong Junchun (7895 0193 4783) and Jiang 
Changqing (1203 7022 7230): “Making Counties and 
People Prosper is the Main Theme of Rural Work” ] 


[Text] “Rural work involves a multitude of things, the 
basic one is to achieve prosperity. First, we should make 
the people prosper and enable the vast number of 
peasants to increase their income substantially as soon as 
possible. Second, we should make counties, townships, 
and villages prosper and enable county and township 
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revenues to increase substantially. Have we not stressed 
marching toward a fairly comfortable life? The focus of it 
is to achieve prosperity—the basic starting point and end 
result of rural work, especially rural economic work.” 
This was the theme repeatedly emphasized by Gu Jinchi, 
secretary of the provincial party committee, during his 
recent inspection tours in Liaoning’s rural areas. 


Gu Jinchi, secretary, and Xu Wencai, standing com- 
mittee member and secretary general of the provincial 
party committee, went to Xinmin, Faku, Kangping, 
Zhangwu, and Fuxin counties (cities) to conduct inves- 
tigation and study on 2 August and from 6 to 9 August. 
They heard reports on the rural economic development 
of the counties (cities); extensively held discussions with 
township and village cadres, peasants, and township 
enterprise directors (managers); and conducted field 
investigations On some commodity production base 
areas, villages specializing in certain production, farm 
product markets, and township enterprises. While fully 
affirming the achievements of these counties (cities) in 
developing the rural economy, Gu Jinchi repeatedly 
emphasized: For the present and even for a long time to 
come, the main theme of rural work is focusing on 
establishing the socialist market economy system, to 
expand the endeavor of reform and opening up, greatly 
develop the economy, and make peasants and the collec- 
tive prosper. With a success in this work, we can then 
win the support of millions of peasants and achieve 
social stability. 


What is the problem with the counties and townships 
whose internal and external environment and conditions 
are not poor, but whose economy, which could have been 
developed more rapidly, is developing slowly? I am 
afraid that the problem lies in their thinking. Without an 
emancipated mind and a compatible mental attitude, 
how can the economy be promoted? Gu Jinchi said: 
Mind emancipation is an old issue, but some localities 
have yet to resolve it totally. In fact, this issue will last 
through the entire process of estabiishing the socialist 
market economy system. To put it more clearly, eman- 
cipating the mind means seeking truth from facts, per- 
sistently proceeding trom reality in doing everything, 
working in a creative manner, and doing whatever that 
helps make counties and people prosper. For example, to 
make counties and people prosper, we should acquire a 
dialectical understanding of the advantages and disad- 
vantages of our own localities. Seeing the advantages 
only, without noting the disadvantages, will lead to 
unrealistic development; and seeing the disadvantages 
only, without noting the advantages, will lead to us being 
intimidated by difficulties and lose confidence. Xinmin, 
Faku, and Kangping are all under the jurisdiction of 
Shenyang city, which is the largest industrial city and a 
commercial port in northeast China and which has a 
population of 4 to 5 million. They enjoy supenor condi- 
tions to other counties and townships in terms of making 
urban areas lead rural areas and combining their efforts 
to achieve common development and in terms of devel- 
oping rural township enterprises. There is much room 
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for development and a large market for urban people's 
“rice sacks” and “vegetable baskets."” When considering 
“food” alone, a rich variety of products can be devel- 
oped. With success in this, there is no need to worry that 
Shenyang’s rural areas are unable to become prosperous. 
The key is to emancipate the mind, broaden the field of 
vision, truly coordinate local advantages in resources 
with the advantages of nearby large cities. and adopt 
every possible means to expand production and busi- 
ness. We should develop urban and rural economies, 
large and small projects, and various economic sectors 
simultaneously and enable them to promote each other 
to achieve common development. With regard to the 
forms of operation and ownerships, we should neither 
seek uniformity nor favor one to the neglect of another. 
We should refrain from giving too much consideration to 
the proportion of the collective sector or the individual 
sector. State and collective enterprises should be greatly 
developed, and so should the individual and share- 
holding enterprises as long as they help make counties, 
townships, and the people prosper. Those with favorable 
conditions for faster development should be supported 
so that they can develop even faster. In short, we should 
refrain from imposing shackles on ourselves. As far as 
peasants are concerned, they still have a problem in 
mind emancipation, namely feeling satisfied with small 
wealth and the status quo. As they lack the ability to earn 
a large amount of money and are also unwilling to earn 
merely a small amount, they strive for “30 mu of land, an 
ox, a wife, a child, and a heated room.” Leaving such an 
idea unchanged, prosperity cannot be achieved no 
matter how many roads to prosperity there are. To some 
relatively poor localities, they also have to abandon the 
idea of “waiting for, relying on, and asking for” assis- 
tance. They should, of course, ask for the aid-the-poor 
projects and funds they can win, but they should be 
self-reliant. Many typical experiences in attaining pros- 
perity showed that faster and better results can be 
achieved through our own efforts rather than by asking 
for help from the higher authorities. 


Agriculture constitutes the foundation of the national 
economy, as well as the mainstay of rural economy. To 
develop agriculture, we should ensure grain output first 
and then improve efficiency. The question in this regard 
is how to successfully combine grain with money. If this 
succeeds, we will have both grain and money. During the 
inspection tour, Gu Jinchi specially stressed that agricul- 
ture’s role as foundation of the national economy should 
not be weakened at any time. He said: Since China has a 
population of 1.2 billion, food has always been a major 
issue. To solve the problem regarding grain, we must 
have our feet firmly planted within our province and our 
country. We can neither resolve the grain problem, nor 
stabilize the society by depending on imports. Therefore, 
we must try every possible means to maintain the steady 
development of grain production. Only when the foun- 
dation 1s steady, the entire economic development will 
be guaranteed. Somebody says that “grain ts the source 
of all undertakings.” This contains profound truth. The 


FBIS-C HI-94-165 
25 August 1994 


breeding industry and forage industry cannot be sepa- 
rated from grain, foodstuff processing cannot deviate 
from grain, and some light industrial products cannot be 
produced without the raw materials supplied by agricul- 
ture. In one word, grain is the fundamental industry that 
can ensure grain production and social stability, and thus 
grain production cannot be neglected and weakened. 
This point must attract the attention of comrades. 


In the past, some large grain production counties suf- 
fered losses, and some others became “poor counties 
with high grain output.” Why did these counties suffer 
losses and become poor? One reason was the unreason- 
able policies. However, a major reason was that they 
failed to combine grain with money. How could they not 
become poor by paying attention to grain only? With 
regard to the issue of grain, | still suggest to follow the 
way of increasing per unit yield to ensure total output. 
Liaoning has great potential in increasing per unit yield 
of grain. For instance, Liaoning can carry out intercrop- 
ping, mixed cropping, interplanting. and multiple crop- 
ping; can expand the index of multiple cropping; and can 
increase harvests. If a county with 900,000 mu of culti- 
vated fields can raise its per unit yield, then, its total 
output can be ensured from only 600,000 mu of fields, 
and the remaining 300,000 mu of fields can be planted 
with cash crops to develop diversified management. So, 
it can obtain both grain and money. Whether a county 
can yield boundless benefits from limited cultivated land 
depends on its ability. 


Some localities have gone all out to develop frost season 
agriculture. They used plastic sheets to cover green- 
houses, in which vegetables, flowers, and fruits are 
planted; and chickens, pigs, fishes, and cocoons are 
raised. They can yield several thousands yuan from one 
mu of land. Then, how do you think about the income of 
rural areas—high or low? In developing agriculture, we 
must fester the concept of large agriculture. Grain is 
included in agriculture; and forestry, animal husbandry, 
sideline production, fishery, and other diversified man- 
agement are also included in agriculture. If agricultural 
production is beefed up, we can also engage in the deep 
processing of agricultural sideline products with a view 
to turning the superiority of natural resources to superi- 
ority of products. This is also included in the scope of 
large agriculture. All of these trades can complement 
each other in efficiency and can promote cach other's 
development. A host of facts show that we can also 
become prosperous by engaging in agriculture. For most 
peasants, they should depend on agriculture to lead a 
comfortable life. 


Township and town enterprises are the pillar of the rural 
economy as well as an important way to industrialize 
and urbanize rural areas. Now, the development of 
township and town enterprises 1s not too rapid and too 
much, but is insufficient. We should not only further 
accelerate the speed of development, but also pay high 
attention to improving economic efficiency. While 
inspecting some township and town enterprises, Gu 
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Jinchi paid special attention to efficiency of enterprises. 
He said: The purpose of developing township and town 
enterprises is to make counties and people prosperous. 
The core lies in making money. This is a real thing. 
Necessary growth speed is needed, because without an 
appropriate speed of growth, we cannot yield greater 
results. However, we cannot excessively pursue growth 
speed only. Some people have revealed that cutput value 
of township and town enterprises are considerably 
inflated. This problem must be subject to good guidance. 
To accelerate the development of township and town 
enterprises, there are only two ways: One is to increase 
investment to initiate new projects, and the other is to 
renovate existing projects to expand production 
capacity. In initiating new projects, | do not advocate 
picking up the old products discarded by others. Some 
entcrprises have even transferred projects that are pol- 
luting and poor in efficiency to township and town 
enterprises. This is not right. In initiating new products 
and projects, township and town enterprises should start 
from high standards and engage in large-scale projects so 
they can hold their ground amid market competition. In 
initiating new projects—large or small, township and 
town enterprises should always pay attention to scien- 
tific nature and accuracy in order to minimize mistz kes. 
In particular, poverty-stricken areas can eat tonic only, 
but not laxative. When developing new projects and new 
products, the key lies in successful development of them 
rather than their quantity. We should make everyone of 
them yield good results and make it better than the one 
previously developed. In the current township enterprise 
development, fund supply is a big pro‘iem. In my 
opinion, however, the key lies in whether the project 
itself can pass the stiffest test. A good project will have 
no difficulty in securing funds. Instead of depending on 
bank loans alone, we should raise finds from various 
channels, including bringing in :avestment from 
domestic places, cooperation with foreign countries; 
implementing the sharcholding system; and encouraging 
staff members and workers to raise funds to solve the 
fund supply problem. 


Gu Jinchi said: To improve efficiency, township enter- 
prises should, first, select projects and products in a 
scientific manner because good projects and good prod- 
ucts will produce good efficiency and, second, conduct 
management in a scientific manner, which also yields 
good efficiency. Such methods are applicable to both 
township enterprises and state-owned large and 
medium-sized enterprises. Some enterprises are lax in 
management, causing serious waste. Leaving problems 
in management unsolved, no projects and no products 
will turn out good efficiency, no matter how good they 
are. Some township enterprises. although not large, like 
to put on airs and have established many sections and 
offices. With so many people to feed and so few to work, 
how can they have good efficiency! 


Either in developing agriculture or in developing 
industry, we should persistently take market demand as 
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the guide and rely on science and technology and tal- 
ented people. Gu Jinchi said: Either in agricultural 
production or in township enterprises and the tertiary, 
commodities is the overwhelming product. In com- 
modity production, the most basic property 1s to sell the 
products. Only when the products are sold, can profits be 
made and production be expanded. This requires that we 
always pay attention to market trends and the psycho- 
logical characteristics of consumers and produce what- 
ever is in demand. It will no longer work to concentrate 
on production to the neglect of the market and sales. For 
this reason, we should enhance the sense of the com- 
modity economy, the sense of the market, and the sense 
of value. Governments at all levels should exert great 
efforts to cultivate and build markets, successfully estab- 
lish the socialized service system, strengthen the means 
of information delivery, and provide good tangible and 
intangible conditions for peasants to engage in com- 
modity production. 


We used to say that science and technology are primary 
productive forces. This idea has been understood and 
accepted by more and more people. Market competition, 
in fact, is competition in science and technology and 
competition in talented people. Those who acquire sci- 
ence and technology and talented people will stand out. 
Take agriculture. To raise per-unit yields, we should 
change the traditional methods for production and adopt 
advanced science and technology, as well as new strains. 
A county with the per-mu yield of grain reaching one 
tonne has emerged in Gansu Province’s Hexi corridor. 
How can we, Liaoning Province, with the weather and 
soil conditions no worse than those of Gansu, fail to 
produce? Plastic sheet greenhouses are extensively 
applied now. This is the result of scientific and techno- 
logical development. Some people call it “white revolu- 
tion.” Application of plastic sheet greenhouses has raised 
the profits of agriculture by several dozen times and even 
over 100 times. They help introduce to the north the 
Hami melons, broccoli, kidney beans, and ipomaea 
aquatica that used to be produced in the south and 
enabled Liaoning people to produce such southern veg- 
etables. We can see the might of science and technology 
from this. Science and technology and talented people 
are two sides of an issue. We should bring up a group of 
personnel of high quality to master and extensively apply 
science and technology. Many typical experiences 
proved that talented people do not necessarily come 
from universities or scientific research institutes. They 
chiefly come from practice. We have “watermelon 
kings,” “cucumber kings,” and “tomato kings” every- 
where in Liaoning, and we aiso have this or that kind of 
kings in industry. These “kings” are all talented people. 
If we fully mobilize them, they will be able to lead many 
others to promote either agriculture or industry. 


Liaoning Sentences to Death Criminal Accused of 
Poisoning 

SK2308 140394 Shenyang LIAONING RIBAO in 
Chinese 14 Aug 94 p 1 

[Text] Through an open trial according to law, on | 
August the first criminal court of the Tieling interme- 
diate people’s court sentenced criminal Fu Changhua, 
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who poisoned and caused the deaths of six villagers in 
Xiaofanhe in Tieling County’s Fanhe Town, to capital 
punishment and deprived him of his political rights for 
life. 


Fu Changhua was an electrician in Xiaofanhe. On 25 
June, with evil consciousness, he put no. 1605 pesticide 
with severe poison into dried bean curds made by Zhou 
Yonglong. As a result, 43 people were poisoned and six 
died as a result. 


Liaoning Province Speeds Up Rural Economic 
Growth 

OW'2308081794 Beijing XINHUA in English 0702 
GMT 23 Aug 94 


[Text] Dalian, August 23 (XINHUA)—Northeast 
China’s Liaoning Province is seeing fasi growth in its 
rural economy, thanks to efforts in developing its town- 
ship enterprises. 


According to officials from the provincial rural enter- 
prise bureau, the rural gross social product accounted for 
40 percent of the province’s total last year, compared 
with 23.6 percent in 1984. 


Enterprises at and below the county level produced 
about 40 percent of the total provincial industrial output 
in the year, against the 7.6 percent in 1978, the officials 
said. 


And 76 percent of the added value in industrial produc- 
tion 1s achieved by township enterprises. 


The Dalian Metallurgical and Bearing Factory, for 
example, was a small and obscure township enterprise 
only a few years ago. But now it is a large metallurgical 
trading company with an output value of 150 million 
yuan and profits of 80 million yuan last year. 


Out of 65 counties and suburban districts, the total fiscal 
income of 13 exceeds 100 million yuan each. That of 30 
exceeds 50 million yuan each. 


Liaoning Enterprise Workers Lose Status of ‘State 
Cadres’ 


11K 2308071194 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0947 GMT 21 Aug 94 


[Text] Shenyang, 21 Aug (ZHONGGUO TONGXUN 
SHE)—The 130,000 people working in Liaoning’s thou- 
sands of state-owned enterprises are about to see their 
job title of “state cadres’’ removed in one key move by 
the provincial authorities to speed up the transformation 
of enterprise operating mechanisms and deepening 
reforms in enterprise personnel systems. 


In line with the requirements of changing government 
functions, transforming enterprises’ operating mecha- 
nisms, and providing management tailored to different 
industries, Liaoning Province has made the following 
regulations: Personnel previously working as “‘state 
cadres” in enterprises under whole-people ownership 
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will not be entitled “state cadres” any more and will be 
taken out of the state administrative hierarchy. Enter- 
prises may hire these people subject to production and 
operational needs as, say. management or technical staff, 
and their pay and conditions should be commensurate 
with their work posts and duties; it wil! be arranged that 
those who are not rehired will continue the» service as 
workers enjoying workers’ pay and condition. Mean- 
while, former workers are now eligible for management 
and technical posts and corresponding trea! ment. 


The reform is reported to have been launched 1n state- 
owned enterprises in the province, and non- 
profitmaking institutions and collective enterprises will 
follow suit. The province's organizational department 
predicts that the measures will strip as many as 130,000 
state cadres of their titles. 


Six High-Tech Development Zones Built in 
Liaoning 

OW 2308050994 Beijing XINHUA in English 0256 
GMT 23 Aug “4 


[Text] Shenyang, August 23 (XINHUA)—Six high-tech 
industrial development zones have been built along the 
Shenyang-Dalian expressway on the east Liaoning pen- 
insula, in northeast China’s Liaoning Province, 
according to the provincial government. 


Lin Jianhua, an official of the provincial Science and 
Technology Commission, said that by the end of 1993 
some 2,279 businesses had been set up in the zone, which 
cover a combined area of 62 sq km. 


Of these, 257 are foreign-funded firms and 1,279 are 
high-tech companies, he said. 


“To date, the zones have developed 1,280 types of 
high-tech products and have brought in about 300 mil- 
lion U.S. dollars in overseas investment,” he said. 


The first zone—the Nanhu Science and Technology 
Development Zone—was set up in 1988 in this capital of 
Liaoning. 


Later, five more zones were built in the port city of 
Dalian, Anshan, known as the “iron and steel capital” of 
China, and in the industrial cities of Jinzhou, Yingkou 
and Liaoyang. 


He said that companies set up by firms from Japan and 
the Republic of Korea account for at least 60 percent of 
the total number of businesses launched in the six zones. 


An additional 40 companies from the Republic of Korea 
signed agreements with Chinese partners to set up busi- 
nesses in the zones in 1995, he added. 


To date. Liaoning Province has spent three billion yuan 
building the zones, he said. 
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Flooding Costs Liaoning 5.805 Billion Yuan in 
Losses 


SK 2308022194 Shenyang LIAONING RIBAO in 
Chinese 14 Aug 94 p 1 


[By reporter Wang Dongmei (3769 0392 2734): “Floods 
Bring 5.8 Billion Yuan of Direct Economic Losses to 
Liaoning” } 


[Text] The rainstorms and floods of early August brought 
our province more losses than those in the middle of 
July. Direct economic losses amounted to 5.805 billion 
yuan. 


According to the preliminary statistics of the depart- 
ments concerned, as of 1200 on 11 August, 2,128 villages 
of 413 towns and townships of 39 counties (cities) were 
hit by the disasters; 2.554 million people were affected 
by the disasters; 157,400 people were besieged by the 
floods; and 15 persons died. Water flowed into 361,000 
houses, 144,000 houses collapsed, and losses from house 
damages reached 300 million yuan. 


The rural areas of the province suffered 3.915 billion 
yuan in economic losses. Of this, the direct economic 
losses in agriculture, forestry, animal husbandry, and 
fishery reached 3.39 billion yuan; and the losses from 
project damages reached 525 million yuan. Some 
769,000 hectares of farmland were hit by the disasters, 
479,000 hectares of farmland were damaged by the 
disasters, and 208,000 hectares of farmland became 
unharvestable. The water conservancy projects were 
seriously damaged. One hundred and two small and 
medium-sized reservoirs, 1,148 dikes, and 795.5- 
kilometer-long embankment projects were damaged. A 
total of 763 sections of small and medium-sized river 
courses and dikes were breached, totaling 398 kilometers 
in length. Four hundred and seventy-one bank revet- 
ments, 184 water gates, 28 aqueducts, 1,890 bridges, 
3,179 motor-driven wells, two hydrologic stations, 127 
motor-driven pump stations, and three small 
hydropower stations were damaged. 


Some 1.59 billion yuan of direct economic losses were 
brought to the industrial, communications, and postal 
and telecommunications departments and the urban 
construction facilities. Five hundred and seventy-six 
industrial and mining enterprises totally or partially 
suspended production. Of this, 472 industrial and 
mining enterprises completely suspended production. 
Some 1,900 oi!) wells of Liaohe Oil Field suspended 
production, the crude oil production was reduced by 
100,000 tons, and the output value of this oil field was 
reduced by 115 million yuan. The railway service was 
held up for 106 hours in succession, 1,399 road bridges 
were damaged, and traffic for 212 roads was broken off. 
Seventeen power transmission lines were cut and 5,334- 
kilometer-long power transmission lines were damaged. 
Eight thousand and one hundred communications lines 
and 7,145-kilometer-long communications lines were 
damaged. 
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Northwest Region 


Northwest Region Makes Use of Civil Defense 
Works 


OW2208212594 Beijing XINHUA Domestic Service in 
Chinese 0554 GMT 22 Aug 94 


[By reporter Cai Hui (5591 2547)] 


[Text] Lanzhou, 22 Aug (XINHUA)—According to a 
briefing by a department, concerned that in recent years 
China’s five northwestern provinces and autonomous 
regions have attracted, by implementing the strategy of 
“inducing the phoenix to make a nest,” 700 million yuan 
of outside funds to develop and build civil defense 
works. As a result, economic efficiency has been 
increasing at the rate of 150 percent a year. 


In the northwest, the exploitable potential of civil 
defense works is abundant, but the result of exploiting 
and using these works has been unsatisfactory due to 
limitations caused by such factors as funds and regional 
economic conditions. Because of this, the Lanzhou Mil- 
itary Region, Shaanxi, Gansu, and Qinghai provinces, 
and Ningxia and Xinjiang autonomous regions have 
formulated a series of preferential policies to attract 
foreign funds and funds from other areas to develop and 
build civil defense works and to run tertiary industries. 
The People’s Defense Office of Urumgi City has 
attracted $25 million of foreign investment. Using 156 
million yuan of foreign capital, the Lanzhou City has 
built an underground shopping and recreational center, 
the largest of its kind in northwest China, at the Dong- 
fanghong Square. The People’s Defense Office of Gansu 
Province has attracted a Shanghai company to invest in 
the construction of northwest China’s first civil defense 
radio paging station. Using foreign capital, Qinghai 
Province has built a 7,800-square-meter highland under- 
ground shopping center in Xining. 


In attracting foreign funds to develop and build civil 
defense works, the Lanzhou Military Region and the five 
provinces and autonomous regions in the northwest 
have insisted that “one investment should yield many 
benefits.” Strict requirements have been set for project 
designs, performance, and quality of construction. In 
building projects or developing key projects, the military 
region and the five provinces and autonomous regions 
have made sure that the objectives—developing under- 
ground and surface areas in a three-dimensional way, 
“every project built will be accompanied by a market, 
and safety will be taken in consideration when building 
enterprises to invigorate the economy’’—are achieved. 
With capital from other areas, a number of large- and 
medium-sized projects that can be used in times of peace 
as well as war have been built in northwest China. They 
include the underground square and civil defense 
projects at the Xian, Lanzhou, and Baoji railway sta- 
tions; the Ximenkou underground shopping center in 
Xining City; and the underground street at Hongqi Road 
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in Urumqi City. These projects turn out over 300 million 
yuan a year and deliver about 30 million in profits and 
taxes to the state each year. 


Over $10 Billion in Foreign Capital Invested in 
Northwest 

1K 2308010094 Hong Kong ZHONGGUO TONGAUN 
SHE in Chinese 0859 GMT 31 Jul 94 


[Text] Lanzhou, 3! Jul (ZHONGGUO TONGXUN 
SHE)}—With the continuous influx of foreign capital and 
technology into China in the past twe years, foreign 
businessmen have become more and more optimistic 
about the development of northwest China. In 1993, 
foreign businessmen’s investment in the northwest 
already exceeded $10 billion, equivalent to the total of 
13 years before the reform and opening up began. At 
present, businessmen from nearly 100 countries and 
regions have set up more than 3,000 foreign-invested 
enterprises in the northwest. In Qinghai Province alone, 
which has long been isolated from the outside world, 
there are more than 70 foreign-invested enterprises. 


Gansu Provincial Township Enterprises Grows 


OW 2408100394 Beijing XINHUA in English 0935 
GMT 24 Aug 94 


[Text] Lanzhou, August 24 (XINHUA)—Township 
enterprises in Gansu, in northwest China, developed by 
leaps and bounds in the first five months of this year. 


Statistics quoted by the CHINA TOWNSHIP ENTER- 
PRISE NEWS indicate that by the end of this May the 
province's township enterprises had produced 9.7 billion 
yuan im output value, up 71.2 percent over the same 
period last year. 


The business returns of the township enterprises during 
the period were 8.54 billion yuan, an increase of 71.3 
percent. 


Local officials say the township enterprises in relatively 
developed areas of the province are riding their devel- 
opment momentum to a record-breaking speed while 
those in underdeveloped areas are catching up. 


The increase rate of output value generated by township 
enterprises now ranges from 105 percent in developed 
places and $9.1 percent in underdeveloped areas. 


Industrial output value from township enterprises from 
January to may reached a remarkable 4.64 billion yuan, 
about 48 percent of the total output value by all township 
enterprises. 


Share-holding township enterprises, numbering 7,462 at 
the end of last year, now lead the province's township 
enterprises in terms of growing speed, economists say. 
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They also say that per capita income for farmers has over 
the years been increasing at an annual rate of 24 percent. 


New Engineering Machinery Group Set Up in 
Qinghai 

OW 2308145694 Beijing XINHUA in English 1406 
GMT 23 Aug 94 


[Text] Xining, August 23 (XINHUA)}—The Qinghai 
Provincial Engineering Machinery Group, the largest 
organization of its kind in the whole of northwest China, 
opened here Monday [21 Aug]. 


Addressing a ceremony to mark the establishment of the 
new group, Bao Xuding, vice-minister of the Machine- 
Building Industry, described the group as the “largest 
and most advanced” machine-builder in the whole of 
northwest China. 


Northwest China covers the Xinjiang Uygur Autono- 
mous Region, the Ningxia Hui Autonomous Region, and 
Qinghai, Shaanxi and Gansu Provinces. 


An executive of the new state-owned group said that his 
group will be involved in research and production, and 
handle imports and exports. 


Employing 10,000 people, the group produces 400 mil- 
lion yuan worth of machinery and accessories a year 
using technology introduced from Japan and the United 
States, he said. 


UNESCO, Japan Join Project To Unearth 
Xinjiang Clay City 

OW 2508090694 Beijing XINHUA in English 0738 
GMT 25 Aug 94 


[Text] Urumqi, August 25 (XINHUA)—Archeologists 
from UNESCO, Japan and China have unearthed a gate 
and two residential sections of a clay city buried in sands 
in northwest China’s Xinjiang Uygur Autonomous 
Region. 


The Jiaohe city, located five km from Turpan, was once 
the capital of the Cheshigian kingdom during the 
western Han (206b.c.- 24a.d.) to northern Wei period 
(386-534) and was destroyed in the later Yuan dynasty 
(1271-1368) when the kingdom was conquered by Tur- 
pan. 


Regarded as the best-preserved ancient clay city in the 
world, the city experienced no formal excavations until 
last year. 


After moving nearly 100 tons of sand this year, the 
archeologists unearthed the eastern gate of the city and 
two residential sections. 


Human skeletons and pottery have been found there. 
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Commentary Urges Taiwan To Ease Restrictions 


OW2508001194 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 22 Aug 94 


[Report by Gao Wei on a commentary by station 
reporter (Wang Xiaojun), from the “News and Current 
Events” program: “Do Not Use Political Means To 
Interfere in Economic Interchange”’—first paragraph is 
Beijing Central People’s Radio introduction] 


[Text] Dear listeners and friends, economic interchange 
[jiao liu], trade, and cooperation between the mainland 
and Taiwan’s private sectors have enabled the econo- 
mies on both sides of the Taiwan Strait to supplement 
and benefit each other and to enjoy prosperity at the 
same time. However, the Taiwan authorities have 
repeatedly put the brakes on such interchange, thereby 
adversely affecting cross-strait interchange and adding 
risks to Taiwan businessmen’s operations. Once again, 
Taiwan’s Mainland Affairs Council recently decided on 
measures to temporarily slow down the easing of restric- 
tions on cross-strait economic interchange and trade and 
to stop considering mainland investment projects. The 
decision is, no doubt, another step taken by the Taiwan 
authorities to cool down Taiwan businessmen’s main- 
land fever. In this connection, station reporter Wang 
Xiaojun wrote a commentary entitled: “Do Not Use 
Political Means To Interfere in Economic Interchange.” 
Please listen to Gao Wei reporting on the commentary. 


[Begin recording] The positive influence by economic 
interchange, trade, and cooperation between the main- 
land and Taiwan’s private sectors on the economies on 
both sides of the Taiwan Strait is obvious to all. Taiwan 
businessmen’s investments brought funds and advanced 
management to the mainland for its economic develop- 
ment. Meanwhile, Taiwan enterprises that tried to revi- 
talize themselves found a space for continued existence 
and development on the mainland. Huge cross-strait 
entrepot trade volume became one of the crucial factors 
enabling Taiwan’s economy to maintain a 6-7 percent 
growth rate amid several recessions. 


The commentary noted: However, the Taiwan authori- 
ties have an inexplicable fear for the increasing develop- 
ment of cross-strait economic interchange. Their main- 
land policy always lags behind interchange between the 
private sectors or even seriously deviates from itself 
from the facts of cross-strait interchange. Measures 
taken by the Taiwan authorities to put the brakes on 
Taiwan businessmen’s investments in the mainland 
range from a complete ban to using the argument that 
their investments in the mainland will result in a deple- 
tion of industries on Taiwan and that it 1s necessary to 
maintain roots in Taiwan to block Taiwan business- 
men’s way to the mainland. After such an argument 
failed to produce its desired result, the Taiwan authori- 
ties imposed various restrictions, making Taiwan busi- 
nessmen who traveled to the mainland for investments 
look like [words indistinct]. The factor greatly conducive 
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to enabling the economies on both sides of the Taiwan 
Strait to supplement each other was not brought into full 
play due to various restrictions imposed by the Taiwan 
authorities, resulting in increased costs, weakened com- 
petitiveness, and more risks for Taiwan businessmen’s 
investments in the mainland. Chairman (Huang Cikun) 
of Motorola Inc.’s Taiwan branch sighed with feeling: 
Motorola’s Taiwan branch cannot import semicon- 
ductor parts manufactured on the mainland due to a ban 
imposed by the Taiwan authorities. The mainland and 
Taiwan cannot supplement each other’s resources for 
production. It makes Motorola look as if one of its legs 
were chopped off. 


The Taiwan authorities have spared no efforts in stop- 
ping cross-strait economic interchange and trade since 
early this year. First of all, they advocated the south- 
bound policy, and [words indistinct]. [in progress] 
review the lifting of ban on projects for investments in 
the mainland. All these are enough to clearly show the 
Taiwan authorities’ mainland policy aimed at cooling 
down the mainland investment fever following the 
Qiandao Lake incident. They also show the Taiwan 
authorities’ stand that insists it is necessary to sacrifice 
Taiwan businessmen’s interests and harm Taiwan's 
{words indistinct] to attain the goal of increasing the 
so-called political bargaining chips. 


The commentary noted: The Taiwan authorities’ mainland 
policy [words indistinct] economic pattern drew reaction 
from Taiwan’s public opinion and enterprises. In the face of 
the Taiwan authorities’ direction, which was full of political 
overtone and which said eastbound one moment and south- 
bound the next, Taiwan businessmen responded with impa- 
tience: Politics and the economy are two different matters. 
Let enterprises make their own choice. (Wang Langyu), 
member of the board of directors of Taiwan's [words 
indistinct] Company, recently published an article in 
GONGSHANG SHI BAO [INDUSTRIAL AND COM- 
MERCIAL TIMES], saying that Taiwan businessmen can 
find a viable foothold with ample space through the free 
operation of a market economy if there are no incessant 
political interferences. If the Taiwan authorities persist in 
distorting Taiwan’s limited economic and industrial 
resources out of consideration for superficial political inter- 
ests, Taiwan, which takes pride in its economic achieve- 
ments and has a foothold in the world, might get a negative 
result. 


Lastly, the commentary noted: One cannot be optimistic 
over Taiwan's current economic development. Taiwan 
posted a foreign trade surplus of only $591 million from 
January to April 1994, the lowest figure for this period in 
13 years. Though the foreign trade situation improved in 
May, Taiwan had noticeably lackluster performance in 
its trade with the United States, Japan, and Europe. In 
contrast, cross-strait entrepot trade via Hong Kong 
maintained a big market and enjoyed rapid develop- 
ment. At a national Taiwan affairs work conference held 
in April 1994, the mainland proposed that its socialist 
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market economic system and huge domestic market are 
the [words indistinct] crucial point for Taiwan’s con- 
tinued economic development. A number of policies 
offering more preferential treatment to Taiwan busi- 
nessmen who have invested in the mainland than others 
have been drawn up. The Taiwan authorities should 
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treasure such an opportunity for Taiwan's economic 
development, stop improper political interferences in 
cross-strait economic interchange, and lift unreasonable 
restrictions imposed on them, so as to let cross-strait 
economic relations and trade develop along a more 
healthy course. [end recording] 
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SEF Official Views MAC Decision To Postpone 
Mainland Visit 

OW 2408182994 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 23 
Aug 94 


[Report by (Yang Ching-hui), China Broadcasting Cor- 
poration reporter, from the “Hookup” program] 


[Text] Chiao Jen-ho, vice chairman of the Straits 
Exchange Foundation [SEF] Board of Directors, said 
yesterday evening that so far, the Mainland Affairs 
Council [MAC] had not notified the SEF in an official 
written statement of the decision to postpone media 
officials’ visit to the mainland. He expressed the hope 
that the visit, which had been handled in accordance 
with the MAC’s resolution, would take place on 
schedule. Please listen to the following report filed by 
Yang Ching-hui: 


[Begin recording] [Yang] Due to the MAC’s last minute 
change, the SEF has postponed a group of media offi- 
cials’ visit to the mainland from mid-September to 
December. Commenting on this matter, SEF Board Vice 
Chairman Chiao Jen-ho said that in a telephone conver- 
sation with MAC Vice Chairman Su Chi especially over 
the visit, the latter did not elaborate on the MAC's 
decision on the postponement, and only emphasized that 
a final decision would be made. Meanwhile, Su Chi 
asked Chiao not to divulge any statement to the public. 
However, Chiao Jen-ho publicly aired his displeasure. 
He emphasized: The media officials’ planned visit to the 
mainland had been handled in accordance with the 
MAC’s resolution and a resolution by [words indistinct]. 
He did not want to see the postponement of the visit to 
affect the growing relations between the SEF and the 
Association for Relations Across the Taiwan Strait. He 
expressed the hope that the visit would take place as 
scheduled. While Chiao Jen-ho was briefing reporters, 
MAC Culture and Education Department Director 
(Chang Liang-jen) made an urgent telephone call to 
Chiao, explaining that the MAC Vice Chairman and 
Culture and Education Department were in the middle 
of a meeting to discuss this matter. While answering 
(Chang Liang-jen)’s telephone call, Chiao Jen-ho said 
with extreme displeasure that this matter did not have 
anything to do with the policy and should not (?comply) 
with the MAC decision. 


[Chiao] Thus matter does not have anything to do with 
the policy. Matters such as this are trivial and should not 
be dictated by MAC decisions. 


[Yang] Chiao Jen-ho even pointed out: The visit has 
been planned entirely according to the MAC’s resolu- 
tion. If the SEF has overstepped its authority in planning 
the visit, the problem does not lie with the SEF. [end 
recording] 
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Visit Back on Schedule 


OW 2508055894 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 24 
Aug 94 


[From the “Hookup” program] 


[Text] As Chiao Jen. ho, vice chairman of the Straits 
Exchange Foundation [SEF], insisted that Taiwan media 
officials should visit mainland in mid-September on 
schedule and the public attention is focused on this issue, 
the Mainland Affairs Council [MAC] has changed its 
stand that the SEF should temporarily postpone the 
media officials’ visit to the mainland in mid-September 
and agrees in principle that the SEF make arrangement 
according to the original plan. 


KMT Central Committee To Hold 2d Plenary 
Session 26 Aug 


OW 2508055094 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 24 
Aug 94 


[From the “Hookup” program] 


[Text] The 14th Kuomintang [KMT] Central Committee 
will hold its second plenary session from 26 to 27 
August. The KMT Central Committee has begun prepa- 
rations for election campaign and vote allocation for 
standing committee members. According to sources, 
although some party members suggested to change elec- 
tion procedures, other current central committee mem- 
bers jointly signed a petition to support the original 
election method. The party central committee has made 
mental preparations to adjust vote allocation in view of 
the possible changes in election methods. However, it 
favors to uphold the current election method. 


Relatives of Dead Mainland Fishermen To Arrive 
25 Aug 


OW'2408 134994 Taipei CNA in English 1321 GMT 24 
Aug 94 


[By Lilian Wu] 


[Text] Taipei, Aug. 24 (CNA)— Relatives of mainland 
fishermen who died a month ago off the Taiwan coast 
during a tropical storm will arrive here Thursday [25 
Aug]. 


The fishermen died July 10 when their “floating hotel,” 
anchored in waters off Suao, in northeastern Taiwan, ran 
aground in sweltering seas when it tried to sail into Suao 
harbor to take shelter from Typhoon Tim. 


Twelve men aboard the “Hsiang Ho No. 3” died, 
including two Taiwanese and 10 mainland fishermen. 


Straits Exchange Foundation (SEF) officials will meet 
the 10 relatives and a group of Mainland Chinese jour- 
nalists when they arrive at CKS international airport 
Thursday afternoon. 
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A local newspaper quoted sources from the mainland as 
saying that relatives of the dead mainland fishermen 
would try to seek compensation. But SEF officials said 
they believe the main purpose of the relatives would be 
to identify the bodies and arrange for proper burials. 


The July incident highlighted the acute labor shortage 
facing the Taiwan fishing industry and the plight of the 
mainianders living in floating hotels. The mainlanders 
are barred from coming ashore by the government for 
security reasons, except in emergencies. 


The government announced on Monday that it would 
begin to crack down on illegal mainland fishermen and 
their employers starting Sept. 11. 


U.S. Bank Wins Approval To Establish Office in 
Taipei 
OW'2408091294 Taipei CNA in English 0711 GMT 24 
Aug 94 


[By Danielle Yang} 


[Text] Taipei, Aug. 24 (CNA)—The Finance Ministry 
Tuesday [23 Aug] gave approval for the First National 
Bank of Chicago to set up a representative office in 
Taiwan, a ministry official said Wednesday. 


This brings the number of foreign banks allowed to set 
up representative offices in Taiwan to 25, the official 
noted. 


The private bank, founded in Illinois in 1863, is cur- 
rently the 10th largest bank in the United States with 
assets totaling U.S.$34.49 billion in 1993. 


The First Commercial Bank of Chicago has had banking 
ties with banks in Taiwan for more than 27 years, the 
official added. 


Taipei To Open Used Goods Market in Line With 
GATT 


OW'2508093094 Taipei CNA in English 0815 GMT 25 
Aug 94 


[By Y.C. Tsai] 


[Text] Taipei Aug. 25 (CNA)—Taiwan will open wider it 
used goods market in line with General Agreement on 
Tariffs and Trade (GATT) requirements, officials at the 
Board of Foreign Trade said Thursday [25 Aug]. 


The officials pointed out that they will soon draw up a 
series of amendments to guidelines governing the 
screening of import licenses for second-hand products. 


New regulations are expected to follow international 
practices and the GATT-advocated “national treatment, 
under which imports from abroad will compete with 
domestically-made goods on an equal footing,” they 
elaborated. 
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Matters involving the safety, sanitation and environ- 
mental protection problems of the imported used goods 
will be placed in the negative list, they added. 


The new import licensing measures for second-hand 
products will allow imports of machinery equipment, 
computers and peripherals, furniture and small compact 
cars, they noted. 


As Taiwan is set to open its car market wider in order to 
facilitate its entry into GATT, plans to allow the import 
of used compact cars have become a focus of attention 
here, they said. 


Taiwan now holds observer status in the Geneva-based 
world trade regulating body and hopes to become a full 
member by the end of this year. 


Currently, Taiwan imports new small cars without any 
limitations from the United States and western Europe, 
while only overseas Chinese, foreign diplomats, invited 
overseas scholars and returned students are allowed to 
import used cars. 


Taiwan has taken a tough policy on imports of used 
goods in consideration of safety problems, in which 
repair and maintenance should be stressed, the officials 
explained. 


Market sources forecast that competition in the domestic 
car market will become much keener once used foreign 
cars are allowed into Taiwan. 


Old foreign cars boast a faster depreciation and a price 
advantage, the sources said. 


Chiang Comments on Results of South American 
Trip 

OW 2408134794 Taipei CNA in English 1317 GMT 24 
Aug 94 


{By Flor Wang] 


[Text] Taipei, Aug. 24 (CNA)}—Economic Affairs Min- 
ister P.K. Chiang said Wednesday [24 Aug] that Para- 
guay, Argentina, Chile and Brazil all fully support Tai- 
wan’s bid to join the General Agreement on Tariffs and 
Trade and are willing to establish direct airlinks with the 
Republic of China [ROC]. 


Chiang made the remarks upon his arrival at Chiang 
Kai-shek iniy national airport after returning from a 
17-day trip to the four countries. 


While expressing satisfaction with his trip, which he said 
has helped cement friendly ties with the four countries, 
Chiang said that his meetings with several heads of state 
and ranking officials there have also substantially 
boosted the ROC’s trade and commerce relations with 
those countries. 


Chiang left Taipei for Asuncion on Aug. 8 to attend the 
7th ROC-Paraguay Economic Cooperation Conference, 
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at which the ROC agreed to offer vocational training and 
a loan of U.S.$9.75 million to help Paraguayan small and 
medium sized enterprises. 


During its stay in Paraguay, the ROC delegation was 
received four times by President Juan Carlos Wasmosy. 


After concluding his visit in Paraguay, Chiang continued 
his trip to Argentina, Chile and Brazil, holding economic 
seminars in those countries for local businesspeople. 
While in Argentina, Chiang and other members of the 
ROC delegation met with Argentine President Carlos 
Menem. 


International Conservation Symposium Opens in 
Taipei 
OW 2508091994 Taipei CNA in English 0824 GMT 25 
Aug 94 


{By Lilian Wu] 


[Text] Taipei, Aug. 24 (CNA)— An international sym- 
posium on wildlife conservation and environmental pro- 
te tion opened at the Taipei World Trade Center 
Thursday morning [25 Aug] with representatives from 
10 nations and one area participating. 


Leaders of conservation groups from Britain, Japan, 
Belgium, Russia, Switzerland, Thailand, South Korea, 
Malaysia, the Philippines, Hong Kong and Israel were all 
present at the opening ceremony. 


President Li Teng-hui, in his opening address to the 
symposium, pledged Taiwan's determination to protect 
and conserve wildlife. He said that some of the people 
here still have the bad habit of using or consuming 
endangered wildlife products, and that it is necessary to 
launch an education campaign as well as a more strin- 
gent law to end such behavior. 


This is the first time for Taipei to host an international 
meeting on wildlife conservation. The two-day sympo- 
sium will feature discussions on measures to crack down 
on illegal wildlife trade, promoting international conser- 
vation cooperation and the ROC’s response to the cur- 
rent trend in global environmental protection. 


APEC Environmental Officials Meet in Taipei 


OW’2508093194 Taipei CNA in English 0820 GMT 25 
Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. 25 (CNA)— Environmental protec- 
tion officials and experts from the 17 Asia-Pacific Eco- 
nomic Cooperation (APEC) members started their three- 
day meeting in Hualien, eastern Taiwan Thursday [25 
Aug] to discuss new strategies for environmental protec- 
tion and pollution control. 


The meeting is jointly sponsored by Taiwan and Canada 
as part of an APEC commitment to protecting the 
environment. 


Three Mainland Chinese environmental officials, 
including Wang Zhijia, a deputy department director at 
Beijing's State Environmntal Protection Administration, 
are participating in the meeting. 


Major topics to be discussed in the meeting include 
environmental protection and pollution control technol- 
ogies, urban development plans, information exchanges, 
environmental education and standardization, economic 
growth and other related problems. 


All the proposals presented in the meeting will be further 
discussed during APEC ministerial-level and leadership 
meetings scheduled to be held in November in Jakarta, 
Indonesia. 


This is the first time Taiwan has joined another APEC 
member in sponsoring an environment-related meeting. 
It signifies Taiwan's determination to join in more 
multilateral environmental protection activities, EPA 
officials said. ““We believe the meeting will help boost 
regional cooperation in environmental protection,” the 
officials said. 


APEC groups Australia, Brunei, Canada, Hong Kong, 
Indonesia, Japan, Mainland China, Malaysia, Mexico, 
New Zealand, Papua New Guinea, Philippines, Singa- 
pore, South Korea, Thailand, Taiwan, and the United 
States. 


Retired Naval Captain Given 10-Month Sentence 
in Arms Case 


OW 2408141994 Taipei CNA in English 1356 GMT 24 
Aug 94 


[By Bear Lee] 


[Text] Taipei, Aug. 24 (CNA)— Retired naval Captain 
Chu Peng-li was sentenced to 10 months in jail 
Wednesday [24 Aug] by the Taiwan High Court on 
charges of “collecting national defense secrets.” 


Chu was detained seven months ago after investigators 
discovered in his possession five highly classified 
defense documents, one of which was a report on Tai- 
wan’s arms import program. 


Chu argued that he had received the documents from the 
late naval Captain Yin Ching-feng and that they had 
nothing to do with defense secrets. 


Yin, who headed an arms-purchasing task force at Navy 
headquarters, was murdered late last year. It 1s widely 
speculated that arms dealers, including Chu, were 
behind Yin’s killing. 


Chu said his conviction was unfair and that he would 
appeal. 


Meanwhile, Yin’s wife and younger brother said outside 
the court that Chu and naval Captain Kuo Li-heng killed 
Yin. Kuo has been detained for his involvement in the 
murder. 
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Wage Growth in Ist Half of 1994 Hits 9-Year 
Low 


OW 2408141894 Taipei CNA in English 1401 GMT 24 
Aug 94 


[By Flor Wang] 


[Text] Taipei, Aug. 24 (CNA)— Taiwan workers’ wages 
grew an average of just 5.6 percent in the first half of 
1994, the smallest increase in nine years, according to a 
recent survey conducted by the Directorate General of 
Budget, Accounting and Statistics (DGBAS). 


The DGBAS said the real growth in workers’ incomes 
during the first half of the year was just 2.32 percent after 
inflation. 


The Council for Economic Planning and Development 
(CEPD) attributed the slowdown in wage growth to the 
government's financial difficulties, a more moderate 
economic growth, and the planned national health-care 
program, which will increase expenditures of all compa- 
nies. 
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From 1986 through 1992, workers’ wages rose by more 
than 10 percent on average annually. But the wage-hike 
increase fell to an average of 6.84 percent last year from 
1992’s 10.29 percent, the DGBAS survey shows. 


According to the survey, workers in the industrial and 
service sectors earned an average monthly salary of 
NT$31,362 (U.S.$1,183) as of the end of June, while 
manufacturing workers earned just NT$28,256 
(U.S.$1,066). 


CEPD officials said the the slowdown in wage growth 
will help ensure continued economic growth and bring 
down production costs for manufacturers, which it said 
are important factors in increasing the competitive edge 
of Taiwan-made products on the international market. 


In the first half of the year, the manufacturing sector 
posted an average 2.62 percent increase in labor produc- 
tion costs, noticeably down from 1993's 3.48 percent and 
1992's 5.45 percent. 
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Hong Kong 
Reportage on NPC Standing Committee Meeting 


Proposal Submitted to NPC 


OW2408131494 Beijing XINHUA in English 1300 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—A proposal sug- 
gesting that the legislative body and regional organiza- 
tion of Hong Kong be reorganized in 1997 was submitted 
here today to the Standing Committee of the National 
People’s Congress of China (NPC) for examination and 
approval. 


The proposal, put forward by 32 NPC deputies, also 
suggests that the political framework set up in Hong 
Kong by the British Government be suspended on June 
3), 1997. 


Xue Ju, chairman of the NPC Law Committee, made 
further explanation after submitting the proposal. 


He said that the last Legislative Council, Urban Council, 
Regional Council and district boards in Hong Kong 
organized by the British Hong Kong Government should 
be terminated on June 30, 1997. 


Xue noted that the British Government unilaterally 
made decisions on the electoral arrangements of the 
Legislative Council, Urban Council, Regional Council 
and district boards in Hong Kong. 


These decisions run counter to the Sino-British Joint 
Declaration on Hong Kong, the Basic Law of the Hong 
Kong Special Administration Region (SAR) of the Peo- 
ple’s Republic of China and the NPC decision on 
methods for the formation of the first government and 
Legisiative Council of the Hong Kong SAR, Xue said. 


He pointed out that the first Legislative Council of the 
Hong Kong SAR should be formed by the Preparatory 
Committee of the Hong Kong Special Administration 
Region based on the NPC decision. 


According to the Basic Law, the authority and method of 
forming the regional organization in the Hong Kong 
SAR will follow laws and rules of the SAR. 


The proposal was raised by Zheng Yaotang and 31 other 
NPC deputies at the second session of the Eighth NPC 
held in March this year. 


Committee Briefed on Issue 


OW 2408130594 Beijing XINHUA Domestic Service in 
Chinese 0823 GMT 24 Aug 94 


[Text] Beijing, 24 Aug (XINHUA)—Xue Ju, chairman 
of the National People’s Congress [NPC] Law Com- 
mittee, today delivered a report to the ninth meeting of 
the Eighth NPC Standing Committee on the results of 
deliberating a motion on the Hong Kong issue. He also 
suggested that the NPC Standing Committee place the 
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motion on the agenda for the current meeting so that the 
meeting would make an appropriate decision. 


The motion was filed by Zheng Yaotang and 3! other 
NPC deputies who made up the Guangdong provincial 
delegation to the Second Session of the Eighth NPC. The 
deputies suggested that the NPC decide on the restruc- 
turing of the Hong Kong Special Administrative 
Region's [SAR] legislative and district organizations, 
and on the termination of the political structure installed 
in Hong Kong by the British Government, in 1997. 


Xue Ju said: The Law Committee, having deliberated 
this motion submitted for consideration by the Pre- 
sidium of the Second Session of the Eighth NPC, noted: 
The last Legislative Council [Legco], Urban Council, 
Regional Council, and district boards of the British 
Hong Kong authorities will cease operating on 30 June 
1997. The electoral arrangements ui Jaterally decided 
upon by the British Government for the last Legco, 
Urban Council, Regional Council, and district boards of 
the British Hong Kong authorities violate the Sino- 
British Joint Declaration and do not conform to the 
“Basic Law of the Hong Kong Special Administrative 
Region of the People’s Republic of China” and the 
“Decision of the National People’s Congress on the 
Method for the Formation of the First Government and 
Legislative Council of the Hong Kong Special Adminis- 
trative Region.” The Preparatory Committee for the 
Hong Kong SAR should form the SAR’s first Legislative 
Council in accordance with the “Decision of the 
National People’s Congress on the Method for the For- 
mation of the First Government and Legislative Council 
of the Hong Kong Special Administrative Region.” 
According to the “Basic Law of the Hong Kong Special 
Administrative Region of the People’s Republic of 
China,” the Hong Kong SAR’s laws will specify the 
functions of the SAR’s district organizations and the 
methods for their formation. 


XINHUA Offficial on NPC Meeting 


11K 2408151694 Hong Kong TA KUNG PAO in Chinese 
24 Aug 94p 


[Zheng Guoxiong on National People’s Congress 
Standing TA in Committee Legislation Work, Stresses 
That China Is Determined To Rely on Hong Kong 
People To Ensure Smooth Transition] 


[Text] Zheng Guoxiong, deputy director of the 
XINHUA News Agency's Hong Kong Branch, said that 
in a few days, the National People’s Congress [NPC] 
Standing Committee will be deliberating a bill on reor- 
ganizing Hong Kong's legislature and its district-board 
and municipal-council structure, and will come to some 
decisions about it, indicating that the Chinese Govern- 
Russian 2nds to fulfill its promise to reorganize Hong 
Kong’s three-tier council structure, so Britain should not 
entertain any illusions. It also shows that China ts 
determined to rely on Hong Kong compatriots to achieve 
a smooth transition in Hong Kong. 
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Shortly before he was due to attend a luncheon held by 
the Yan Oi Hall Council Member Fraternity yesterday 
(on the 23d), Zheng Guoxiong was asked by a reporter 
about the NPC's deliberations on reorganizing Hong 
Kong's three-tier council for agriculture in 1997. He 
replied that the Chinese Government's position on the 
problem of Hong Kong’s political structure is very clear 
and explicit. 


Zheng continued: The Chinese Government has pointed 
out very clearly that because of Hong Kong Governor's 
Chris Patten’s willful push for his “three-violations” 
constitutional reform package, though his package was 
passed by the Legislative Council, the legisiated three- 
tier councils and all unilateral measures taken by the 
British Hong Kong 94 Firstnt will be terminated on 30 
June 1997 because this result was not obtained under an 
agreement between China and Britain. After | July 1997, 
the Hong Kong Special Administrative R.gion’s [SAR] 
legislature, and its district-board and municipal-council 
structure will be reorganized according to the Basic Law 
and relevant NPC statutes. 


Zheng Guoxiong saw the coming NPC Standing Com- 
mittee’s meeting to deliberate the bill on Hong Kong's 
three-tier council structure as sending a clear message 
that China means what it has said on the problem of 
constitutional reforms, and that Britain should entertain 
no illusions. The NPC Standing Committee's confirma- 
tion of the move into legislation indicates China’s deter- 
mination to rely on Hong Kong compatriots to achieve a 
smooth transition. 


When asked about the grea. number of Hong Kong SAR 
affairs advisers participating in the next district board 
elections, given the certain disbandment of the three-tier 
council structure in 1997, Zheng Guoxiong answered 
that these SAR affairs advisers are also Hong Kong 
people. Whether they hold such a position or not, as 
Hong Kong compatriots, they have the right to partici- 
pate in Hong Kong affairs. 


Zheng also said that he believed that the Hong Kong- 
and motherland-loving compatriots in Hong Kong are 
concerned about developments in next district board 
elections, and are participating actively in this area, if 
only to accumulate experience with which to help lay the 
groundwork for the post-1997 rule of Hong Kong by 
Hong Kong people. 


Ding Guangen, Qian Qichen Meet With Hong 
Kong Guests 


OW 2408163094 Beijing XINHUA in English 1506 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—Ding Guangen, 
member of the Political Bureau of the Central committee 
of the Communist Party of China (CPC) and head of the 
Propaganda Department of the CPC Central Com- 
mittee, met and had a cordial talk with Winnie Yu, 
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managing director of Hong Kong Commercial Broad- 
casting Co. Ltd (CB), and her delegation here today. 


On another occasion today, Chinese Vice-Premier Qian 
Qichen also had a friendly talk with Yu. 


Among those present on the occasions were Zeng Jian- 
hui, director of the Information Office of the Chinese 
State Council, and Zhang Junsheng, deputy director of 
the XINHUA NEWS AGENCY’s Hong Kong office. 


This morning Wang Fengchao, deputy director of the 
Hong Kong and Macao Affairs Office of the Chinese 
State Council also met with Yu and her delegation. 


Yu and her entourage, including Chan Suk Mei, May, 
director of news and public affairs of CB and Law Fai, 
Felix, CB's political editor of news and public affairs, 
came here for a visit from August 23 to 24, at the 
invitation of the Information Office and the Hong Kong 
and Macao Affairs Office of the Chinese State Council 
and the Hong Kong office of the XINHUA NEWS 
AGENCY. 


State Council Delegation Reportedly To Visit 
Hong Kong 


HK250805 1894 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Aug 94 p 2 


[By Chris Yeung] 


[Text] Chinese officials will visit the territory next week 
to gain first-hand knowledge of how the Government 
works—the first official trip since the political row began 
two years ago. 


But a senior mainland official ruled out the possibility of 
visits by more senior officials in the short-term. 


The trip—by an eight-member delegation from the State 
Council—will begin next Tuesday and last until Sep- 
tember 8. 


The delegation will be led by Yin Zhiliang, Director of 
the Hong Kong, Macao and Taiwan Department of the 
Ministry of Culture. 


Seven other members from the State Council's Informa- 
tion Office, the State Education Commission, Ministry 
of Radio, Film and Television, Press and Publication 
Administration, State Physical Culture and Sports Com- 
mission and Hong Kong and Macao Affairs Office are in 
the team. 


A Hong Kong Government spokesman said the visit was 
one in a series between China and Hong Kong. “The 
objective of the sponsored visit programme is to increase 
officials’ understanding of each other's systems and ways 
of life,” he said. 


Next week's visit follows a government trip led by the 
Secretary for Recreation and Culture, James So Yiu-cho, 
to Beijing and other Chinese cities last month. 
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Mr So’s trip was the first since mutual visits by officials 
from the Hong Kong and Chinese governments were 
suspended after Governor Chris Patten unveiled his 
political reform package in October 1992. 


Two more mutual visits have been planned for later this 
year. 


Hong Kong and Macao Affairs Office Political Affairs 
Department head, Xu Ze, said the resumption of visits 
had no direct link with whether the Sino-British relation- 
ship had improved. 


Cultural, Educational Officials To Visit 


OW 2408162994 Beijing XINHUA in English 1529 
GMT 24 Aug 94 


[Text] Hong Kong, August 24 (XINHUA)—A delegation 
comprising eight officials largely from the cultural and 
educational departments of the Chinese Government 
will pay a ten-day visit to Hong Kong later this month, 
announced a government spokesman here today. 


The visit is one in a series of sponsored visits between 
the Chinese Mainland and Hong Kong, said the 
spokesman, adding that the sponsored visit program ts 
aimed at increasing mainland and local officials’ mutual 
understanding of each other's systems and ways of life. 
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Ocean-Shipped Trade Accounts for Half of Total 


OW 2408 163194 Beijing XINHUA in English 1513 
GMT 24 Aug 94 


[Text] Hong Kong, August 24 (XINHUA)}—The value of 
Hong Kong's external trade by ocean accounted for 50 
percent of the territory's total in the first half of this year, 
according to the statistics released here today the Census 
and Statistics Department (CSD). 


The statistics also showed that another 26 percent was 
transported by land and a further 18 percent by air with 
the balance to be held by river, postal parcels and 
accompanied goods of passengers travelling on various 
means of transport. 


Shipments by ocean amounted to 553.6 billion HK 
dollars (71 billion U.S. dollars) in the first half of 1994, 
representing an 8.6 percent increase over the same 
period of 1993, said a CSD official. 

Hong Kong's external trade by land went up by 15 
percent to 289.9 billion HK dollars (37 billion U.S. 
dollars) while that by air also went up by 14 percent to 
201.9 billion HK dollars (26 billion U.S. dollars) in the 
first half of this year, he said. 


Correction—Zhou Nan Cites Deng on Hong Kong 
HK240808 1894 

The following correction pertains to the item headlined 
“Zhou Nan Cites Deng on Hong Kong's Future,” pub- 
lished in the 23 August China DAILY REPORT, page 
63: Column one, make sourceline read: ae 


RENMIN RIBAO OVERSEAS EDITION in Chinese 2 
Aug 94 pp |, 3... (correcting source) 
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